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DISCLAIMER 
 
These minutes are yet to be dealt with by the Council. The Recommendations shown 

at the foot of each item have yet to be considered by the Council and are not to be 

interpreted as being the position of the Council.  

 

In certain circumstances members of the public are not entitled to inspect material, 

which in the opinion of the Chief Executive Officer is confidential, and relates to a 

meeting or a part of a meeting that is likely to be closed to members of the public.  

 

No responsibility whatsoever is implied or accepted by the Shire of Northam for any 

act, omission, statement or intimation occurring during Council or Committee 

meetings.  

 

The Shire of Northam disclaims any liability for any loss whatsoever and howsoever 

caused arising out of reliance by any person or legal entity on any such act, omission 

or statement of intimation occurring during Council or Committee meetings.  

 

Any person or legal entity who acts or fails to act in reliance upon any statement, act 

or omission made in a Council or Committee meeting does so at that person’s or legal 

entity’s own risk.  

 

In particular and without derogating in any way from the broad disclaimer above, in 

any discussion regarding any planning application or application for a licence, any 

statement or intimation of approval made by any member or Officer of the Shire of 

Northam during the course of any meeting is not intended to be and is not taken as 

notice of approval from the Shire of Northam.  

 

The Shire of Northam advises that anyone who has any application lodged with the 

Shire of Northam must obtain and should only rely on WRITTEN CONFIRMATION of the 

outcome of the application and any conditions attaching to the decision made by 

the Shire of Northam in respect of the application.  

 

The Shire of Northam advises that any plans or documents contained within this 

agenda may be subject to copyright law provisions (Copyright Act 1968, as 

amended) and that the express permission of the copyright owner(s) should be sought 

prior to their reproduction. It should be noted that copyright owners are entitled to 

take legal action against any persons who infringe their copyright. A reproduction of 

material that is protected by copyright may represent a copyright infringement. 
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1. DECLARATION OF OPENING 

 

The Acting Chief Executive Officer, Chadd Hunt declared the meeting open 

at 4.08pm. 

 

2. ELECTION OF PRESIDING MEMBER 

 

In accordance with section 5.12 of the Local Government Act 1995. The 

members of a committee are to elect a presiding member from amongst 

themselves in accordance with Schedule 2.3, Division 1. 

 

The members of a committee may elect a deputy presiding member from 

amongst themselves but any such election is to be in accordance with 

Schedule 2.3, Division 2. 

 

Should the presiding member not be available or is unable or unwilling to 

perform the functions of presiding member, then the deputy presiding 

member, if any, may perform the functions of presiding member. 

 

RECOMMENDATION / COMMITTEE DECISION 

 

Minute No: AU.135 

 

Moved: Cr Pollard 

Seconded: Cr Mencshelyi 

 

That Council appoint Cr Antonio as the elected Presiding Member 

 

CARRIED 3/0 

 

3. ATTENDANCE 

 

Committee: 

Shire President       Cr C R Antonio 

Councillors       Cr A J Mencshelyi 

   Cr S B Pollard 

Staff: 

Acting Chief Executive Officer   C B Hunt 

Executive Manager Corporate Services   C J Young 

Accountant   Z Macdonald 

Governance / Administration Coordinator   C Greenough 

Payroll Officer   J Grant 

 

Guest: 

Moore Stephens   G Godwin 

Office of the Auditor General   A Lei 
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3.1 APOLOGIES 

 

Nil. 

 

3.2 APPROVED LEAVE OF ABSENCE 

 

Nil. 

 

4. DISCLOSURE OF INTERESTS 

 
Item Name Item 

No. 

Name Type of 

Interest 

Nature of Interest 

     

     

5. CONFIRMATION OF MINUTES 

 

5.1 COMMITTEE MEETING HELD 9 OCTOBER 2019 

 

RECOMMENDATION / COMMITTEE DECISION 

 

Minute No: AU.136 

 

Moved: Cr Mencshelyi 

Seconded: Cr Pollard 

 

That the minutes of the Audit Committee meeting held on 9 October 2019 

be confirmed as a true and correct record of that meeting subject to the 

following amendment: 

 The reference to $132,905 per capita being corrected to $132,905 

per 1000 (page 114). 

 

CARRