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DISCLAIMER

These minutes are yet to be dealt with by the Council. The Recommendations shown
at the foot of each item have yet to be considered by the Council and are not to be
interpreted as being the position of the Council.

In certain circumstances members of the public are not entitled to inspect material,
which in the opinion of the Chief Executive Officer is confidential, and relates to a
meeting or a part of a meeting that is likely to be closed to members of the public.

No responsibility whatsoever is implied or accepted by the Shire of Northam for any
act, omission, statement or intimation occurring during Council or Committee
meetings.

The Shire of Northam disclaims any liability for any loss whatsoever and howsoever
caused arising out of reliance by any person or legal entity on any such act, omission
or statement of infimation occurring during Council or Committee meetings.

Any person or legal entity who acts or fails to act in reliance upon any statement, act
or omission made in a Council or Committee meeting does so at that person’s or legal
entity’s own risk.

In particular and without derogating in any way from the broad disclaimer above, in
any discussion regarding any planning application or application for a licence, any
statement or intimation of approval made by any member or Officer of the Shire of
Northam during the course of any meeting is not infended to be and is not taken as
notice of approval from the Shire of Northam.

The Shire of Northam advises that anyone who has any application lodged with the
Shire of Northam must obtain and should only rely on WRITTEN CONFIRMATION of the
outcome of the application and any conditions attaching to the decision made by
the Shire of Northam in respect of the application.

The Shire of Northam advises that any plans or documents contained within this
agenda may be subject to copyright law provisions (Copyright Act 1968, as
amended) and that the express permission of the copyright owner(s) should be sought
prior to their reproduction. It should be noted that copyright owners are entitled to
take legal action against any persons who infringe their copyright. A reproduction of
material that is protected by copyright may represent a copyright infringement.
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1. DECLARATION OF OPENING

The Acting Chief Executive Officer, Chadd Hunt declared the meeting open
at 4.08pm.

2. ELECTION OF PRESIDING MEMBER

In accordance with section 5.12 of the Local Government Act 1995. The
members of a committee are to elect a presiding member from amongst
themselves in accordance with Schedule 2.3, Division 1.

The members of a committee may elect a deputy presiding member from
amongst themselves but any such election is to be in accordance with
Schedule 2.3, Division 2.

Should the presiding member not be available or is unable or unwilling to
perform the functions of presiding member, then the deputy presiding
member, if any, may perform the functions of presiding member.

RECOMMENDATION / COMMITTEE DECISION
Minute No: AU.135

Moved: Cr Pollard
Seconded: Cr Mencshelyi

That Council appoint Cr Antonio as the elected Presiding Member

CARRIED 3/0
3. ATTENDANCE

Committee:
Shire President Cr C R Antfonio
Councillors Cr A J Mencshelyi

Cr S B Pollard
Staff:
Acting Chief Executive Officer C B Hunt
Executive Manager Corporate Services C JYoung
Accountant Z Macdonald
Governance / Administration Coordinator C Greenough
Payroll Officer J Grant
Guest:
Moore Stephens G Godwin
Office of the Auditor General A Lei
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3.1 APOLOGIES

Nil.

3.2 APPROVED LEAVE OF ABSENCE

Nil.

4. DISCLOSURE OF INTERESTS

Item Name

Item
No.

Name Type of Nature of Interest
Interest

5. CONFIRMATION OF MINUTES

5.1 COMMITTEE MEETING HELD 9 OCTOBER 2019

Minute No: AU.136

RECOMMENDATION / COMMITTEE DECISION

Moved: Cr Mencshelyi
Seconded: Cr Pollard

That the minutes of the Audit Committee meeting held on 9 October 2019

be confirmed as a frue and correct record of that meeting subject to the

following amendment:

e The reference to $132,905 per capita being corrected to $132,905
per 1000 (page 114).

CARRIED 3/0
6. COMMITTEE REPORTS
6.1 SHIRE OF NORTHAM AUDIT REPORT

Address: N/A
Owner: N/A
Applicant: N/A
File Reference: 8.2.7.5
Reporting Officer: Executive Manager Corporate Services

Colin Young
Responsible Officer: Accountant

Zoe Macdonald

Page | 5
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Officer Declaration of | Nil
Interest:

Voting Requirement: Simple Maijority

Press release to be | No
issued:

BRIEF

For Council to consider and receive the Audit Concluding Memorandum
Report for the year ended 30 June 2019 for the Shire of Northam.

ATTACHMENTS
Attachment 1: Audit Concluding Memorandum to for the year ended June
2019(confidential) - provided to Elected Members as a separate

attachment to this agenda and minutes.
Attachment 2: Draft Financial Report for the year ended June 2019
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BACKGROUND / DETAILS

The draft Financial Report for the year ended 30 June 2019 has been
completed and presented to the Office of the Auditor General for audit. The
audit was carried out on-site between 9t & 11th September 2019 with the draft
Financial Report being ready for signoff on the 27 November 2019. Final
signoff is expected to take place within 5 working days from the Auditor
General’'s Audit Concluding Memorandum being presented to the Audit
Committee.

CONSIDERATIONS

Strategic Community / Corporate Business Plan
Theme Area 6: Governance & Leadership
Outcome 6.3: The Shire of Northam Council is a sustainable, responsive,
innovative and tfransparent organisation.
e Maintain a high standard of corporate governance; and
e Undertake our regulatory roles in a safe, open, accountable
and respectful manner.

Outcome 6.4: The Elected Members of the Shire of Northam provide
accountable, strong and effective community leadership.
e Open, accountable and effective decision making.

Financial / Resource Implications

Nil, however, it is estimated that additional staff resources may be needed if
the more extensive audit requirements are ongoing. It is estimated staff
resources associated with the annual audit tripled this year.

Legislative Compliance
Local Government (Audit) Regulations 1996 Section 9A
CEO to provide documents to Auditor General carrying out financial audit
(1) In this regulation — audit document means — (q) the strategic
community plan as defined in the Local Government (Administration)
Regulations 1996 regulation 19BA; or (b) the corporate business plan as
defined in the Local Government (Administration) Regulations 1996
regulation 19BA; or (c) another plan or informing strategy specified by
the Auditor General; or (d) another document specified by the Auditor
General.
(2) The CEO must provide a copy of an audit document to the Auditor
General within 14 days after the Auditor General requests it for the
purposes of a financial audit under Part 7 Division 3A of the Act.

Local Government Act 1995 Section 5.53 Annual Reports;
(1) The local government is to prepare an annual report for each financial
year.
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(2)  The annual report is to contain -

(a)
(b)

a report from the mayor or president; and
a report from the CEO; and

[(c). (d) deleted]

(e)

(f)
(9)

(h)
(ha)

(hb)

an overview of the plan for the future of the district made in
accordance with section 5.56, including major initiatives that are
proposed to commence or to contfinue in the next financial year;
and

the financial report for the financial year; and

such information as may be prescribed in relation to the payments
made to employees; and

the auditor's report for the financial year; and

a matter on which a report must be made under section 29(2) of
the Disability Services Act 1993; and

details of enfries made under section 5.121 during the financial
year in the register of complaints, including —

(i)  the number of complaints recorded in the register of
complaints;

(i) how the recorded complaints were dealt with; and

(i) any other details that the regulations may require; and

(i) such other information as may be prescribed.

Local Government Act 1995 Section 5.54 Acceptance of Annual Reports;

(1) Subject to subsection (2), the annual report for a financial year is to be
accepted* by the local government no later than 31 December after that
financial year.

* Absolute majority required.

(2) If the auditor's report is not available in time for the annual report for a
financial year to be accepted by 31 December after that financial year,
the annual report is to be accepted by the local government no later than
2 months after the auditor's report becomes available.

Policy Implications

Nil.

Stakeholder Engagement / Consultation

Nil.

Page | 8



Audit Committee Meeting Agenda

4 December 2019

Shire of Northam
Heritage, Commerce and Lifestyle

Risk Implications

Risk Category | Description Rating Mitigation Action
(consequence
x likelihood)
Financial N/A N/A N/A
Health & | N/A N/A N/A
Safety
Reputation N/A N/A N/A
Service N/A N/A N/A
Interruption
Compliance | The Report is to be | Low There are
presented to the processes in place
Audit Committee to ensure
annually in order to compliance  with
comply with relevant relevant legislation
legislation
Property N/A N/A N/A
Environment | N/A N/A N/A

OFFICER'S COMMENT

This year was the first year the Shire of Northam was audited by the Office of
Auditor General. The process was more rigorous and prolonged than was
expected by finance staff.

This was compounded with the mandatory adoption of AASB 15 Revenue from
Contracts with Customers, AASB 16 Leases and AASB 1058 Income of Not-for-
Profit Entities.

The Office of Auditor General also made aruling relating to monies held in frust,
this resulted in the transfer of $831,382 from Councils trust to Councils municipall
fund.

The preparation of the Financial Report adopted methodology in calculating
the asset consumption ratio has been updated to align with the Current Long-
Term Financial Plan and Asset Management Plans and now better reflects the
condition of Councils infrastructure. Subsequently this ratio has weakened
slightly dropping from 0.56 to 0.53, however it is still within the accepted
standard.

The table below outlines the reconciliation between the budgeted surplus and
the actual surplus as presented in the Financial Report, the required timing
adjustments will be carried out as part of the budget review process.

B, > -~
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Surplus Reconciliation 2018/19 Adjustment
Budgeted Surplus 4,463,884

This income had been initially accounted
for as accrued income, however as not yet
received, it will be accounted for as
WANDRRA Accrued Income (237,220) revenue in the 2019/20 financial year
This income had been initially accounted
for as accrued income, however as not yet
received, it was considered as having an
element of risk should there be any
complications prior to its completion, it will
be accounted for as revenue in the 2019/20
Aquatic Centre Grant (375,000) financial year
Prepaid rates were recognised as a liability
at 30 June 2019 under AASB 9. From 1 July
2019 AASB 1058 applies as such this will be
accounted for as a liability as of the 1 July

Prepaid Rates 280,140 2019
Adjusted Total 4,131,804
Financial Report Actual Surplus (4,162,558)
Unallocated (30,754)

C Greenough, Governance / Administration Coordinator departed the
meeting at 4.45pm.

G Godwin, Moore Stephens departed the meeting at 4.55pm.
A Lei, Office of the Auditor General departed the meeting at 4.55pm.

C Young, Executive Manager Corporate Services departed the meeting at
4.55pm

C Young, Executive Manager Corporate Services entered the meeting at
4.57pm

RECOMMENDATION / COMMITTEE DECISION
Minute No: AU.137

Moved: Cr Mencshelyi
Seconded: Cr Pollard

That Council accept the Audit Concluding Memorandum for the year ended
30 June 2019 for the Shire of Northam.

CARRIED 3/0
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Attachment 2

SHIRE CF NCRTHAM
FINANCIAL REPCRT
FCR THE YEAR ENDED 30TH JUNE 2019

TABLE GF CONTENTS

Statement by Chief Executive Officer 2
Statermnent of Comprehensive Income by Nature or Type 3
Staternent of Comprehensive Income by Program 4
Staternent of Financial Position 5
Staternent of Changes in Equity 5
Staternent of Cash Flows 7
Rate Setting Statement 8
Notes to and ferming part of the Financial Report 9-50
Independent Auditor's Report 51

Principal place of business:
395 Fitzgerald Street
NORTHAM WA 6401
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SHIRE GF NORTHAM
FINANCIAL REPCRT
FOR THE YEAR ENDED 30TH JUNE 2019

Local Government Act 1995
Local Government (Financial Management} Regulations 1996

STATEMENT BY CHIEF EXECUTIVE CGFFICER

The attached financial report of the Shire of Northam for the financial year ended

30 June 2019 is based on proper accounts and records to present fairly the financial position

of the Shire of Northam at 30 .June 2019 and the results of the operations for the

financial year then ended in accordance with the Local Government Act 1995 and, to the extent
that they are not inconsistent with the Act, the Australian Accounting Standards.

Signed on the day of 2019

JASON WHITEAKER
Chief Executive Officer

Page 2
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SHIRE GF NORTHAM

STATEMENT OF COCMPREHENSIVE INCCME
BY NATURE CR TYPE

FOR THE YEAR ENDED 30TH J

UNE 2019

2019 2019 2018
NGTE Actual Budget Actual
$ $ $
Revenue
Rates 24(a) 10,284,644 10,109,614 9,616,368
Operating grants, subsidies and centributions 2(a) 5,906,081 4,379,720 5,419,200
Fees and charges 2(a) 3,721,822 3,964,894 3,602,255
Interest earnings 2(a) 423101 391,500 399,214
Other revenue 2(a) 755, 087 751,571 829,845
21,090,735 19,597,299 19,866,852
Expenses
Employee costs (8,672,875) (8,083,630) (8,009,476)
Materials and contracts (5,269,554 ) (6,531,974) (5,460,999)
Utility charges (9?9,358} (952,576) (1,016,244)
Depreciation on non-current assets 11(b} {4,180,155) (4,363,357) (4,245,898)
Interest expenses 2(b} (131,437) (133,094) (144,292)
Insurance expenses (504,551} (475,846) {449,755)
Other expenditure (364,477) (184,609} (255,688)
(20,102,407} (20,725,116) (19,615,352)
988,328 (1,127,817} 251,530
Non-operating grants, subsidies and contributions 2(a) 17,819,568 7,223,845 4,534,499
Profit on asset dispesals 11(a) 33,146 84,234 43,109
{Loss) on asset disposals 11(a) {360,094 ) (160,082) (135,426)
Fair value a@justments to financial assets at fair value 8(b)
through profit or less 210,205 0 0
17,702,825 7,147 997 4,442,182
Net result for the period 18,691,153 6,020,180 4,693,712
CGther comprehensive income
ftems that will not be reclassified subsequently to profit or loss
Changes in asset revaluation surplus 12 0 0 (7,309,692)
Total other comprehensive income for the period 0 0 {7,309,692)
Total comprehensive income for the period 18,691,153 6,020,180 (2,615,980}

This statement is to be read in conjunction with the accompanying notes.
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SHIRE OF NORTHAM
STATEMENT OF COMPREHENSIVE INCOME
BY PROGRAM
FOR THE YEAR ENDED 3(TH JUNE 2 &

219 2319 23
NOTE Actual Budget Actual
$ $ $
Revenue 2(a)
Governance 84,838 354060 74,573
General purpese funding 14,143 683 12,304, 05¢ 13,418,818
Law, crder, public safaty 453 351 846,108 463,563
Health 82,310 81,000 57,330
Educaticn and welfare 1,253 200 1,281,387 1,215,874
Heusing 51,618 44 568 43,041
Community amen ities 2,583,655 28261594 2,812,903
Recreation and culture 343 556 408,753 424 (02
Transport 1,408 505 1,403,156 266,918
Economic services - 423,43 &56,403 475,425
Cther property and services -~ 1884032 60,200 145,401
21064,736 19597280 19,888,882
Expenses 2(b) g
Governance [1,281,821)  (1,308,014)  [1,308,666)
General purpese funding ‘f362,145) (282,745) [275,814)
Law, order, public safety (1,332,854  (1,265,540)  [(1,268,808)
Health [2695’.621 (255,775) [271,273)
Educaticn and welfare (1,332, Sa8)  (1,368,89%)  (1,275,209)
Housing [81,288) (74,255) (82,585)
Community amen ties ['3',192,512] (3,464,527)  (3,175,281)
Recreation and culture (4,213 486) (4,523,552)  (4,214,531)
Transpert [5,308,523) (5,343,733)  (5,395,565)
Eccnomic services [2463838) (2,639,885) (2,437,370)
Cther property and services [141,217) [27,142) [168,480)
(18870870 (20,582,022) (19471,060)
Finance Costs 2(b)
Recreation and culture (82,145) [83,368) (81,838)
Transpert [+] & [673)
Econemic services (48,332) (45,728) [51,781)
[131,437) (133,084) (144,282)
888328 (1,127,817) 251,530
Nen-operating grants, subsidies and contributions 2(a) 17,819,568 7,223 845 4,534,455
Prefit on disposal of assets 11(a) 33148 24,234 43105
[Less) on disposal of assets 11(a) (3640,054) [164,682) [135,428)
Fair value adjustments to financial assets at fair value
through prefit or loss gk 216,205 ) o
17,762,825 7,147 557 4,442 182
Net result for the period 18,691,153 6,020,13¢ 4,693,712

Other comprehensive income

fterns that wil rot be reclassiied subsequently to proft or joss

Changes in asset revaluation surplus 12 a & (7,300,682)
Total other comprehensive income for the period L1 i (7,304,692)
Total comprehensive income for the period 18,691,153 6,020,18¢  (2,615,980)

This statement is to be read in conjunction with the accempanying notes.
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SHIRE CF NORTHAM

STATEMENT CF FINANCIAL POSITION
FOR THE YEAR ENDED 30TH JUNE 2019

CURRENT ASSETS

Cash and cash equivalents
Trade receivables

Other financial assets
Inventories

Other current assets

TOTAL CURRENT ASSETS

NCN-CURRENT ASSETS

Trade receivables

Other financial assets

Property, plant and equipment
Infrastructure

TOTAL NON-CURRENT ASSETS

TOTAL ASSETS

CURRENT LIABILITIES

Trade and cther payables
Borrowings

Employee related provisions
TOTAL CURRENT LIABILITIES

NON-CURRENT LIABILITIES
Borrowings

Employee related provisions

Trade and other payables

TOTAL NON.CURRENT LIABILITIES

TOTAL LIABILCITIES

NET ASSETS

EQUITY
Retained surplus
Reserves - cash backed

Revaluation surplus
TOTAL EQUITY

NOTE 2019 2018
$ $

3 8,123,774 9,699,752

5 3,308,497 3,408,443

B(a) 15,768 16,818

6 y & 1,224

7 1,933,962 71,474

~ 13,381,991 13,197,711

5 403,701 408,638

B(b) 360,723 174,553

9 £0,053,216 60,157,628

10 160,465,459 139,487,644

21,263,099 200,226,463

234,665,090 213,426,174

13 3,658,158 1,698,187

14(b) 279,985 224,381

15 1,207,425 1,064,296

5,145,565 2,956,664

14(b) 2,000,696 1,783,681

15 222,810 271,813

13 221,047 0

2,444,553 2,055,494

7,590,121 5,042,355

227,074,969 208,363,616

108,080,070 88,280,094

4 5,015,888 6,124,711

12 113,979,011 113,979,011

227,074,969 206,363,616

This statement is to be read in conjunction with the accompanying notes.
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Balance as at 1 July 2017

Comprehensive income
Net result for the period

Other comprehensive income
Total comprehensive income

Transfers from/(to) reserves
Balance as at 30 June 2018
Comprehensive income

Net result for the period
Total comprehensive income

Transfers from/{to) reserves

Balance as at 30 June 2019

SHIRE OF NORTHAM
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30TH JUNE 2019

RESERVES
RETAINED CASH REVALUATION TOTAL
NOTE  SURPLUS BACKED SURPLUS EQUITY
$ $ $ $
84,238,304 5472,789 121,288,703 210,999,796
4,693,712 D D 4,693,712
12 D D (7,309,692) (7,309,692)
4,693,712 0 (7,309,692) (2,615,980}
(651,922} 651,922 D D
88,280,094 6,124,711 113979011 208,383,816
18,691,153 D D 18,691,153
18,691,153 D D 18,691,153
1,108,823 (1,108,823) D 0
108,080,070 5015888 113,979,011 227,074,969

This statement is to be read in conjunction with the accompanying notes.
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SHIRE OF NORTHAM
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30TH JUNE 2019

2019 2019 2018
NCTE Actual Budget Actual
$ $ $

CASH FLOWS FROM CPERATING ACTIVITIES
Receipts
Rates 9,996,812 10,168,291 9448,759
Operating grants, subsidies and coentributions 4,884,372 4,579,720 4,388,585
Fees and charges 4553 204 514221 3,602,255
Interest received 423,11 391,500 399,214
Goods and services tax received i} 300,000 82,945
Other revenue 480,411 751,571 529 845

20,337,900 21,333,283 16,751,603
Payments 4
Employee costs 6,564,061} (8,063,630) (7,985,164}
Waterials and contracts (3,935,406} {5,931,974) {5,262,536)
Utility charges © {979,358) (952,576)  (1,016,244)
Interest expenses (133,822) (133,094) (148,683)
Insurance paid (504,551} {475,546) {449,755)
Goods and services tax paid _ {168,977} (300,000} 0
Other expenditure  (384,479) (184,609} (258,688

)
14,650,654)  (16,041,729) (15,151,070}

Net cash provided by {used in}
operating activities 16 5,687,246 5,291,554 3,600,533

CASH FLOWS FROM INVESTING ACTIVITIES
Payments for purchase of

property, plant & equipment {1,975,725) (3,627,616) (5,640,235)
Payments for construction of infrastructure (10,894,955)  (17,616,432) {4,806,690)
Nen-operating grants, subsidies and
contributions 5,019,568 7,223,845 4,534,499
Proceeds from self supporting leans 25,096 25,095 24,075
Proceeds from sale of property, plant & equipment 290,174 450,113 514,634
Net cash provided by {used in}

investment activities (7,535,842) (13,544 995) (5,373,717}
CASH FLOWS FROM FINANCING ACTIVITIES
Repayment of borrowings (227,382) (227,382) (227,610}
Proceeds from new borrowings 500,000 2,900,000 0
Net cash provided by {used In}

financing activities 272,618 2672618 (227,610}
Net increase {decrease}in cash held (1,575,978) {5,580,823) {2,000,794)
Cash at beginning of year 93699, 752 9,705,222 11,700,546
Cash and cash equivalents
at the end of the year 16 8,123,774 4.124,399 9,699,752

This statement is te be read in conjunction with the accompanying notes.
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SHIRE OF NORTHAM
RATE SETTING STATEMENT
FOR THE YEAR ENDED 30TH JUNE 2019

219 219 218
NOTE Actual Budget Actual
§ $ $
OPERATING ACTIVITIES
Net current assets at start of financial year - surplusi(deficit) 25(b) 4,862,863 5,448 818 &§,793,608
4,562,863 5,442 218 6,793,608

Revenue from operating activities (excluding rates)
Covernance Z81,144 35,403 74,873
General purpose funding 4,153 662 221411 3,816,580
Law, order, public safety 493,351 670,214 453,593
Heatth 82,310 81,000 57,330
Education and wefiare 1,288,346 1,379,609 1,315,874
Housing 51,818 44 568 48,8041
Community amenities 25838585 2 .674,352 2612903
Recreation and culture : 343 556 448,753 467,111
Transport 1,446,804 1,413,738 286,918
Eccnemic services 483,401 &858 402 475425
Cther property and services ) 188,032 60,200 145,601

11,344 064 5,665,778 14,367,753
Expenditure from operating activities
Covernance '[1,.'295.41 4] [1,308,814) [1,311,751)
General purpese funding t382,14 5] (283,705) [275,814)
Law, order, public safety (1,334,828) [1,277,583) [1,27€,824)
Health (269,762) (289,775) (271,273
Educaticn and welfare (1,346, 74€) [1,415823) [1,275,268)
Housing [61,26€) (74,25%) [82,585)
Community amenities [3,226,512) (3,482,826) (3,179, 348)
Recreation and culture (4,357,312) [4,608,520) (4,328, 784)
Transport (5,481,333) (5,504,864) [5,483,587)
Eccnomic services (2,546, 764) (2,688,811) [2,8688,151)
Cther property and services (141,218} [27,141) [168,482)

(20,482,488) [23,968,421) (18,750,778)

Non-cash ameunts excluded from operating activities 25(a) 4482 5058 4,435,235 4,263,252
Amount attributable to operating activities 326,938 [1,414,640) 1,813,874

INVESTING ACTIVITIES

Non-operating grants, subsidies and centributions 5018 568 7,223,845 4,534 455
Preceeds from disposal of assets 11(a) 280,174 453,113 514,634
Proceeds from seff supperting keans 14(b) 25056 25085 24075
Purchase of property, plantand equipment B(a) [1,875,725) (3,627 818) [5,644,235)
Purchase and construction of infrastructure 14(a) [14,854,855) [17,616,432) (4,808, 6580)
Amount attributable to investing activities [7,535,842) (13,544 555) (5,373,717)

FINANCING ACTIVITIES

Re payment of borrowings 14(b) (227,382) (227,382) (227, 610)
Proceeds from borrowings 14(c) SO0 2,900,000 &
Transfers to reserves (restricted assets) 4 [E78,455) 1,028 T6T) (1,342, 7€4)
Transfers frem reserves (restricted assets) 4 1,786,822 3 217,755 £50,842
Amount attributable to financing activities 1,381,441 4 880,608 [878,532)
Surplusi(deficit) before imposition of general rates (5,827 463) (14,854,5858) (4,635 375)
Total amount raised from general rates 24 8,550,021 10,4054 589 9,642,238
Surplus/(deficit) after imposition of general rates 25(b) 4,162,558 {3 4,562,863

This statement is to be read in conjuncticn with the accompanying notes.
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SHIRE DF NORTHAM
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2019

1. BASIS OF PREPARATICN

The financial repart comprises general purpase financial
statements which have been prepared in accordance with
Australian Accounting Standards (as they apply to local
gavernments and not-for-profit entities} and Interpretations
of the Australian Accounting Standards Board, and the Local
Government Act 1885 and accompanying regulations.

The Local Government (Financial Managemen)) Reguiations
1986 take precedence over Australian Accounting Standards.
Regulation 16 prohibits a kbcal government from recagnising
as assets Crown land that is a public thoroughfare, such as
land under roads, and land not owned by but under the
control or management of the local government, unless it is a
golf course, showground, racecourse or recreational facility
of State or regional significance. Consequently, some assets,
including land under roads acquired on ar after 1 July 2008,
have not been recagnised in this financial report. This is not
in accordance with the requirements of AASE 1031 Land
Under Roads paragraph 13 and AASE 116 Propenty, Flant
and Eguipment paragraph 7.

Acoounting policies which have been adopted in the
preparation of this financial repart have been oonSiétently
applied unless stated atherwise. Exceptfor cash flowand
rate setting information, the report has been prepared on
the accrual basis and is based on historical costs, madified,
where applicable, by the measurement at fair value of
selected non-current assets, financial assets and liabilities.

Page 5

CRITICAL ACCOUNTING ESTIWMATES

The preparation of a financial report in conformity with
Australian Accounting Standards requires management to
make judgements, estimates and assumptions that effect the
gpplication of policies and reported amounts of assets and
iabilities, income and expenses.

The estimates and assoc'iaied assumptions are based on
histarical experience and various other factors that are
telieved to be reasonable under the circumstances; the
results of which form the basis of making the judgements
sbaut carrying values of assets and liabilities that are nat
readily apparent from other sources. Actual results may differ
fram these estimates.

THE LDCAL GOVERNVENT REPDRTING ENTITY

All funds through which the Shire controls resources to carry
on its functians have been included in the financial statements
frming part of this financial report.

In'the process.of reporting an the kcal government as a single
unit, all transactions and balances between thase funds ifor
example, loans and transfers between funds} have been
diminated.

All monies held in the Trust Fund are excluded from the
financial statements. A separate statement of those monies
gppears at Note 27 to these financial statements.
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SHIRE DOF NORTHAM
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2019

2. REVENUE AND EXPENSES
(a) Revenue
Grant Revenue

Grants, subsidies and contributions are included as both operating and non-operating revenues in the Statement of
Comprehensive Income:

2019 2019 2018
Actual Budget Actual
$ $ $
Dperating grants, subsidies and contributions
Gavernance 0 4,000 0
General purpose funding 3,3?3,216 1,646,848 3,284 568
Law, order, public safety ”,_258,532 160,204 187 682
Education and welfare 1123412 1,103,357 1,162,127
Recreation and culture > 8921 0,000 83,150
Transpart : 1,133,000 1,387 211 608,953
Econamic services 2,000 2,100 76,720
5,806,021 4,373,720 5419,200
Non-operating grants, subsidies and contributions :
Law, order, public safety ,402,_?84 742719 45,781
Community amenities i 7 31D;_QOD ] ]
Recreation and culture © .‘3,636,‘50'8 5,796,000 3,507,900
Transpaort y 13,450,986 695,126 976,208
Ecanomic services 13,280 0 4,000
17,818,568 7,223,845 4534489
Total grants, subsidies and confributions % 23,725 648 11,603,565 9,953,683

SIGNIFICANT ACCOUNTING PORICIESETF =

Grants, donations and other cort‘i'”rhu’tjibhs Grants, donations and other contributions (Continued)

a particular period, and thase conditions were undischarged
as at the reporting date, the nature of and amounts pertaining
to those undischarged conditions are discksed in Note 23,
I k That note also discloses the amount of contributions

Where oonffﬂifutions recognised as revenues during the recognised as revenues ina previous reporting period which

reporting peridd'wére‘_obtained an the condition that they were abtained in respect of the local govemment's
be expended in a'pavvrlicuvlar manner ar used aver aperations for the current reparting period.
Page 10
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SHIRE CF NORTHAM
STATEMENT CF FINANCIAL POSITION
FOR THE YEAR ENDED 30TH JUNE 2019

NCGTE 2019 2018
$ $

CURRENT ASSETS
Cash and cash equivalents 3 8,123,774 9,699,752
Trade receivables 5 3,306,497 3,408,443
Other financial assets 8(a) 15,75 16,818
Inventories 6 y . 0 1,224
Other current assets 7 1,933,962 71,474
TOTAL CURRENT ASSETS © 13,381,991 13,197,711
NCN-CURRENT ASSETS
Trade receivables 5 403,701 408,635
Other financial assets 8(b} 4 360,723 174,553
Property, plant and equiprent 9 y 60,053,216 60,157,628
Infrastructure 10 160,465,459 139,457 644
TOTAL NON-CURRENT ASSETS 221,283,099 200,228,463
TOTAL ASSETS 234 665,090 213,426,174
CURRENT LIABILITIES
Trade and cther payables 13 3,658,158 1,698,187
Borrowings 14(b) 279,985 224,381
Employee related provisions 15 1,207,425 1,064,296
TOTAL CURRENT LIABILITIES 5,145,568 2,986,864
NON-CURRENT LIABILITIES
Borrowings 14({b) 2,000,696 1,783,681
Employee related provisions 15 222,810 271,813
Trade and cther payables 13 221,047 0
TOTAL NON.CURRENT LIABILITIES 2,444 553 2,055,494
TOTAL LIABILITIES 7,590,121 5,042,358
NET ASSETS 227,074,969 208,383,816
EQUITY
Retained surplus 108,080,070 55,280,094
Reserves - cash backed 4 5,015,855 6,124,711
Revaluation surplus 12 113,979,011 113,979,011
TOTAL EQUITY 227,074,969 208,383,816

This statement is to be read in conjunction with the accompanying notes.

Page 5
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SHIRE OF NORTHAM

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30TH JUNE 2019

2. REVENUE AND EXPENSES (Continued)

fa) Revenue (Continued)

Significant revenue
General Purpose Funding FAGs Grant (note (i}}
Mainraads Newcastle Bridge Handover (notefii}}

2019 2018
Actual Budget Actual
$ $
1,738,569 0 1,743,433
12,800,000 0 0

fi} The significant revenue in 2013 relates to the prepayment of the first installment of the Financial Assistance Grant for the

2013/2020 year.

i} Mainroads completed the maintenance of the Newcastle Road Eridge then handed it back to the Shire of Nartham at no cost ta
the Shire. Cn completion, the Bridge was revalued at $ 12.8m by external valuer during the year 201841 8.

Dther revenue

533,098

Reimbursements and recoveries 470,643 437 454
Cther 165,983 280,928 392,391
755,087 751,571 829,845

Fees and Charges
Gavernance 2 300 0
General purpose funding 67,067 73,000 73,180
Law, order, public safety £2 254 61,587 76,656
Health 3,810 36,000 23,304
Education and welfare 121,826 183,500 £2.103
Housing 51,033 44,000 47 460
Community amenities 2,566,700 2,610,783 2,555,755
Recreation and culture 315,018 311,270 313,775
Transpart 102,883 105,886 877
Econaomic services 393 944 522 548 342,285
Cther property and services 1,278 10,000 3,846
3,721,822 3,964,884 3,602,255

There were no changes during the year to the amount of the fees ar charges detailed in the ariginal budget.

Interest earnings

Loans receivable - clubsinstitutions

Reserve accounts interest

Rates instalment and penalty interest (refer Note 24}
Cther interest earnings

=

Expenses

Auditors remuneration
- Audit of the Annual Finandial Report
- Other services

7,351 7484 2548
123,804 117,230 125,404
247 946 172,500 179,826

43,800 84 276 6,436
423101 381,500 388,214
2019 2018
Actual Budget Actual
$ $
12,312 22,028 26,830
23,758 27622 24,238
26,070 43,650 51,169

The audit fee expensed in the current finandial year relates to 50% of the cast for the 17/18 Annual Financial Report. The audit
was carried out by Moare Stephens. The 18/18 audit is being undertaken by the Cffice of the Auditor General. The indicative cost

for the service is $47,000.

Interest expenses (finance costs)
Barrowings (refer Note 14(b}}

Rental charges
- Dperating leases

Page 11

131,437 133,084 144,292
131,437 133,094 144,292
13,008 13,002 13,008
13,008 13,008 13,003
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SHIRE OF NORTHAM
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2019

3. CASH AND CASH EQUIVALENTS NOTE 2019 2013
$ $
Cash at bank and on hand 1,850,382 2,949 435
Term deposits 6,173,382 6,750,317
8,123,774 9689,752
Comprises:
- Unrestricted cash and cash equivalents 1,883,523 2,388,385
- Restricted cash and cash equivalents 6,140,251 7,311,367

8123774 9,689,752
The following restrictions have been imposed by :
regulations or other externally imposed requirements:

Reserve accounts

Leave Reserve 4 427,786 418,166
Aged accommadation resenve 4 227 404 217,817
Housing reserve 4 265,508 260,151
Cffice equipment reserve 4 74,735 101,474
Plant & Equipment reserye 4 126,838 110,155
Road and bridgewark resenve 4 88,488 77,884
Refuse site reserve 4 627,553 477,717
Regional development reserve 4 73,600 91,711
Speedway resenve 4 147 601 144 623
Community bus replacement resernve 4 2414 63,115
Septage pond reserve 4 267,085 181,811
Killara reserye 4 276,578 375,985
Stormwater drainage projects reserve 4 33,583 128,415
Rec and Community Facilities Res 4 584 377 1,813,462
Administration office reserve 4 685,802 692,785
Council building & amenties reserve 4 348,744 308,807
River town poal dredging resenve 4 360,240 303,882
Parking facilities reserve 4 216,138 211,778
Art collection reserve 4 23,205 22,737
Reticulation scheme reserve 4 20,662 68,237
Election reserve 4 15,165 162
Revaluation reserve 4 61,351 40,517
5,015,888 6,124,711
Dther restricted cash and cashequivalents
Unspent grants/oontributions 23 282981 1,186,656
Customer bonds and depasits held 13 831,382 0
Total restricted cash and cash equivalents 6,140,251 7,311,367
SIGHIFICANT ACCODUNTING POLICIES
Cash and cash equivalents Cash and cash equivalents {Continued)
Cash and cash equivalents include cash an hand, cash at bank, and which are subject to an insignificant risk of
depaosits available an demand with banks and other short term changes in value and bank overdrafts. Bank overdrafts
highly liquid investments with ariginal maturities of three months are reported as short term borrowings in current
ar less that are readily convertible to known amounts of cash liabilities in the statement of financial position.

Page 12
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4. RESERVES - CASH BACKED

(8) Lesve Resene

(b)  Aged sccommodstion resenve
[e)  Housing reserve

(dy  Office equipment resene

(2)  Plant & Equipment rezerve

(@)  Roed ard bridgesork resenve
(hy  PRefuse site resene

(i Regional devekpment resane
0] Speedway reserve

(k) Community bus replsce ment reserve
n Septege pord resenve

(m)  Killars reszne

SHIRE OF NORTHAM

NOTES TO AND FORMING PART OF THE FINANCIAL REFORT

FOR THE YEAR ENDED 20TH JUNE 2019

() Sk ter drai projects

(o)  Rec amd Community Facilties Res
(P Administration office resane

(@)  Council buiking & amenties reserve
n River town poo| dredging reserve
(s} Parking fecilties resenve

ity Art collection reserve

(u)  Reticulstion scheme resene

(v}  Election rezerve

(w) Revslustion resznve

All of the reserve sccounts are supported by money held in fina ncial institutions ard match the amount shown &= restricted cash in Note 2 to this financial report.

Page | 24
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2019 2019 2019 2019 2019 2019 2019 2019 2018 2018 2018 2018
Actual Actual Actual Actual Budget Budget Budget Budget Actual Actual Actual Actual
Opening Tr fe Sfe Closing Opening Transfer Transfer Closing Opening Transfer Transfer Closing

Bal. to (from} Bal. Bal. to (from} Balance Balance to (from} Bala

$ $ $ $ $ $ $ $ § $ $ §
418,166 2,620 Q 427795 418,145 8,193 a 425,241 455,441 10,871 (47,24%5) 419,166
217917 9,487 a 227,404 217,328 9,280 a 226,508 226,123 10,794 (18,000) 217,917
280,151 5,357 a 265,508 258,488 5,085 Q 264,585 253,850 6,501 a 280,151
101,474 3.261 (30,000} 74,735 101,085 1,881 (72,278) 30,771 7,417 4,057 a 101,474
110,155 16,683 a 126,828 108,878 332,154 (315,584) 126,448 285,082 4,538 (178,565) 110,155
77,884 11,804 a 20,488 77,723 11,523 a 89,245 5,186 11,608 a 77,504
477717 148,825 a 627,553 475,784 188,345 a 695,138 353,958 123,748 Q 477,717
81,711 1,858 (20,000} 73,800 81,481 1,793 (80,000) 13,274 20,419 2,202 a 21,711
144,623 2,878 Q 147,801 144,261 2,828 Q 147,038 141,008 3514 Q 144,623
63,115 1,289 (62.000) 2414 63,105 1433 (62,000) 2,528 52,534 10,581 0 83,115
181,811 75,174 Q 26‘?085 181,420 74,875 Q 265,405 312,287 5,124 (125,500) 181,811
375,885 11,741 (111,147} 275,578 375,484 11,360 (124,167) 262877 235,718 130,266 a 375,885
128,415 4,178 (100,000} 33,5088 128,330 2,535 (100,000) 31,955 28,968 100,746 a 128,415
1213462 182800  (1.421,775) 584,377 1,908,880 184,441  (1,895,228) 118,212 1,583,881 450,887 (221,518) 1,813,452
582,705 13,007 (20,000 885,902 a81.21 13,548 (337,500) 367,250 877,002 15,783 a 502,795
308,807 61937 - [22000) 34874 308,750 61631 (175,000 185,231 8778 342,044 {42,015) 308,807
203822 5,268 a 950,240 303,220 55,845 a 358,165 293,385 7,587 a 303,882
211,778 4,880 0. 215138 211,280 4,147 (65,000) 150,427 183,200 58,578 (40,000) 211,778
22,737 o aes 8 23205 22,850 445 a 23,125 22,188 553 0 22,737
8,287 11425 o 80882 59,088 11,345 0 20,433 57,756 11,481 0 9,237
162 15;093' a 15,185 163 15,003 a 15,165 15,001 161 (15.000) 162
40,517 20,83 Q 61,351 40,453 20,783 Q 61,255 20,002 20,515 Q 40,517
6124711 678080 (1,786,022) 5015888 6,112,388 1,028,767 (3.217.755)  3.024,380 5472788 1,342,764 (890,242) 6124711
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4 RESERVES CASH BACKED (CONTINUED)
In accordance with Council resolutions in relstion to esch reserve sccourt, the purpose for which the resenves are set sside and their anticipated date of use are &s folkws:

(a)

(b)
(e}
()

(&)
1]
fa)
(h)
U]
0]
(k)

m
(m)
(n)

9]
]
(@)
U}
(=)

t)
(u)
(v}
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Name of Reserve
Lesve Reserve

Aged sccommodstion resene
Housing resene
Office equipment resenve

Plant & Equipment resene

Roed ard bridgework resemne
Refuse site resernve

Regional develpment resene
Spesdway resene

Community bus replecement resene
Septege pord reserve

Killara reserve

o4, ter d

insge projects
Rec ard Community Facilties Res.

Administration office reserve
Council buiding & amenties resanve

River town pool dredging rese e
Parking facilities resarve
Art collection resenve

Reticulstion scheme resene
Election rezerve

Revalustion rezerve

Anticipated
date of use

Ongoing

Ongoing
Ongoing
Ongoing

Orgoing
Ongoing
Ongoing
Orgoing
Orgoing
Ongoing
Ongoing
Orgoing
Ongoing
Orgoing
Ongoing
Ongoing
Ongoing
Ongoing
Ongoing

Ongoing
Ongoing
Ongoing

SHIRE OF NORTHAM
NOTES TO AND FORMING PART OF THE FINANCIAL REFORT
FOR THE YEAR ENDED 2DTH JUNE 2019

Purpose of the reserve
For the provision for empkoyess' future lisbility commitments i.e. Annusl leave, long service requirements and negotisted gratuities and sickness payouts. Funds are
ot expected to be used in & set period &= further transfers to the resenve sccount are expacted &= furds are utilised.

For the provision of future capital works requirements for sged units at Kuringsl Villsge, W urdowie ard other sites within the Shire of Northem. Furds not expected to
be used in & =&t period &= further transfers to the resenve account are expected.

tablished for future ion of Ci
For tha acquisition ard upgrading of Council offices, furniture, p

This is & resenve ity Housing in Wundowie. Funds are not expeacted to be used in & sat period of time.

and |

+, +

For the scquisition ard upgrading of the Council works plant &rd gz nersl equiprent in eccordance with the plant replecement program. Furds are rot expected to be
usad in & sat period of time &= further transfers to the it are ted &= funds are utilised.

For the provision of upgreding of roed and bridge infrastructure within the Shire of Northam. Furnds not expected to be usad in s sat period as further transfers to the
(== it are sntici pated.

For the devebpmert of refuse sites and relsted experditure on i and equip it, including the p for & future repl t facility ard for site.
Furds are ot expeacted to be used in s set period &= transfers to the resenve sccount are snticipsted.
To provide for future projects whereby & broeder range of development idess may be required to be eged on & regionsl basis, in with other

stakehokers ardior Local Governments. Furds are not expected to be in & set period & future transfers to the reserve are anticipated.

For the provision of furds for the possible future rehabilitation works. ired st the Northam S peedwsy site on Fox Rosd Northam. No dste hes been specified for the
L2 of this reserve.

For the future re placement of the Shire of Northam Community Buses. Funds are not expeacted to be used in & sat period as further transfers to the resenve sccount
are anticipated.

For the future upgrades amd mainte nance to septic pords ard relsted infrestructure. Funds are not anticipated to be used in the set peried ss further transfers to the
reserve sccount are snticipeted.

To provide & reserve for surplus furds from Killars oparstions armd restricted cesh for any unspent Killsra grants.  No date hes been specified for the use of this
reserve.

To provide funds for the stornwester drainage projects in the Shire. No dste hes been specified for the use of this resenve.

For Recrestion and Public facilities. 2% of the net rates levied aach year are sat aside for the provision of recrastion and sporting facilities.

To provide funds for the expansion or relocstion of the Shire of Northam Administration Centre.  No date specified for the use of this reszenve.

For the maird: and
are anticipated.
For the provision of dredgirg ard meintensnce of the River Town Pool. Furds are not expected to be used in & sat period &s further transfers are anticipsted.

to the t

of Council buikdings ard amenities. Furds are not expeacted to be used in & &t period &s further

For the provision of future car parking facilities. Furds ara not expected to be used in & et period &s further transfers to the resenve account are anticipated.

Provision for the are srd maintenance of the Shire of Northamis Art Collection, including the scquisition and disposal of artworks.  Furds are not expected to be used
in & s&t period &s further transfars to the eocount are anticipsted

Provision for future repl t'upgreding of water reuse ard reticulstion infrestructure. Funds sre not expected to be used in & sat period &s further transfers to the
rese e account are expected &s funds are utilized.

Pravision for the biannual Elections of Council.

Provision for the 4 yesrhy revalustion of the Shires GRV properties.

Page 14
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SHIRE GF NOCRTHAM
NCTES TG AND FCRMING PART OF THE FINANCIAL REPCRT
FCR THE YEAR ENDED 30TH JUNE 2019

5. TRADE RECEIVABLES 2019 2018
$ $
Current
Rates receivable 2,281,144 1,991,506
Sundry receivables 912,852 1,458,764
Allowance for impairment of receivables (73,942) (54,954)
Allowance for impairment of rates (83,673) (82,470}
GST receivable 272116 95,697
3,308,497 3,408,443
Non-current 5
Pensioner's rates and ESL deferred 403,71 408,638
403,701 408,638

SIGNIFICANT ACCCUNTING POLICIES

Trade and other receivables Classification and subsequent measurement

Trade and other receivables include amounts due from Receivables expected to be collected within 12 months
ratepayers for unpaid rates and service charges and of the-end of the reporting period are classified as
other amounts due from third parties for goods seld and. current assets. All other receivables are classified as
services performed in the ordinary course of business. non-current assets.

Trade receivables are recognised at original invoice Trade receivables are held with the objective to collect
amount less any allowances for uncollectable amounts the contractual cashflows and therefore measures them
{i.e. impairment). The carrying amount of net trade subsequently at amortised cost using the effective
receivables is equivalent to fair value as it is due for interest rate method.

settlement within 30 days.
Due to the short term nature of current receivables, their

Impairment and risk exposure carrying amount is considered to be the same as their
Information about the impairment of trade receivables fair value. Non-current receivables are indexed to

and their exposure to credit risk and interest rate risk inflation, any difference between the face value and fair
can be found in Mote 26. L& value is considerad immaterial.

In the pricr year, the impairment of trade receivables was
assessed based on the incurred loss model. Individual
receivables which were known to be uncollectable were
written off by reducing the carrying amount directly. The
other receivables were assessed collectively to determine
whether there was objective evidence that an impairment
had been incurred but not yet identified. For these
receivables the estimated impairmant losses were
recognised in a separate provision for impairment.

Page 15
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SHIRE OF NCRTHAM
NCOTES TG AND FORMING PART CF THE FINANCIAL REPCRT
FOR THE YEAR ENDED 30TH JUNE 2019

6. INVENTORIES 2019 2018
$ $
Current
Fuel 0 1,224
0 1,224

The following movements in inventeries occurred during the year:

Carrying amount at 1 July 1,224 1,224
Inventory expensed during the year {1,224) 0
Carrying amount at 30 June y & 1,224

SIGNIFICANT ACCCOUNTING POLICIES

General

Inventeries are measured at the lower of cost and net
realisable value.

Net realisable value is the estimated selling price in the
ordinary course of business less the estimated costs of
completion and the estimated costs necessary to make
the sale.

7. OTHER CURRENT ASSETS

2019 2018
$ $
Other current assets
Accrued Revenue 1,933,962 71,474
1,933,962 71,474

SIGNIFICANTACCCUNTING POLIEIES

Cther current assets

Other non-fmanmal assets include prepayments which
represent payments in advance of recelpt of goods or
services or that part of e:;_p_endnure made in one
accounting period coverihg-j_a- term extending beyond
that peried. ‘
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SHIRE OF NORTHAM
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 34TH JUNE 2318

8. OTHER FINANCIAL ASSETS

(a) Current assets
Other financial assets at amortised cost
- Financial assets at amortised cost - selff supperting kans

(b} Non-current assets
Other financial agsets at amortised cost
- Financial assets at amortised cost - selff supperting keans
Financial assets at fair value through profit and loss
Units in Local Government House Trust

2019 213
$ 3
15,758 16,818
15,758 16,818
150,518 174,553
210,205 @
380,723 174,553

The 26182018 financial year was the first year the investment in Local Government Heuse Trust Units were recegnised in the Shire’s Financial

Report.

SIGNIFICANT ACCOUNTING POLICIES

Cther financial assets at amortised cost

The Shire classifies financial assets at amortised cost i both of

the folkewing criteria are met:

- the asset ks held within 3 business model whose cbjective is to
celiect the contractual cashflows, and

- the contractual terms give rise to cash flows that are sokely
payments of principal and interest.

Financial assets at fair value through profit and loss
The Shire classifies the following fina ne| lal asseb at fair value
through prefit and kss: /

- debt investments which do not quatify for measurement at either
amortised cost or fair value through cther comprahensive income.

- aquity investments which the Shire has nctala&cted to recegnise
fair value gains and lesses through other comprehensive income.

Impairment and nsk -
Informaticn regardlng impairment and ex;x:sure to nsk
can be found at Note 26

SIGNIFIBANT ACEOURNTING POLICIES (Continued)

Previo:'l.'ls éeooui.‘iﬁﬁd policy: available for sale financial assets
Available-b’i‘?sﬁlé;financial assets were non-derivative financial assets
that were eithef nat suitable to be classified as other categeries of
financial assets duetothelr nature, or they are designated as such by
management They comwnse investments in the equity of other entities
wherej_he;tg. 5 neither 3 fixed maturity nor ficed or determina ble

payments.

'ﬁrevious accounting policy: Loans and receivables

Non-derivative financial assets with fixed or determinable payments that
'ué_e'[e net quoted in an active markset and are sclkely payments of
‘ptfint:ipaland interest were classified as kans and receivables and are
subsequently measured at amortised cost, using the effective interest
rate method.

Refer to Note 28 for explanations regarding the change in acceounting
pelicy and reclassification of available for sale financial assets to
financial assets at fair value through profit and kss.
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SHIRE OF NORTHAM
NOTESTO AND FORMING PART OF THE FINANCIAL REPORT
FOR THEYEAR ENDED 30TH JUNE 2049
9. PROPERTY, PLANT AND EQUIPMENT

{2} Movements in Carrying Amounts

& Movemeniin 1he carning amounts of each class of properly, plani and equip 1 ke ihe beginning and {he end of the curreni financial yaar.
Land -
vested in Total
Land - and under Total land Furniture Workin property,
freehold  the control Buildings - non  Buildings - Total and and Plant and Progress Bushfire plant and
land of Council  Total land specialised pecialised  building tuilding quip t quip t BKE Equipment eguipment
$ $ $ $ $ $ $ $ $ $ $ $
Balance at 1 July 2047 12,828,731 1837874 14,588,485 3874748 20813802 4508560 45,156,015 154844 4,000,102 1,154,882 1875431 28,140,074
Addifions [} 0 0 257,881 4,013,808 4271787 4271787 804,754 873,885 0 0 5,840,225
|Disposals) |208.851} 0 |308.851) 0 ] 0 [308.851) 0 |200,080} 0 0 (808,551}
Rewaluafion increments ! [decremenis)
{ransferrad o revalualion surplus o [} [} 4] o} (o] 4] 175,330 V] ] ] 175,230
Deprecialion |expense} 0 o] o] 80,478} 812,082}  |862,570) . [842,570) 128,355 ) |324,400) 0 141,878} 1,157,310}
Transfers [ 0 0 1154882 1,184,882 1,154,882 8,250 O 1,154,882} 0 8,250
Carrying amount at 30 June 2048 12,321,800 1437874 14,256,574 2,852,151 35470458 33322845 53,582,223 952824 4,045,228 [} 1,533,453 80,157,828
Comprises:
Gross carning amouni al 30 June 2018 12,321,800 1837874 14,256,574 3502825 28082530 40015215 54274750 1,060,541 4,588,382 0 1,802,884 81,854,580
Aoczumulaied depreciation ai 30 June 2018 [} 0 o 180,478} 812,052}  |882,570)  [842,570) 157,817} 1317054} [} |26s,411]  |1,538,552)
Aczumulaled impairment loss al 20 June 2018 Q O O ] O ] [ ] 0 ] Q 0
Carrying amount at 3¢ June 2048 12,221,800 1,5937.874 14,256,574 3,852,151 35470488 33322845 &3,562,223 952824 4,045,228 [} 1,533,453 80,157,828
Addifions ; '_ G - ] o] 18,581 420,403 435,384 425,224 357 425 1,178,532 [} [} 1,875,725
|Disposals) 180800 ] 180,500} ] o o} 180,500 o} 127,878} 0 o} 467,278}
Wiitlen off under $5000 y |28, 700) 0 |28.700) [} 18277} 118,277} 44,577} 140,837 ) 113,120} [} [} 138,244}
ou ldecremenis) -
{ransferrad 1o revaluation surplus R 0 0 o ] (] /] (o] 0 V] o] o] 0
Deprecialion |expanse} b [ ol 0 |82.852) 881.815)  |778211)  [778311) 1202131} 400,814} 0 142,755y |1,523.815)
Carrying amount at 30 June 2019 12212700 1,537,874 14,150,374 3784420 35183008 38567425 53117743 1,107,085 4,437,838 [} 1,360,804 80,083,218
Comprises: >
Gross carning amouni al 20 June 2015 12,212,700 1337874 14,150,274 3.5861.501 28,485,568 40,437,565 54587533 1,285,452 5328308 0 1,783,702  82,075.441
Aoccumulated deprecialion a1 30 June 2012 [ 0 0 N87171) 1,302,563} |1.470,124} [1.470,134} 1258408} |888 888y 0 1406.015)  |3,028,235)
Garning amouni ai 20 June 2015 12212700 1,867,874 14,180.374 3784420 35183006 20T 425 S3117.7%% 1,107,085 4,437,828 0 1350804 80,063,218
Page 18
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SHIRE OF NORTHAM
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 20TH JUNE 2019
9. PROPERTY, PLANT AND EQUIPMENT (Continued)

(b} Fair Value Measurements

Fair Value Basis of Date of Last
Asset Class Hierarchy Valuation Technique i Valuati Inputs Used
Land and buildings
Lamd - freeho K lamd 2 Wlarket approach usirg r'ecen‘t obsgnrable ket I!'-dependent Jun= 2017 Price per hactara avsilsble mearket information
dets for similar properties. registered valuars
- . Indzpandant Purcheze costs and cunent condition (Level 2), residusl velues and
Lard - freebold larmd 3 Improvements to lard valued using cost approach registaradvaluers June 2017 ramaining useful Ife sssessments (Leval 3) inputs.

usira depreciated reolace ment cost

Lard - vested in and under the * Management Purchese costs ard curent condition (Level 2), residual values and
control of Council 3 lmpmig;z‘:::(;ﬁ;:"::;:;’:;ﬁs;fp'mm valustion Supe 2017 remaining useful life sssessments (Level 3) inputs.
Inde pe nde nt
Buildings - non-specislisad 2 Improvements to buiklings valued using cost _n'e ':l I June 2017 Nlarket price per tem
h using de eSS s registered valuers
- ior sgiay . Inde perde nt Construction costs ard current condition (Level 2), residusl values
- I
Buildings'narespeclalised 8 ;aﬁmﬁ;ﬁiﬁgx;ziieﬁgﬁtﬁt registered valusrs. o= 2017 ard remaining useful life sssessments (Leval 3) inputs
Buildings - spacislized 2 Improvements to buiklings valued using cost jpe pe e it June 2017 Price per square metref svailable market information
pp h using de prediatad rapk kst registered valuers
R Improvements to land using construction costs ard current condition
Buildings - spacislized 3 Improvements to buiklings valued using cost = ir;ter’;ed DAY June 2017 [Level 2), residusl values ard ining useful life & it
spprosch using d=precisted replacament cost 9 (Level 3) inputs.
Furniture and equipment
S 3 5 Nlsnagement Purchese costs and curnent condition (Level 2), residusl velues and
- Mansgement valustion 2015 3 Cost approsch using deprecisted replace ment cost i letion June 20186 remaining useful life assessments (Level 3) inputs
Plant and equipment
3 5 . Nlanagement Purcheze costs and curnent condition (Level 2), residusl values and
- Na nt valustion 2016 3 Cost h d. I it cost June 2018
nagsmen AN CEXapR Ny 1P Qs valustion Hne remaining useful life assessments (Level 3) inputs
S Market spproach using recent obsenable markat Management 3 .
- Mansgement valustion 2015 2 dats for similar assats e liation June 2015 Nlarket price per tem
Bushfire Equipment
. Nlarket spprosch using recent observable market Management . ’
- Mansgement valustion 2015 2 delaiteT similer assets akition June 2015 Mlarket price per tem

Level 3 inputs are based on assumptions with regards to future values ard petterns of consumption utilising current irformastion. If the basis of these sssumptions were varied,
they have the potential to result in s significanthy higher or lawer fair value messurement.

During the period thare ware no ch in the valustion techniqg used by the bocal government to determine the fair value of property, plant and equipment using either
level 2 or level 3 inputs.
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SHIRE OF NORTHAM
NOTESTO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2049
14, INFRASTRUCTURE
{a} Movements in Carrying Amounts
Mowement in1he carning amounis of each dass of infr clure bed ihe beginning and 1he end of the curreni financial year.
Infrastructure Infrastructure
hfr. Infr. hfrastructure Playground hfrastrusture Infrastructure Bridges and hfrastructure Infrastructure Total
Roads Footpaths Drainage Equipment Other Streetscape Culverts ferodrome Work in Progress  hfrastructure
$ $ $ $ $ $ $ $ $ $
Balance at 1July 2017 41,485,125 4,724,254 8,828,184 482,352 5,320,588 43155 31,008,725 1,873 ] 145,220,814
Addifions 2,500,858 182,280 1,538,754 [} 233,838 7812 0 45,800 184,751 4,808 850
Revaluafionincremenis! |decremenis)
{ransferred o revaluafion surplus 18,108,801} 15,848 1,838,877 40,772 1,188,748 ) |280,5922) |844.821} 84,102 [} 12,187,843}
Impairment |lossas) ! reversals 882,821 [} Q 4] (] V] /] 0 ] 882,821
Daprecialion |expense) 11,818,270} 166,781} 3112} 84,224} |567.608 ) 128,425} 422,804} 180,575} o 2,048,588 )
Transfers 0 [ Q Q 18,280} Q 0 o 18,250}
Carnrying amount at 30 June 2048 84,550,530 4,750,481 10,064,802 428 500 7843200 215,400 25,538,500 G100 184,751 125,487 844
Comprises:
Gross carning amound ai 30 June 2018 85,887 175 4,508,222 10,173,815 203,124 8,540,808 243,835 30,282,104 1,061,875 184,751 141,883,811
Accumulated depredation ai 30 June 2018 11,818,270} 158,781} 2113 |84,224) |567 808 ) 128,435} 422,804} 180,575} [} 2,048,588 )
Accumulated impairmeni loss a1 20 June 2018 882,821 Q 0 ] 0 ] ] ] ] 882,821
Carrying amount at 30 June 2018 84,550,530 4,750,481 10,054,802 438,500 7.843,200 215,400 25,538,500 a1,100 184,751 125,487 844
Addilions 2,555,208 3729 1,406,268 0 808,002 181,235 12,800,000 214 5,287,218 23,884,955
|Disposals} (4] (] (o] o] (] L] ] [+] L] o]
Wiiten off under 35,000 : B © o [} [7.200} 118,000} 124,000} 0 |2.800) 0 180,800}
Dapreciafion |expense) |1.35b,9|2$' 148,214} 118,103} |42, 053} 443,715} 1,417} |453,084} B4.818) O 2,858,240}
Larrying amount at 30 June 2019 82,528 92T 4,506,978 11,281,555 385,801 8,085,483 321,218 42,285,448 854,880 5,571,588 180,485 455
Comprises: - ‘, 4
Gross carning amouni ai 20 June 2015 87 505,835 5.084,150 11,500,088 431,700 £532,203 382,835 42,738 500 1015858 §,571,988 183,121,800
Accumulaied depredation ai 30 June 2015 11,280,812} 148,214} 118,105} |48, 093} 443,720} 11.417} |453,054) B4.818) 0 2,858,241 )
Carrying amount at 30 June 201% 83 528 92T 4,805,578 11,281,556 285 801 8,085 483 381,218 42,285,448 854,880 5,571,585 180,485 455
Page 20



Audit Committee Meeting Agenda
4 December 2019

W

Shire of Northam
Heritage. Commerce and Lilestyle

10.
(b)

Page | 32

INFRASTRUCTURE {Continued})

Fair Value Measurements

SHIRE OF NORTHAM

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 34TH JUNE 2(1%

Fair Value Date of Last
Asset Class Hierarchy Valuation Technigue Basis of Valuation Valuation Inputs Used
5 Cest approach using depreciated 5 Censtruction costs and cument condition (Level 2), residual values and
wiEstucine Roads 3 replacement cost Managemeatielfuation s 2018 remaining useful life assessments (Level 3) inputs
" Cast approach using depreciated 2 Censtruction costs and cumrent condition (Level 2), residual values and
Infrastructure Footpaths 3 replacement cost Management valuation June 2318 remaining useful life assessments (Level 3) inputs
o Cest approach using depreciated - Censtruction costs and cumrent condition (Level 2), residual values and
wirastructure:Dralnage 3 replacement cost Managementvaluation pune 2013 remaining useful life assessments (Level 3) inputs
Infrastructure Playground Eguipment 3 Cost approach using depreciated Independent valuation June 2318 Construction cqus and currgn’l condition (Level 2), res?dual valugs and
replacement cost remaining useful life assessments (Level 3) inputs
irasiictin s Okar 3 Cost approach using depreciated Independant valuation June 2018 Censtruction cog@s and currg-nt condition (Level 2), res?dual values and
replacement cost remaining useful life assessments (Level 3) inputs
i - Cost appreach using depreciated ] Construction costs and cument condition (Level 2), residual values and
lnfrasiructure: Srestscape 3 1eplacement cost Independent valuation June 2018 remaining useful life assessments (Level 3) inputs
Infrastructure Bridges and Culverts 3 Cast approachilising deprecialed Independent valuation June 2818 Constuiction CO.GT.S an cum_znt sondition [Leve!2), res?dual valuesand
replacement cost remaining useful life assessments (Level 3) inputs
AR Py e oo 3 Cost appreach using depreciated Indepéndent valiation June 2018 Construction costs and cument condition (Level 2), residual values and

replacement cost

remaining useful life assessments (Level 3) inputs

Level 3 inputs are based on assumptions with regards to future values and patterns of consumption utilising current infermaticn. If the basis of thess assumptions were varied, they
have the potential to result in a significantly higher or kower fair value measurement.

During the pericd there were no changes in the valuation techniques used to determine the fair value of infrastructure using level 3 inputs.

B -
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SHIRE OF NORTHAM
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 34TH JUNE 241%

SIGNIFICANT ACCOUNTING POLICIES

Fixed assets

Each class of fixed assets within either plant and equipment or
infrastructure, is carried at cost or fair value as indicated less,
where applicable, any accumulated depreciaticn and impairmant
ksses.

Initial recognition and measurement between

mandatory revaluation dates

Allassets are initially recegnised at cost where the fair value of the
asset at date of acquisition is equal to or above §5,.06040. All assets
are subsequently revalued in accerdance with the mandatory
measurement framework.

In relaticn to this initial measurement, cost is determined as the fair
value of the assets given as consideration plus costs incidental to
the acquisiticn. For assets acquired at ne cest or for neminal
consideration, cost is determinad as fair value at the date of
acquisition. The cast of noncurrent assets constructed by the
Shire includes the cost of all materials used in construction, direct
labour on the project and an apprepriate propertion of variable and
fixed overheads.

Individual assets acquired between initial recognition and the next
revaluation of the asset class in accordance with the mandatery
measurement frameweork, are recegnised at ccéf and disclosed as
being at fair value as management beligves cost approximates
fair value. They are subject to subsgquent revaluation at the

neuxt anniversary date in accordance with the ma ndatery
measurement framework.

Revaluation

The fair value of fixed assets is determined at least every three
years and no mere than five years in acceordance with the
regulatory framé«vbrk. At the end of gach périod the valuaticn is
reviewed and where appropriate the fair valug is updated to reflect
current market conditions. This process iz eensidered to be in
accerdance with Local vaemment (Financial Maragermen)
Reguiation 17A {z) which requires pro’pérty, plant and equipment
to be shown at fair value.

Increases in the carrying amount arising on revaluation of assets
are credited to a revaluation surplus in equity. Decreases that offset
previcus increases of the same class of asseat are recognised
against revaluation surplus directly in equity. All cther decreases
are recegnised in prefit or loss.

Page 22

11. PROPERTY, PLANT AND EQUIPMENT {INCLUDING INFRASTRUCTURE}

AUSTRALIAN ACCOUNTING STANDARDS - INCONSISTENCY
Land under control

In accordance with Local Government (Financial Managemen)
Reguiation 16{a)(), the Shire was required to include as an asset
(by 3¢ June 2313}, Crown Land cperated by the local government
as a golf course, showground, racecourse or other sporting or
recreational facility of State er Regicnal significance.

Upen initial recognition, these assets were recorded at costin
accordance with RASB 118, They were then classified as Land
and revalued along with otherland in accordance with the other
pelicies detailed in this Note.

Land under roads
In Western Australia, all land under reads is Crown Land, the
respensibility for managing which, is vested in the lecal government.

Effective as at 1 July 2448, Council elected net to recegnise any
value for Iand under roads acquired on or before 3¢ June 2808,
This accords with the treatment available in Austraian Accounting
Standard AASE 1051 Land Under Roads and the fact Local
querhment {Birancial Wanagermen) Reguwiation 16(a))) prokibils
kecal governments from recegnising such land as an asset.

In respect of land under reads acquired on or after 1 July 2808, as
detailed above, Local Government (Firancial Wanageren))
Reguiation 16(a))) prohibits local govern ments from recegnising
such land as an asset.

Whilst such treatment is inconsistent with the require ments of
AASE 1051, Local Government (Financial Managemen)

Reguiation 4fz) provides, in the event of such an incensistency,

the Local Government (Firancial Maragermen) Reguiations prevail.

Consequently, any land under reads acquired on or after 1 July
2348 is net included as an asset of the Shire.
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{8) Dlapaasis of Aaaela

Land - freehadid 1and
Buldings - specallsed
Furrture and equpment
Fantand equpment

SHIRE OF NORTHAM
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FORTHEYEAR ENDED S0TH JUNE 20139

11. PROPERTY, PLANT AND EQUIPMENT (INCLUDING INFRASTRUCTURE} (Continued)

Playground Equp
Inrastructure Qther
Infrastrocture Streetscape
Inrastrocture Aerodrome

013 2013 X13 X013 X018 X018
Actual Actual 2018 2013 Budgsel Budgel 2019 2013 aclual  aclusl 218 218
nel Baak Sak Aclual Aclual NelBaak Sk Budgel EBudgel NelBaok Sk Aclual  aclual
Valus  Pracesda  Profil Laas value Pracesda  Profil Laas Value  Pracesda  Profi Loag
$ $ ¥ $ ] ¥ ¥ ¥ 3 ¥ ] ]
109,200 30500 0 {23,700) 0 0 0 0 206391 350,000 43,109 0
16,277 0 0 {16.277) 0 0 L] 0 1} 0 ] 0
40837 0 0 {40,837) 0 0 0 0 o 0 0 L]
330,008 09674 33,146 {213,430) §25,961 430,113 4234 (1680032) 000680 164634 0 {135426)
7200 0 0 {7.200) 0 0 0 0 0 0 ] 0
16,000 0 0 {16,000) 0 1] 0 0 0 0 ] 0
34,000 0 0 {34,000) 0 0 0 0 0 0 0 0
3,400 0 0 £3.,600) 0 0 0 0 0 0 0 0
617,122 20,174 33,146 (360,094) 525,961 430,113 34234 (1680032) 606951 5144634 43,109 (135426)

The fllowl ng 3ss2ts were disposad of durng the year.

Educailen and weltare

Hllara Commuer Bus

Kllara ‘Wheelchalr Bus
Tranapar

Mitsublsh Fuso PH1213

Wolvo Bachhoe Loadar PNO90S
4T Troch PN1221

Hino Tipper Truck PH1222
Vermeer'Wood Chpper PN2240
Husquarna Ride on Mower
Ecanamk aervkes

Toyota Coaster Bus PNOOY

Other Praperly and Savkes
Land under §5000 purchase price
wioff

Recreailon and cullure

239 Viigarn Avenue

Pragram
Assets under §3000 W

2013 2013
Aclual Aclual 2019
nel Baak Sak Actual
value Pracesda Profii

2508 1363 0 (12572)

A BDF4E 35146 0

3634 4 0 (9366

15,864 0 (E1.236)

o oass)

0 (15,009)

0 (17,389)

0 (1,349)

7. 18848 . 0 {(32149)

29574 W46 (200,351)

TEATS

0 0 {28700

80,500 0 0

30,500 0 (28,700

131043 0 {131,043)
131083 0 0 (131,043)
617,122 20174 33,146 (360,094)
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SHIRE OF NORTHAM
NOTES TO AND FORWMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2019

11. PROPERTY, PLANT AND EQUIPMENT (INCLUDING INFRASTRUCTURE) (Continued)

(b} Depreciation 2019 2019 2013
Actual Budget Actual
$ $ $
Buildings - non-specialised 86,602 30,478 20478
Buildings - specialised 691,619 630,963 612,082
Furniture and equipment 202131 38,404 38,358
Plant and equipment 400,614 333,242 324403
Bushfire Equipment 142,758 145,246 141,978
Infrastructure Roads 1,380,812 1,663,392 1,619.270
Infrastructure Footpaths 148,214 160,006 155,761
Infrastructure Drainage 118,108 81,268 78,113
Infrastructure Playground Equipment 46,098 65,974 64,224
Infrastructure Cther 443,719 615,689 537 606
Infrastructure Streetscape 1,417 28,208 28435
Infrastructure Bridges and Culverts 453,054 435,145 423604
Infrastructure Aerodrome 64 216 82,770 30,575

4,180,155 4,363,387 4,245,283
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SHIRE OF NORTHAM
NOTES TO AND FORWING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2019

SIGNIFICANT ACCOUNTING POLICIES

Depreciation

The depreciable amount of all fixed assets including buildings
but excluding freehold land and vested land, are depreciated
on a straight-line basis over the individual asset's useful life
from the time the asset is held ready for use. Leasehold
improvements are depreciated over the shorter of either the
unexpired period of the lease or the estimated useful life of
the improvements.

The assets residual values and useful lives are reviewed, and
adjusted if appropriate, at the end of each reparting period.

An asset's carrying amount is written down immediately to its
recaverable amaunt if the asset's carrying amourt is greater
than its estimated recaverable amount.

Gains and losses on disposals are determined by
comparing proceeds with the carnying amount. These
gains and losses are included in the statement of
comprehensive income in the period in which they arise.

Depreciation rates
Typical estimated useful lives for the different asset classes
for the current and prior years are included in the table belaw:

11. PROPERTY, PLANT AND EQUIPMENT (INCLUDING INFRASTRUCTURE) (Continued)

Depreciation (Continued)

When an item of property, plant and equipment is

revalued, any accumulated depreciation at the date of

the revaluation is treated inone of the following ways:

(a} The gross camying amount is acjusted ina manner
thet is consistent with the revaluation of the carrying
amount of the asset. Far example, the gross carnying
amount may be restated by reference ta abservable
market data or it may be restated proportionately to the
change in the carnying amourt. The accumulated
depreciation atthe date ofthe revaluation is acjusted
to equal the difference between the gross carrying
amountand the carrying amauntaf the asset after
taking into account accumulated impairment losses; ar

{byEliminated against the gross carrying amount of the
asset and the net amount restated to the revalued
amount of the asset.

510 15 years
75ta 100 years
4 to 55 years

Playground Equipment
Bridges & Culverts
Parks, Resenves and other infrastructure

Infrastructure-Aerodrome 5 to 50 years
Footpaths

Insitu concrete & slabs 32 years
Drainage 85 vears

Asset Class Useful life
Buildings 20 to 55 years
Furniture & Equipment 4to10years
Plant & Equipment {Bush fire} 3ta 15 years
Sealed Roads & Streets
Farmation Mot depreciated
Pavement B0 years
Seal
bituminous seals 23 to 3D years
asphalt surfaces 23 to 20 years
Streetscape 15 to 55 years
Gravel Roads
Farmation Mot depreciated
Pavement 80 years
Gravel Sheet 33years

Page | 36
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SHIRE OF NORTHAM
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2019

12. REVALUATION SURPLUS

2019 2019 2013 20138 2013 Total 20138
Dpening Closing Dpening  Revaluation Revaluation Movementon Closing
Balance Balance Balance Increment  (Decrement) Revaluation Balance
$ $ $ $ $ $ $

Fevaluation surplus - Land - freehold land 12,364,848 12,364,848 12,364 848 0 0 0 12364848
Fevaluation surplus - Buildings 13445586 13445586  13,445586 0 0 0 134455886
Revaluation surplus - Furniture and equipment 175,330 175,330 0 175,330 0 175,330 175,330
Revaluation surplus - Plant and equipment 368,708 368708 268,708 0 0 0 68,708
Fevaluation surplus - Bushfire Equipment 1,074,141 1,074,141 1,074,141 0 0 0 1,074,141
Fevaluation surplus - Infrastructure Roads 53504060 53504060 €0,830,240 €24621 (3108,801y (7426180} 53,504,060
Revaluation surplus - Infrastructure Playground Equipment 1,572 631,572 580,800 40,772 0 40,772 31,572
Revaluation surplus - Infrastructure Cther 5917610 5‘21‘?361_0 4,991 681 2,082,727 (1,156,798} €25,929 5917610
Fevaluation surplus - Infrastructure Streetscape 31 ,084}_ k t91",_m¢_1_) 2838323 0 (380,922} (380,922} (81,084}
Fevaluation surplus - Infrastructure Bridges and Culverts 26,588,240 26588240 27,232 261 0 (644,621} 644,621y 26588240

413,879,011 " 113878,011 121,288,703 2931450 (10,291,142} 7,308,682} 113978011

Novements on revaluation of property, plant and equipment (including infrastructure} are not able ta be reliably attributed to a program as the assets were revalued by class as provided for by AASE 116
Aus 40.1. Revaluation surplus- Infrastructure ather includes bridges and the airport.
Fevaluation surplus- Roads includes footpaths and drainage.

Page 26
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13. TRADE AND OTHER PAYABLES 2019 2018
$ $

Current
Sundry creditors 2.887,363 1,447,159
Accrued salaries and wages 72,392 57,702
Custorner bonds and deposits £10,335 0
ATO Liabilites 0 (7,542)
Interest on debentures 28,890 31,275
ESL Payable 0 3,131
Accrued Expenditure 59178 166,462

3,658,158 1,698,187

Non Current 4
Customner bonds and deposits - 2T 0
221,047 1]

Customer bonds and deposits (see note 3)

Current liability £10,335 0
Non Current liability 221,047 I}
831,352 0

SIGNIFICANT ACCGUNTING POLICIES . Y
Trade and other payables T ~Trade and other payables {Continued}

Trade and other payables represent liabilities "f'o.r:_‘gloods " ofthe purchase of these goods and services. The amounts
and services provided to the Shire prior to the end of the are unsecured, are recognised as a current liability and are
financial year that are unpaid and arize when the Shife normally paid within 30 days of recognition.

becomes obliged to make future-\paymems.inv-fespecf'
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14. INFORMATION ON BORROWING.

Barrawinga

Current

Homcurrent

Repaymeania - Barrowinga

Parlkulars
Recreatken and cutiure

Loan223 Recreaton Fadlifes
Loan224 Recreaton Fadiifes
Laan223 Northam Acquatic Centre
Loan227 New Hortham Youth Space

Tranaparl

Loan221 Alrstdp
Ecanamk 8 vkea
Loan225 Victona Oval

Salf Supparling Laana
Recreatien and cutiure

Loan203 Northam Country Club
Loan2194 Northam Bowling Club

nisreal

6.05%
6.43%
1.83%
2.25%

6.2%

6.80%

T.E%
3.18%

SHIRE OF NORTHAM
NOTESTO AND FORMING PART OF THE FINANCIAL REPORT
FOR THEYEAR ENDED XTH JUNE2013

Al otherloan re payme ms were Ananced by generd purpose revenue.

2013 2018
$ ]
279,335 224,381
200086  1,783581
2280531 2,003062
0 June 2013 30 June2013 30 June 2013 50 June 2013 30June 2013 30June 2013 30June2013 30 June 2013 30June 2018 30 June201§ 50 June 2018
Aclual Aclual Actual Actual Aclual Budgel Budgel Eudgel Budgel Budgel Aclual Aclual Aclual Aclual
Principal Haw Principal Intsraat Principal Principal New Principal nisreatl Principal Principal Principal Interaat Principal
Rals 1July 2018 Laana repaymenis  repsymenia  oulstanding 1July 2018 Laana repayments  repayments  ouisianding 1July2017  repaymenis  repsymenia  oulstanding
$ 3 3 $ $ $ $ 3 $ $ $ $ $ $
252,363 0 122,513 1202 130050 252,562 [ 122513 1509 130,049 357,976 15413 20,002 252,563
860,271 0 43,876 60,294 816,395 860271 0 43378 60775 816,395 W14 41,165 63,238 860,201
0 0 0 0 i) 0 2400000 0 0 2,400,000 0 0 0 0
0 500,000 0 2458 500,000 0 500,000 0 0 500,000 0 0 0 0
[ 0 0 0 : 0 0 0 0 0 13.280 13280 73 0
703,858 0 35,898 49,332 667,950 703,433 3539 49725 667,960 R5H 33630 51,781 703,858
1451682 500,000 02,237 124 036 2114 405 1316691 2,900,000 202257 125600 4,514,404 2020230 03558 135,744 181632
953 0 6128 24 3235 9,365 0 6123 624 3237 15,058 SA% 9 9,363
182,007 0 13,967 6327 163,041 182 007 0 18967 6570 163,040 200,385 15378 7549 182007
191,370 [ 25,095 7351 165,275 191,371 [ 250% TAM 165,277 215443 24073 5343 191,370
2,008,062 300,000 22?,382 131437 2280681 20080682 2,900,000 27582 133094 4 580,631 2,25 573 27510 144,292 2,008,062
Self supporing loans are Ananced by pagme ks from third pames. These are shownin Noted 35 cthernandid assets & amorsed cost.
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14, INFORMATION ON BORROWINGS (Continued)
{c} Mew Borrowings - 2018018
Amount Borrowed Amount {Used} Total Actual
Term Interest 2019 2019 2019 2019 Interest &  Balance
Institution Years Rate Actual Budget Actual Budget Lharges Unspent
Particulars!Purpose % $ $ $ $ $ $
Loan 227 Norham Youlh Space WATC 10 228% 500,000 00,000 0 0
500,000 0 00,000 0 0
2019 2018
d} Undrawn Borrowing Facilities $ $
Credit Standby Arrangements
Bank overdrafl limid 100,000 100,000
Gredii card limid 15,000 15,000
Credil card balano= ai balance dale |4.887} 1837}
Total amount of credit unused 110,132 114,423
Loan facilities
Loan facilifies - currend 275,585 224,281
Loan facilifies - non-cu rreni 2000808 1783881
Total facilities in use at balance date 2,280 881 2,008,082

SIGHIFICANT ACCOUNTING POLICIES

Financial liabilities

Fnancial liakilifies are racognised af fair value when 1he Shire becomes
a pary fo 1he confraciual prowisions foihe insirumeni.

Non-dedvalive financial liatilifies |excluding fi ial g {ees) are
subsequenily measurad al amorised cosi. Gains or losses are
rcognised in profil or loss.

Financial liatilifies are derecognised where ihe relaled obfigafions are
dscharged, cancelled or expired. The difference bejween {he canﬁfq‘
amouniofthe fi ial liakilily exdinguish ‘orlranéfé_riéd {o another
party and 1he fair value of {he considaration ncluding 1he iran

of non-cash assets or liatilifes assumed, is racognised in ploﬁioi;

Page | 40

Borrowing costs _
Borroming cosls ane reqog ised as an expense when incurred excapl
where {hey are direcily atin be {o1he acquigiion, consirucion or
{ Where hisis fhe case, ihey are

e ar c ihe paricularassel uniil such fime
a5 1he assel is suﬁslanﬁally readyforils inlended use or sale.

Risk '
Information regarding exposure o fisk can befound ai Nole 28.
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SHIRE OF NORTHAM
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 34TH JUNE 20198

15. BEMPLCYEE RELATED PRCGVISIONS

Page | 41

Employee Related Provisions

Opening balance at 1
Current provisions
Non-current provisions

July 2018

Additional provision
Balance at 3¢ June 29

Comprises
Current
Nen-current

Amounts are expected to be settled onthe following basis:

Less than 12 months after the reperting date
More than 12 menths from reporting date
Expected reimbursements from other WA kocal governments

SIGNIFICANT ACCOUNTING POLICIES

Employee benefits

Short-term employee benefits

Provision is made for the Shire’s obllgatnns for shert-term
employes bensefits. Short-term empbwe beneﬁts are :
benefits (other than termination benefits) that are sxpected
to be sattled wholly before 12 menths after the end of the
annual reperting pericd inavhich the employees render the
related service, including wages, salanesand sick leave.
Short-term employes benafits : are measured at the
[undlsoounled) amaunts expected o be paid when the
cbligaticn is sattled.

The Shire’s cbligations for short-term employss banefits
such as wages, salaries and sick leave are recognised as
a part of current trade and other payables in the statement
of financial ﬁ»cs'ﬁicn.

Other long- term employee benefits

The Shire's obllgauons 'for empbyees annual kkave and leng
sarvice leave entitiem ems are recegnisad as provisions

in the statement of financial pesition.

Long-term emploves benefits are measured at the present
value of the expected future payments to be made to
emeployees. Expected future payments incorperate
anticipated future wage and salary kevels, durations of
service and empleyes departures and are discounted at

Page 30

Provision for Provision for

Annual Long Service
Leave Leave Total
$ $ $
§05,8%1 458 445 1,064,256
& 271,813 271,813
05,891 730,218 1,338,108
(13,187) 107,313 4,128
582,704 237,531 1,433,235
582,704 814,721 1,207,425
& 222 81% 222,818
582,704 837,531 1,430,235
2019 2113
$ $
58,161 L+
1,282,783 1268368
88,311 87,741
1,436,235 1,336,109

Olher Iong-tErm employee benefits (Continued)

rates determined by reference to market yields at the end
of the reporting pericd on governmeant tonds that have
maturity dates that approximate the terms of the cbligaticns.

Any remeasurements for changes in assumptions of

obligations for cther keng-term employes benefits are
reccgnised in prefit or loss in the pericds in which the
changes cceur.

The Shire's cbligations for keng-term smployes bansfits are
prasented as non-current provisions in its statement of
financial pesition, except where the Shire does not have an
uncenditional right to defer settiement for at least 12 menths
after the end of the reperting pericd, in which case the
cbligations are presented as current provisions.

Provisions

Provisions are recegnised when the Shire has 3 present
legal or constructive obligation, as a result of past events,
for which it is probable that an cutfiow of ecenomic benefits
will result and that cutflow can b2 reliably measured.

Provisions are measured using the best estimate of the
ameunts required to settle the cbligaticn at the end of the
reperting pericd.
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SHIRE OF NCRTHAM
NCTES TG AND FORMING PART OF THE FINANCIAL REPCRT
FOR THE YEAR ENDED 30TH JUNE 2019

16. NOTES TO THE STATEMENT OF CASH FLOWS

Reconciliation of Cash

For the purposes of the Statement of Cash Flows, cash includes cash and cash equivalents,
net of cutstanding bank overdrafts. Cash at the end of the reporting peried is reconciled to the
related items in the Staterment of Financial Position as follows:

2019 2019 2018
Actual _ Budget Actual
$ & $ $
Cash and cash equivalents 8123,774 4,124,399 9,699,752
Reconciliation of Net Cash Provided By
Operating Activities to Net Result
Net result 18,691,153 6,020,180 4,693,712
Non-cash flows in Net result:
Fair value adjustments to financial assets at fair value
through profit and loss (210,205} 1] 1]
Depreciation 4,180,155 4,363,387 4,245,898
Gifted bridge from main reads (12,600,000} 0 0
{Profit¥loss on sale of asset 326,948 75,648 92 317
Changes in assets and liabilities:
{Increaseldecrease in receivables 104,883 1,713,307 (1,115,277)
{Increase)decrease in other assets {1,862,488) 1] 1]
{IncreaseMdecrease in inventories 1,224 1,000 (593)
Increasel(decrease) in payables 2,181,018 321,677 181,650
Increase/(decrease) in provisions 94,126 20,000 37,325
Grants contributions for
the development of assets {5,0119,568) (7,223,845) (4,534,499)
Net cash from operating activities 5,687,246 5,291,554 3,600,533
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NCTES TG AND FORMING PART OF THE FINANCIAL REPCRT

SHIRE GF NOCRTHAM

FCGR THE YEAR ENDED 30TH JUNE 2019

17. CONTINGENT LIABILITIES
The Shire did not have any centingent liabilities as at 30 June 2019.

18.

18.

SUBSEQUESNT EVENTS

The Shire did not have any known subsequent events at the reporting date.

TOTAL ASSETS CLASSIFIED BY FUNCTION AND AGTIVITY

Governance

General purpese funding
Law, order, public safety
Health

Education and welfare
Housing

Comrmunity amenities
Recreation and culture
Transport

Ecenomic services
Other property and services
Unallocated

Page 32

2019 2018
% $

0 408,638
14,627,125 16,275,542
3,741,916 3,369,314
119,351 124,332
4,171,189 4,112,237
1,276,078 1,303,119
2/028,248 1,904,496
38,795,600 32,919,712
152,693,132 137,064,905
8,743,057 5,886,475
352,300 352,300
8,117,004 7,705,104
234665090 213,426,174
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20.

SHIRE GF NOCRTHAM
NCTES TG AND FORMING PART OF THE FINANCIAL REPCRT
FCGR THE YEAR ENDED 30TH JUNE 2019

CAPITAL AND LEASING COMMITMENTS

fa} Capital Expenditure Commitments

Contracted for:
- capital expenditure projects

Payable:
- not later than one year

2019 2018
$ $
6,579,846 228,427
6,579,846 228,427
6,579,846 228,427
6,579,846 228,427

The commitment as at 30 June 2019 relates to the tendered contracts for Nertham Aquatic

Centre construction.

The commitment as at 30 June 2018 relates to the tendered contracts for the Bilya Koort

Boodja Centre interpretation implementation:

(b} Gperating Lease Commitments

Page | 44

Non-cancellable operating leases centracted for but
not capitalised in the accounts.

Payable:
- not later than one year
- later than one year but not later than five years

SIGNIEICANT ACC CUNTING POLICIES
Lease*s_v-, :

Leases"df'ﬁxgd assets where substantially all the
risks and benefits incidental to the ownership of
the asset, but'v'ﬁét legal 6Whérship, are transferred
to the Shire, are ‘ciassiﬁed as finance leases.

Finance leases are capitalised recording an asset
and a liability at the lower of the fair value of the
leased property or the present value of the
minimurn lease payments, including any
guaranteed residual values. Lease payments

are allecated between the reduction of the lease
liability and the lease interest expense for the
period.

Page 33

2019 2018
$ $
13,008 11,420
11,395 22,841
24,403 34,261

Leases (Continued}

Leased assets are depreciated on a straight
line basis over the shorter of their estimated
useful lives or the lease term.

Lease payments for operating leases, where
substantially all the risks and benefits remain
with the lesser, are charged as expenses on a
straight line basis over the lease term.

Lease incentives under operating leases are
recognised as a liability and amortised on a
straight line basis over the life of the lease term.

By, . -
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FOR THE YEAR ENDED 30TH JUNE 2019

21. RELATED PARTY TRANSACTIONS

Elected Members Remuneration

2019 2019 2018

The following fees, expenses and allowances were Actual Budget Actual
paid to council members andlor the President. $ $ $
Meeting fees 201,600 201,350 201,350
President's allowance 45 D00 45,000 45,000
Deputy President's allowance 11,250 11,250 11,250
Travelling/other expenses 14,794 22,000 13,035
Telecommunications allowance 34427 35,000 41,435

307,071 314,600 312,070

Key Management Personnel (KMP} Compensation Disclosure

2019 2018
The total of remuneration paid to KMP of the Actual Actual
Shire during the year are as follows: $ $
Short-term employee benefits 830.23?‘ 865,853
Post-employment benefits 90,419 83,762
Other long-term benefits 20,303 19,875
991,009 969,490

Short-term employee benefits

These amounts include all salary, fring& benefits and cash bonuses awarded to KMP except
for details in respect to fees and beneﬁts.pald to elected members which may be found above.

Post-empioymenf benefits

These amounts are the current-years estlmated cost of providing for the Shire of Nertham's superannuation

contributions made durlng the year.

Other long-term behef:ft,s" S

These amounts represent. [orig ‘service benefits accruing during the year.
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Page 34



Audit Committee Meeting Agenda  —
4 December 2019 Bemraae cammarts ang utesi

SHIRE GF NORTHAM
NCGTES TG AND FORMING PART COF THE FINANCIAL REPCRT
FCGR THE YEAR ENDED 30TH JUNE 2019

21. RELATED PARTY TRANSACTIONS {(Continued)
Transactions with related parties

Transactions between related parties and the Shire of Nertham are on normal commercial terms and conditions,
ne more favourable than those available to other parties, unless othenwise stated.

No outstanding balances or provisions for doubtful debts or guaranties exist in relation to related parties at year end.

2019 ] 2018
The following transactions occurred with related parties: Actual Actual
S 3
Sale of goods and services 4 1 © 260 420
Purchase of goods and services : 1,471 1,898

Related Parties
The Shire’s main related parties are as follows:

i Key management personne!
Any persen(s) having authority and respensibility for planning, directing and controlling the activities
«of the entity, directly or indirectly, including any elected member, are considered key management
persennel.

if. Other Related Parties
The associate persen of KMP was employed by the Shire under normal employement terms
and coenditions.

if. Entities sutfect to sigrificant influence by the Shire
An entity that has the power to participate in the financial and operating pelicy decisions of an
entity, but dees not have control over those policies, is an entity which helds significant influence.
Significant influence may be gained by share ownership, statute or agreement.
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22. JOINT ARRANGEMENTS

2019 2018
$ $
{a} Carrying amount of investment in joint operations
The Shire together with the Department of Housing and Works have
ajeint venture housing arrangement for the provision
eight aged care accommedation units at Lot 410 Kurringal
Read Wundowie. The joint venture has been established since
1996.
Share of joint operations
Land and buildings fair value 30 June 2017 1,062,175 1,062,175
Cther infrastructure fair value 30 June 2018 8,800 8,800
Additions at cost 20,285 20,285
Less: accumulated depreciation {43,549) (21,249)
Total assets 1,047,711 1,070,011
Staternent of comprehensive income
Other revenue - 43,819 48,041
Other expenditure {55,482) (69,115}
Net result for the period {11,663} (21,074}
Total comprehensive income for the period {11,663) (21,074}
SIGNIFICANT ACCOUNTING POLIGIES
Interests in joint arrangements : Interests in joint arrangements {Continued}
Joint arrangements represent the contractual Joint operations represent arrangements
sharing of control between partiesin a business whereby joint operators maintain direct interests in
venture where unanimous decisions about relevant each asset and exposure to each liability of the
activities are required. arrangement. The Shire’'s interests in the assets,
N i liabilities, revenue and expenses of joint operations
Separate joint arrang_ei‘nents providing joint are included in the respective line items of the
ventures with an interest to net assets are financial statements.

classified as a joint ventufe__and'accounted for

using the equity methed. The equity method of
accounting, whereby the investment is initially
recognised at cost and adjusted thereafter

for the post-acquisition change in the Shire's

share of net assets of the associate. In addition,

the Shire’'s share of the profit or loss of the associate
is included in the Shire’s profit or loss.
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NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

Grant/Contribution

Law, ordger, public safety

FESA BFB

FESA SES

DFES Fire Mitigation Report
WAPOL

Health

NRM Bicdiversity Grant
Education and welfare

RFR Fluffy Ducks

Recreation and culture

CLGF 2312-2(313 Shire of Dowerin
Kidspert, Siversport

Town Hall Remedial Werks
WAPOL Night Hoops

Transport

Main Roads WA

Main Reads Blackspet Funding GEHG
DRD Royalties for Regions

WDC Age Friendly Footpaths

RTR Roads to Recovery Grant
Economic services

Water Corperation - Treatment Plant

Total
Nolea:

(1) - Gramsicomnbutions recogrisad as revenue Ina pradous repoming period whichwere notexpended at the cose of the prevous repoming perod.

(2) - New bulons
Ir¢ the contdbuor.

(3) - Gramsiconbutions whch had been recognised 3s revenuesIna prevous reporing pefod of recelved Inthe curret reporing p2rod and whichwere expended In the

SHIRE OF NORTHAM

FOR THE YEAR ENDED 34TH JUNE 2%

23. CONDITIONS OVER GRANTS/CONTRIBUTICNS

Opening Closing Closing
Balance " Received ® Expended™ Balance ™ Received® Expended™  Balance
AHFTIMT 217118 2017118 30/6118 2319 2018119 619
$ $ $ $ $ $ $
37,639 2,440 (37635 440 S056  [44,440) 51,056
14477 8,885 (12,447) 2,525 221640 [8,825) 22168
28,000 o (28.060) @ @ o o
@ @ I ¢ 118888  (116,208) 1,877
5060 & (50,664 & & ¢ ¢
232954 o [pazesa) o o g g
50050 & [54,000) L+ L+ & L+
13478 @ (13,478) @ 7,368 (7.368) @
58,423 o (88,423) @ 845 (55264) 3,186
a o i+ L+ 19,280 & 18,280
55.874% L+ (55,870) L+ L+ &
i+ 437,281 L+ 437,281 127 676 (535,238) 257341
824,040 @ (824,040) @ @ @ @
40,000 & (44,6500 L+ L+ L+ &
282453 6,39 (282453  ©6,319 o [526319) o
201,181 o (31,500) 169,681 o o 169,881
1,824,515 1,816,845 (1,754,804) 1,186,656 44,686 (1,288,361) 2Bz 581

current poring pedod Inthe mannarspeciied bythe comnbutor.
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24, RATING INFORMATION

(a}) Rates
2018119 21819 2018119 18/19 2018119 218119 21819 2018119 2018119 1718
Number Actual Actual Actual Actual’ Actual Budget Budget Budget Budget Actual
RATE TYPE Rate in of Rateable Rate Interim 830_1:': p Total Rate Interim Back Total Total
General rate $ Properties Value Revenue Rates Rates Revenue Revenue Rate Rate Revenue Revenue
$ $ $ ] . § $ $ $ $ $

Gross rental valuations g s
00 Non Ratesble Value Q 720 3873088 Q a a Q Q (] Q Q Q
01 GRV Townsite Resdientisl 775 4,017 5675,018 5,885,276 2,361 2.367 5880,504 5,846,660 155,843 500 6,003,203 5,850,553
02 GRV Northam Commercial fIndustrial 10.7378 258 13,520,247 1,171,610 196,883 "’Hﬂ:."lzl_ﬂ 1478732 1,451,750 1,000 100 1,452,850 1,402,737
Unimproved valuations
05 Agricultursl Local 0.6072 375 135735013 822,445 - > a a 822,445 £24,183 5,000 100 £29,283 822,081
03 Agricultural Regional 0.5088 170 114 282 887 532,729 2.?59 438 535,536 82,729 5,000 100 £87.829 553,774
07 Rural Smasll Holing 0.7558 &7 15589.887 118,685 208 2 118,784 118,585 3.000 100 121,685 114,275

Sub-Total 5627 338,876,361 8,580,648 22,322 113044 3888012 8,823,807 169,843 1000  5994.350 8753420

Minimum = ) £ :

Minimum payment $
Gross rental valuations .
01 GRV Townsite Resdiential 822 803 3.4.55.437 y 827,244 0 Q 827,244 £33,459 Q Q £33,469 801,825
02 GRV Northam Commercial fIndustrial 823 51 206,185 46,-168 0 a 45,168 47073 Q Q 47,073 48,870
Unimproved valuations
05 Agricultural Local 823 71 6807.016 65,533 a Q 65,633 65,633 ] Q 65,533 80,635
05 Agricultural Regional 823 4 181 . 21894503 148,602 0 a 148,603 8,603 a Q 8,503 149,325
07 Rural Small Hoking 928 i 8;48,00?;- 5,461 Q Q0 6,461 6,461 Q Q 5,461 5,335

Sub-Total > 1,183 33.41 1,244 1,084,008 a a 1.084,009 1,101,138 a Q 1,101,139 256,800
Less Rates Written Off Ay ) 18.172)

: X 6,820 37328?.@05 8,574 655 2,322 113,044 8880,021 8,825,046 168,843 1,000 10,085,888 8,602,238

Discountsfconcessions (refar Note 24(b)) Q (1,000) Q
Total amount raised from general rate /880,021 10,084 289 9,602,238
Ex-gratia rates 14,483 14,625 14,130
Rates pai in advance 220,140 0 Q
Totals 10,284 544 10,100,614 9,515,368

SIGHIFICANT ACCOUNTING POLICIES

Paies Page 38
Control over assets scquired from rates is obtsined at the

tommencementof the rating period or, where earlier, upon
receipt of the rates.
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24 RATING INFORMATION (Continued)

{b} Interest Charges & Instalments

Instalment Instalment Unpaid Rates
Date Plan Plan Interest
Instalment Options Due Admin Charge Interest Rate Rate
$ % %
Cption Gne 19.09.2018 11.00%
Cption Two 19.09.2018 0 5.50% 11.00%
19.11.2018 10.00 5.50% 11.00%
Cption Three 19.09.2018 0 5.50% 11.00%
19.11.2018 10.00 5.50% 11.00%
21.01.2019 10.00 5.50% 11.00%
21.03.2019 10.00 5.50% 11.00%
2019 2019 2018
Actual Bud get Actual
$ ; $ $
Interest on unpaid rates - 211,857 140,000 147,254
Interest on instalment plan ' 36,249 32,500 32,572
247 946 172,500 179,826
Charges on instalment plan | 38,150 38,000 37,630
' 286,096 210,500 217,456
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25. RATE SETTING STATEMENT INF

(a) Non-cash amounts excluded from oper:

ORMATICN

The following nan-cash revenue ar expenditure has been excluded
from amounts attributable to aperating activities within the Rate Setting
Statement in accardance with Financial Management Regufation 32.

Adjustments to operating activities
Less: Profit on asset dispasals

Fair value adjustments to financial assets,
and loss

Movement in pensioner deferred rates (non-current}

Movement in employee benefit provisions

Movement in other provisions (non-current}

Add: Loss an disposal of assets

Add: Change in customer depaosits and bonds

Add: Depreciation on assets

Non cash amounts excluded from‘operating activities

() Surplus/({deficit) after imposition of general rates

The following current assets and liabilities
from the net current assets used in the Ra

in accardance with Financial Management Regufation 32 to
agree to the surplus/(deficit} after impasition of general rates.

Adjustments to netcurrent assets

Less: Reserves - restricted cash

Less: Laans receivable - clubsfinstitutions
Add: Borrowings

Less Leave Resenve Cash Backed
Budget Leave cash backed

Total adjustments to net current assets

Net current assets used in the Rate Setting Statement

Total current assets
Less: Total current liabilities

Less: Total adjustments to net current assets
Net current assets used in the Rate Setting Statement
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2013/19
201319 Budget 2013/19
{30 June 2019 (30 June 2019 {1 July 2013
Carried Carried Brought
Note Forward) . Forward) Forward)
$ 4 $ $
ating activities
11(a} (33,146} (84,234} 43,108}
at fair value through profit
8(b] 210,205} ¢ )
4837 0 0
{nan-current} (43,003} 0 (61,631}
. 8630 D (13,294}
11(a} 260,084 160,082 135,428
221,047 0 0
11(b} 4180,155 4,363,387 4,245,888
4482 508 4438235 4,263,292
have been excluded
te Setting Statement
3 (5,015,888} (3,924,389} 6,124,711}
(15,758} 0 (16,813}
1d(a} 279,885 227,381 224,381
427,786 426,341 419,166
250,000 250,000 250,000
4,073,865} (3,020,677} (5,247,932}
13,381,891 6,285,715 13,197,711
(5,145,568} (3,275,038} (2,986,266}
4,073,865} (3,020,677} (5,247 982}
4162 558 0 4,962 863
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SHIRE OF NORTHAM
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 34TH JUNE 2%

26. FINANCIAL RISK MANAGEMENT

This note explains the Shire's exposure to financial risks and how these risks could affect the Shire's future financial

performance.

Risk Exposure arising from Measurement Management

Market rigk - interest rate cong teon;Eamrniga At vAGATR Sensrtl_vlty Litilise fixed interest rate borrowings
rates analysis

Cash and cash equivalents, trade
Credit rigk receivables, financial assets and
debt investments

Aging analysis  Diversification of bank deposits,
Credit analysis  aedit limits. Investment policy

Relling cash flow Availablity of commited credit lines

Liguidity risk Berrowings and other liabilities forecasts and borrowing facilities

The Shire does not engage in transactions expressed in fereign currencies and is therefore not subject te foreign currency risk.

Financial risk management is carried cut by the finance area under policies approved by the Council. The finance
area identifies, evaluates and manages financial risks in close co-cperatien with the cperating divisions. Council have
approved the cverall risk management pelicy and provide pelicies on specific areas such as investment policy.

(a) Interest rate risk

Cash and cash eguivalents

The Shire"s main interest rate risk arises frem cash and cash equivalents with variable interest rates, which exposes the
Shire to cash flow interest rate risk. Short term overdraft facilties alsc have variable interest rates however these are
repaid within 12 months, reducing the risk level to minimal.

Excess cash and cash equivalents are invested in fixed interest rate term deposits which do not expese the Shire to cash
flow interest rate risk. Cash and cash equivalents required for working capital are held in variable interest rate accounts

and non-interest bearing acceunts. Carrying ameunts of cash and cash equivalents at the 3¢ June and the weighted average
interest rate across all cash and cash equivalents and term deposits held disclesed as financial assets at amertised cost

are reflected in the table below:

Weighted
Average Carrying Fixed Variable Non Interest
Interest Rate Amounts Interest Rate Interest Rate Bearing
% 3 $ $ $
219 :
Cash and cash equivalents \ 2 1.10% 8123774 & 8,120,344 343G
218
Cash and cash equivalents 1.60% 5,659,752 4 9,696,522 323G
Sensitivity
Profit or kess is sensitive to higherflower interest income frem cash and cash equivalents as a result of changes in
interest rates. 2019 2018
$ $

Impact of a 1% movement in interest rates on prefit and less and equity* 81,238 86,558

* Holding allcther vanabies consland

Borrowings

Borrowings are subject to interest rate risk - the risk that move ments in interest rates could adversely affect funding costs.

The Shire manages this risk by borrewing long term and fixing the interest rate to the situation considered the most
advantageocus at the time of negetiation. The Shire does not consider there to be any interest rate risk in relation to borrowings.
Details of interest rates applicable to each berrowing may be found at Note 14(b).
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NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 34TH JUNE 2%

26. FINANCIAL RISK MANAGEMENT (Continued}

(b) Credit risk

Trade Receivables

The Shire's major receivables comprise rates annual charges and user fees and charges. The major risk associated
with these receivables is credit risk — the risk that the debts may not be repaid. The Shire manages this risk by nonitoring
cutstanding debt and employing debt recovery pelicies. It alse encourages ratepayers to pay rates by the due date

through incentives.

Credit risk on rates and annual charges is minimised by the ability of the Shire to recover these debts as a secured charge
over the l1and, that is, the land can be scld to recover the debt. The Shire is alse able to charge interest on overdue rates

and annual charges at higher than market rates, which further encourages payment.

The level of cutstanding receivatbles is reperted to Council menthly and benchmarks are set and menitored for acceptable

cellection performance.

The Shire applies the AASB & simplified appreach to measuring expected credit lcsses using a lifetime expected loss
allewance for all trade receivables. Te measure the expected credit losses, rates receivable are separated from cther
trade receivables due to the difference in payment terms and security for rates receivatle.

The expected lcss rates are based on the payment profiles of rates and fees and charges cver a pericd of 36 menths

before 1 July 2818 or 1 July 2318 respectively and the correspending historical losses experienced within this pericd.
Histerical credit loss rates are adjusted to reflect current and forward-looking informatien on macreecenomic facters

such as the ability of ratepayers and residents to settle the receivables. Housing prices and une mployment rates have been
identified as the most relevant facter in repayment rates, and accordingly adjustments are made to the expected credit loss
rate based on these factors. There are no material recgivables that have been subject to a re-negcetiation of repayment terms.

The loss allowance as at 3¢ June 2319 and 1 July 2818 [on adoption of AASB &) was determined as follows for rates

receivable and sundry receivables.

More than 1 More than 2 More than 3
Current year past due years past due years past due Total
3 June 2319
Rates receivable
Expected credit loss 3.64% 3.88% 1.25% $.30%
Gross carrying amount 720808 o 501,541 258,426 781,078 2,281,144
Loss allowance 4,622' 44063 32881 74,787 83673
1 July 2018
Rates receivable
Expected credit loss 0.71% 0.98% 1.42% 14.558%
Gress carrying ameount €58 542 428717 241,388 662,858 1,881,508
Less allowance 4,681 4183 3421 7a,185 82470
The loss allewance as at 3¢ June 2818 and 1 July 2818 (on adeption of AASB ©) was determined as fellows for sundry
receivables.
More than 34 More than 64 More than %}
Current days past due days past due days past due Total
3¢ June 2019
Sundry Receivables
Expected credit loss 1.05% 2.44% 14.35% 58.38%
Gross carrying amount 766 2807 10,287 30,283 145,475 912,852
Loss allowance 8,368 284 3135 é1,577 73542
1 July 2018
Sundry Receivables
Expected credit loss 0.76% £.282% 8.74% 53.65%
Gross carrying ameunt 1,305,043 56413 2001 73,307 1,458,7¢4
Loss allowance 14,003 32847 1,742 35,356 54554
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NCTES TG AND FCRMING PART COF THE FINANCIAL REPCRT
FOR THE YEAR ENDED 30TH JUNE 2019

26. FINANCIAL RISK MANAGEMENT (Continued)
fc} Liquidity risk

Payables and borrowings

Payables and borrowings are both sukject to liquidity risk — that is the risk that insufficient funds may be
on hand to meet payment obligations as and when they fall due. The Shire manages this risk by monitoring
ts cash flow requirements and liquidity levels and maintaining an adequate cash buffer. Payment terms
can be extended and overdraft facilities drawn upen if required and disclosed in Note 14(d).

The contractual undiscounted cash flows of the Shire's payables and borrowings are set out in the
liquidity table below. Balances due within 12 months equal their carrying balances, as the impact
of discounting is not significant.

Due Due Due Total

within between after contractual  Carrying

1year 1&5years Syears cash flows values
2019 $ $ $ $ $
Payables 3,879,205 0 I 3,879,205 3,879,205
Borrowings 399,952 1,042,427 1,601,235 3043614 2280681

4,279,157 1,042,427 1,601,235 6,922,819 6,159,886
018

Payables _ _'1&698','187 : 0 (1 1,698,187 1,698,187
Borrowings 347,159 957,198 1,524,981 2,829,338 2,008,062

2,045,345 957,198 1,524,961 4,527,525 3,706,245
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27. TRUST FUNDS

Funds held at balance date which are required to be held in trust and which are not included in the
financial statements are as follows:

Reclassification

Amounts to restricted
1 July 2013 Received Amounts Paid cash 30 June 2019
$ $ $ $ $

Town Hall Bond 1,000 1,008 {1,000} {1,008} 0
Lesser Hall Band 500 1,000 {1,100} {400} 0
Public Cpen Space 263,778 5716 {40,000} ] 228,434
Bonds Building 25,500 48,631 0 {74,131} 0
Crossavers Bond 63,892 1,450 0 (65,342} 0
Recreation Centre Bond 400 1,200 2,100} 500 0
Facilities Bond 18,715 1,863 {1,100} 20,472} 0
Footpath/Kerbing Bond 80,500 43,021 60,917} (77,604} 0
Retentians 94 072 48,705 (34,744} {108,033} 0
Sundry Trust 24 860 411 0 (25,271} 0
Standpipe Key 7,800 1,050 {450} (8,400} 0
Resited Dwelling 21,834 452 {5,000} (17,286} 0
Depaosits Extractive Industries 242 598 5,751 0 (248,350} 0
Cther 12,478 2,288 0 {15,367} 0
BCTIF 409 34,724 (33,476} (1,657} 0
ERB 847 42,258 (39,366} (3,139} 0
Animal Traps 330 100 430} ] 0
Strom Damage 175 0 0 (175} 0
ARCC 138,323 36,667 (10,750} (165,240} 0
1,010,013 281,286 {231,033} 831,382} 229484

In previous years, customer bonds and depaosits were held as trust monies. They are naw included in restricted cash at Note 3
and shown as a liability at Nate 13.
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INITIAL APPLICATION OF AUSTRALIAN ACCOUNTING STANDARDS

During the current year, the Shire adopted all of the new and revised Australian Accounting Standards and
Interpretations which were compiled, became mandatory and which were applicable to its operations.

Whilst many reflected consequential changes associated with the amendment of existing standards, the only
new standard with material application is AASB 9 Financral fnstruments .

AASB 9 Financial instruments

AASB 9 Financial Instruments replaces AASB 139 Financial Instruments: Recognition and Measurement
for annual reporting perieds beginning on or after 1 January 2018, bringing together all three aspects

of the accounting fer financial instruments: classification and measurement; impairment; and hedge
accounting.

The Shire applied AASB 9 prospectively, with an initial application date of 1 July 2018. The adoption of
AASB 9 has resulted in changes in accounting policies however there were ne adjustments to the amounts
recognised in the financial statements. In accordance with AASB 9.7.2.15, the Shire has not restated the
comparative information which continues to be reported under AASB 139. Differences arising from adoption
have been recognised directly in accurnulated surplus!(deficit).

There was no effect of adopting AASB 9 as at 1 .July 2018 fer the following reasens:-
-No additional remeasurement needed te be done for the expected credit losses under AASB 9 (see note 26(b)).
-The Shire does not held any available for sale financial assets.

Classification and measurement

Under AASB 9, financial assets are subsequently measured at amortised cost, fair value through other
comprehensive income (fair value through OCI) or fair value through profit or loss (fair value through
P/L). The classification is based on twe criteria: the Shire’s business model for managing the assets; and
whether the assets’ contractual cash flows represent 'solely payments of principal and interest’ on the
principal amount outstanding.

The assessment of the Shire's business model was made as of the date of initial application, 1 July 2018.

The assessment of whether contractual cash flows on financial assets are solely comprised of principal
and interest was made based on the facts and circumstances as at the initial recognition of the assets.
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28. INITIAL APPLICATION OF AUSTRALIAN ACCOUNTING STANDARDS {(Continued)

The classification and measurement requirements of AASB 9 did not have a significant impact on the
Shire. The following are the changes in the classification of the Shire's financial assets:

- Trade receivables and Loans and advances classified as loans and receivables as at

30 June 2018 are held to collect contractual cash flows and give rise to cash flows representing solely
payments of principal and interest. These are classified and measured as Financial assets at amoertised
cost beginning 1 July 2018.

In summary, upen the adoption of AASB 9, the Shire had the following required (or elected) reclassifications
as at 1 July 2018:
Financial

AASB 9 category  assets at Financial assets at
financial assets fair value

at amortised through fair value through
AASB 139 value cost QCl PiL
Financial Assets $ $ $ $
Trade receivables {note 5) 3,721,484 3,721,484 1} 0
Leans and advances (note 8) 191,371 191,371 0 0
3,912,855 3,912,855

{b} Impairment
The adoption of AASE @ has fundamentally changed the Shire's accounting for impaimment losses for
financial assets by replacing AASB 139's incurred less approach with a forward-looking expected credit
loss (ECL) approach. AASB 9 requires the Shire to recegnise an allowance for ECLs for all financial assets
not held at fair value threugh P/L.
Set out below.is the reconciliation of the ending impairment allowances in accordance with AASB 139
to the opening loss allowances determined, in accordance with AASB 9:

Impairment
under ECL under
AASB 139 AASB 9 as
as at at
30 June 2018 Remeasurement 01 July 2018
$ $ $
Leans and receivables under
AASB 139 / Financial assets
gt amortised cost under
AASB 9 137,424 0 137,424
137,424 0 137,424
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29. NEW ACCOUNTING STANDARDS AND INTERPRETATIONS FOR APPLICATION IN FUTURE YEARS

The AASB has issued a number of new and amended Accounting Standards and Interpretations that have mandatory application dates
for future reporting pericds,scme of which are relevant to the Shire.

This note explains management’s assessment of the new and amended prencuncements that are relevant to the Shirg, the impact of the
adoption of AASB 15 Revenve from Contracts with Customers , AASB 18 Leases and AASB 1458 incone for Mot-for-Frofit Entities .
These standards are applicable to future reporting pericds and have not yet been adopted.

(a

Revenue from Contracts with Customers

The Shire will adopt AASB 15 Revenue from Contracts with Custemers (issued December 2314) on 1 July 2818 resulting in changes in
acccunting pelicies. In accordance with the transition provisions AASB 15, the Shire will adopt the new rules retrospectively with the
cumulative effect of initially applying these rules recognised on 1 July 2318,

(b) Leases
The Shire adopted AASB 186 retrospectively from 1 July 2818 which resulted in changes in accounting policies. In accordance with
the transition provisions of AASB 1€, the Shire has appplied this Standard to its leases prospectively, with the cumulative effect of initially
applying AASB1E reccanisad on 1 July 2318, In applying the AASB 16 under the specific transition provisions chosen, the Shire will not
restate comparatives for prior reporting pericds.

Cn adopticn of AASB 16, the Shire will not reccgnise a right-of-use asset in relation to leass liabilties which previcusly
were classified as an operating lease applying AASB 117.

Cn adoption of AASB 18 Leases (issued February 2818), for leases which had previcusly been classified as an "operating lease’
when applying AASB 117, the net impact on retained earnings on 1 July 2318 will not be significant.

The Shire is net required to make any adjustments on transiticn for leasas for which the

underlying asset is of kow value. Assets for which the fair value as at the date of acquisition is under $50043 are not recegnised as an
3sset in accordance with Financial Management Regulation 17A (5).

(¢} Income For Not-For-Profit Entities

The Shire will adopt AASB 1458 income for tot-for-Frofit Ertities (issued December 28318) on 1 July 2318 which will result in changes
in accounting policies. In accordance with the transition provisions ARSB 1058, the Shire will adopt the new rules retrospectively with the
cumulative effect of initially applying AASB 1458 recegnised at 1 July 231%. Comparative information for pricr reperting pericds shall

nct be restated in accordance with AASB 14658 transition requirements.

Prapaid rates are, until the taxable eventfor the rates has cocurred, refundable at the request of the ratepayer. Therefore the rates
received in advance, give rise to a financial liakility that is within the scope of AASB &, On 1 July 2315 the prepaid rates will be
reccgnised as a financial asset and a related ameunt recegnised as a financial liakility and ne income recognised by the Shire. When
the taxable event cocurs the financial liability will b2 e:dinguished and the Shire will reccgnise income for the prepaid rates that have
nct beed refunded.

Assats that were acquired for consideration, that were significantly less than fair value principally to enable the Shire to further its cbjectives,
may have been measured on initial reccgnition under cther Australian Accounting Standards at a cost that was significantly less than fair
value. Such assets are not required to be remeasured at fair value.
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20. OTHER SIGHNIFICANT ACCOUNTING POLICIES

8) Gaada and aarvicss 19% {GST)
R - B3 and assets are netof the amount of GST,
excapt whare the amoum of GSTIncurred IS not recove rable from the
Austrdlan TaxatonOmee (ATQ).

Recelvables and payables are stated Indusive of GST recelvalle or pagable.
The netamounof GST recovedble from, or payable to, the ATO Iz Inciuded
with recalvables or payables In the statementof Anandal posidon.

Cazshfows are presemed ona gross basls. The GST campane s of cash
flows arsing from Imeesting orAnancing activiies whchare recoverable from,
of pagable to, the ATO are presemed 35 0peraing cashfows.

) Curreniand nan<currani claaatticsiian

The assatorllallity 1 dassifed as currentif itls expecied to be setfed
withinthe p=at 12 manths, being the Shi='s op=idbanal Syde. In the caw= of
labliijes where the Shie does pot hawve the uncondifonal Aghtto defer
setiement beyond 12 months, suchas vested long se ndo2 leave, the lablity
Is dassified as current evenlf notexpected to be satied within the next 12
momhs. Inemofes held fortrading are dassified 3s curremt of R R-Curret
based onthe Shire's intejons to release forsale.

<) Raunding off figursa
A1l igures shown In this anaual Anandal repor, otharthana rate In the dallar,
are rounded to the nzarest dallar. Amounts are presemed In A ustrallan Dollars.

d) Camparaive Tiguma
Where requred, comparatve figures have beenad| usted to comorm with
changes In presemation forthe current Anancal year.

Whenthe Shire applles an accoumng pallcy retrospectvely, makes 3
Etrospeciive restateme it of redlassifies Ibems In It Anandial state me ks that
has 3 matenal effecton the statement of Anancal posiion, anadditonal
(third) state mentof Anandal positon as atthe beginning of the preceding
pertod Inadditon to the comparative tateme s is
preseed.

6) Budgel camparaiive Tiguma

Unless othe dse stated, the budget comparatve ngures shownin this annual
financial i port relate to tha orginal budgetestmate forthe ralevantitzm of
dsclosure.

1) Superannuailan 2

The Shire contrdbues to 3 numberof Superannuaton Fundson behalf of
empoyees. All funds to wheh the Shire contdbues are defnad condbution
pans. :

Q) Falrvalue af 8aaeia and llatiitiea

Falrvalue lsthe prca thatthe Shre woud recalve to sl the 3ssat orwoud
hawe to pay to transfera labliity, Inanordedy (L. unorcad) transacion
ety pendent, )jeable and willlng market pamcipants at the
M23s ure me ik date.

Asfalrvalue 153 manet-based the closesteq mobserdable
market pricing IMormaton s used bo dete rminz falr valve. Ad|ustme nts to
marketyalves may be made having regard to the charackestics of the
spedic assatorllablity. T he falr valves of assets thatare nottraded inan
aciive marketae determined LEing one OF Mo e valuaton kechiques. Thase
valuafontechiques maxmise, to the exte ot possible, the use of obserdable
marketdata.

To the extent possible, market IMormaton Is extracted from eltharthe
principal market forthe assetorllability{l.2. the market with the greatest
wolume and level of activty for the assatorllabllity) or.In the absance of
SUch a market, the most advamajeous market avalable to the entity at the
end ofthe repoing perod {l.2. the marketthat maxmises the recalpts from
the ale of the assetartertalng Imo account transacioncosts and
transport costs).

Fornanfinancial assets, the falr valve measurement 3lso takes 1o account
4 maiket paimapants ability ta uw= the dxw=t inits hghestand best vo= a1

o sell It to anothar market paticipan: thatwoud use the assatin lts Hghest
and best use.

h) Falrvaiue hierarchy

A8SE 13 requiresthe disciosure of falralve Informaton by lewel of tha falr
alve Herarchy, whic hcategonses falr valve tinto one of three
posslbe levels based on the lowestlevel thatan Inputthatis slgnincant to the
measuremen: can be categodsed Into 3s follows:

Laval 1

M2as urements based onquated prices {unad|usted In acive marketsfor
Kentical assets orlabllifes that the ety can access at the measurement
date.

Laval 2
M2asurements basad on Inpuks other thanquoted prAcas Indipded In Level 1
that are obserdable for the assetorllabiity, elthar direcy orindirecly.

Laval s
M2as urements based on upobse reable Inputs forthe assetor labliity.

The falralves of assets and labliiies that 3fe pattraded Inan achve market
are detzrminzd USng on2 of Mmore Yaluaton techiques. These valuation
techiques Maxmize, to the extent possible, the U5 of absardable marnet
data. If all slgnifcantinputs required to measure falr ¥alve dre obsaraable, the
assatorlablityIs Indipded InLevel 2. ¥on2 or more slgl'lﬁcart Inputs are mot
based onobserdable marketdata, the assetor labliity s Indpded In Level 3.

valusilen techniques

The Shire salects a aluaton bechiqus thatls 3pproprate In the drcumstances
and for which sufcient data Is aallable to measure falrvalvz. The avalablilty
of suficient and relexantdata p ¥ depends on the specifl st

of the assatorliavllity belng measured. The valuaton technques selected by
tha Shire are conslshentwithons or more of the following waluaion approaches:

Markel apprasch:
waluation techniques that use prices and other relevantinormaton
generated by marnet transacions forldemcal or similar assets or lavlifes.

Incame apprasch
valuaton ques that comeert future cash fows orincome
and expensasinto 3 single discoumed presantyalue.

Caal appraach
‘valuaion techiiques that refectthe current replacementcostof the sendee
capacity of an assat.

Eachvaluation techique requires Inputs that refect the 355 umptons that
bugers and sellers woud use when pricing the assetor labliity, Induding
assumptons about Asks. W henselecting 3 valuaton technlque, the Shire
gves priofity to those techriques that maximise the ue of obserdable Inputs
and minmlse the use of unabserable Inputs. Inputs that are deved ped using
marketdata (s ueh as publicy 1 Hon anactual ) and
feflect the 3ss umplions that bugers 3nd sellers woud generally use when
pricing the assetor 13 bllity are consldzred obserdable, whereas Inputs for
whichmarketdata ls not avalable and therefor are devaloped vsing the best
Imormatonavalatie abow £ uch 355 umptons are consldered unobserdable.

0 Impalrmeniof sasela

Inaccordance with & pstrallan Accouming Standards the SHre'scashgenaraing
mn-specilised assets, otherthaninvenodes, are assessed ateach reporing
date to determine whether there Is any they may be Imp

Where suzhanindicaton exsts, animpalrment testis carded owonthe
asset by companng the icoveratie amoum of the assat, being the Hgherof
the assetsfalrvalue less costs to sell 3nd valve In use, o the asset's
carrgng amount.

A excess of the 3sset's carmyng amount oerits recoverable amou Is
ecognized Immedately In profitorloss, uness the asset Iscamed at 3
ralvad amoun: Inaccordance with another Standard (e 9. 8456 116)

yamimp tlossof 3 a3sset |s treated 35 a revaluation
decrease Inaccordance with that otherStandard.

For non-cashgeneratng specallsed assets thatare measured under the
evaluation model such 3s roads, dralnz, public buldings and the like, o
annual ntofimp s eq Rather 44SE 116.31 apples
and revaluatons need ofly be made with suMce ik reguatory to ensure the
carnying «alve does notdiffer matedally from that whchwoud be determined
using falr«alue at the ends of the repoing perod.
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SHIRE OF NORTHAM

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

31. ACTVITIES/PROCGRAMS

FOR THE YEAR ENDED 30TH JUNE 21 &

Shire operations as discksed in these financial statements encompass the fellewing service

crientated activities/pregrams.

PROGRAM NAME
GOVERNANCE

GENERAL PURPOSE FUNDING

LAW, ORDER, PUBLIC SAFETY

HEALTH

EDUCATION AND WELFARE

HOUSING

COMMUNITY AMENITIES

RECREATION AND:CULTURE

TRANSPORT

ECONOMIC SERVICES

OTHER PROPERTY AND SERVICES

Page | 60

OBJECTIVE

Te provide 3 decision making process for
the efficient allecation of scarce rescurces.

Te collect revenue to allow for the prevision
of services

Te provide services to help ensure a safer
and envirenmentally conscious community.

To provide an eperational framework for
envircnmental and community health.

Te provide services to disadvantaged
persons, the ekderly, chikiren and youth.

Teo previde and maintain eklerly residents
housing

To provide services required by the
community

To establish and effectively manage
infrastructure

Teo provide safe, effective and efficient
fransport services to the community

To help premete the Shire and its ecenomic
wellbeing

Te meniter and centrel Shire’s cverheads
operating accounts
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ACTIVITIES

Inclodes the activities of members of Council
and the administrative suppert available to the
Council for the provision of governance of the
district. Other costs relate to the tak of
assisting elected members and ratepayers on
matters which de not concern specific council
services

Rates, general purpese government grants and
interest revenus

Supervision and enforce ment of varicus kecal
laws relating te fire prevention, animal contrel
and other aspects of public safety including
Smergency services

Inspection of food cutlets and their contrel, pest
centrel, immunisation services, neise contrel
and health inspections

Assistance with playgroup centres, senier
citzen hall and respite care centre. Provision
of heme and community care programs and
youth services

Provision and maintenance of rental housing,
including elderly residents housing

Rubbish collection services, operation of
rubbish disposal sites, litter control,
censtruction and maintenance of urban sterm
water drains, protection of the envircnment and
administration of town planning schemes,
cemetery and public conveniences.

Maintenance of public halks, civic centres,
aquatic centres, recreation centres and various
sporting facilties. Provision and maintenance
cf parks, gardens and playarcunds. Operation
of library, museum and cther cufltural facilities

Censtruction and maintenance of reads,
streets, bridges, drainage works, feotpaths,
depots, cycle ways, parking facilities and traffic
contrel. Cleaning of streets and maintenance
of street trees, street lighting etc. Licensing
transactions under contract with the WA
Government

The regulaticn and provisicn of tourism, area
premetion and buikling control. Provision of

rural services including weed contrel, vermin
contrel and standpipes

Private works operation, plant repair and
operation costs and engineering cperation
costs
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SHIRE OF NCRTHAM
NCTES TG AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2019

32. FINANCIAL RATIOS

Current ratio

Asset consumption ratio

Asset renewal funding ratic

Asset sustainability ratio

Debt service cover ratio

Operating surplus ratio

Own source revenue coverage ratio

The above ratios are calculated as follows:

Current ratic

Asset consumption ratio

Asset renewal funding ratio

Asset sustainability ratic

Debt service cover ratio

Operating surplus ratio

Own source revenue coverage ratio

2019 2018 2017
Actual Actual Actual
1.76 229 2.89
0.53 0.56 0.58
0.98 1.08 0.98
1.31 0.98 110
14.45 12.23 16.90
0.06 0.01 016
074 0.71 072

current assets minus restricted assets

current liabilities minus liabilities associated
with restricted assets

depreciated replacement costs of depreciable assets

current replacement cost of depreciable assets

NPV of planned capital renewal over 10 years

NPV of required capital expenditure over 10 years

capital renewal and replacement expenditure

depreciation

annual operating surplus before interest and depreciation

principal and interest

operating revenue minus operating expenses

own source operating revenue

own source operating revenue

operating expense
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7. DISCUSSION WITH AUDITOR GENERAL

A Lei, Office of the Auditor General confirmed that the OAG are proposing to
contract Moore Stephens for Council’s Audit in the 2019/20 financial year.
Anne mentioned the OAG is aware that staying with the same Auditors is
preferred given that there are so many changes to the Accounting
Standards. At the completion of the 2019 / 2020 Audit the OAG will re-assess.

Cr Pollard asked about the preparation for all the revenue adjustments and
whether our system can do this. The Executive Manager Corporate Services
responded it is certainly to his knowledge a manual process. G Godwin
mentioned it is difficult fo template as all Shire Local Laws and fees and
charges are different, but they are looking at it. Cr Pollard hopes that there
are software options to make things more streamlined.

G Godwin explained this meeting is an informal audit exit meeting, even
though its format is that of a formal meeting. It is seen by the Auditors as an
opportunity to discuss the draft financial report.

Cr Pollard asked about the ratios being within guidelines and an acceptable
range, he asked if the benchmark range can be entered in the Annual
Report. G Godwin stated that the audit document confirms it is all within
acceptable ranges. A Leiresponded that it is not a requirement and she
would be mindful of including it as there are too many variables.

G Godwin spoke about the Audit Concluding Memorandum.
The main points raised were:

e The audit is substantially complete.

e No qualifications recommended.

e The Financials are materially correct.

e Interim Audit Item 1 outstanding, 2 and 3 are concluded, 1 the
ICT disaster recovery plan is still outstanding.

e Concurred accounting policies are complied with.

e Management controls are sufficient.

e Riskis at an acceptable level.

e Comfortable with disclosures

e No significant adverse trends.

e No deficiencies.

e Anti-Fraud and compliance measures acceptable.

e New standards with leases and revenue will be significant.

e Revenue matching principal meets reporting principles the
anomalies for each Shire regarding their own fees and charges
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would need looking at i.e. Dog licences for 1 year, 3 years or a
lifetime would need considering for the 2019/20 financial year.
e Excess rates and timing was also another change.

Cr Pollard asked when the Disaster Recovery Plan will be in place. The
Executive Manager Corporate Services explained there are three backups -
onsite, cloud and JH Computer Services. Tests are conducted every three
months. The plan was in place 12 months ago. Management are happy it
works, the plan just needs formalising. Requested a written document within
next couple of months from JH Computer Services, then the policy will be
written. This relates to ICT, everything else is covered by the Business
Continuity Plan. Cr Pollard asked about cyber-attacks. The Executive
Manager Corporate Services explained about gates, and antiviruses. He
explained minimum business interruption is the key as you can't guarantee an
aftack won't happen.

Cr Antonio asked about all devices being on the same version i.e. office 365
and the updates. What about Councillors IPads? Are they at risk with
updates? Can they be attacked being external devices¢ The Executive
Manager Corporate Services advised that devices where upgraded
automatically when they logged in to the server.

8. URGENT BUSINESS APPROVED BY PERSON PRESIDING OR BY DECISION

Nil.

9. DATE OF NEXT MEETING

The next Audit Committee meeting is to be confirmed.

10. DECLARATION OF CLOSURE

There being no further business the Presiding Member, Cr Antonio declared the
meeting closed at 5.10 pm.

Y| certify that the Minutes of the Ordinary Meeting of Council held on
Wednesday, 4 December 2019 have been confirmed as a true and conec!
record.”

President

\Q/\Q/'&OIG\ Date
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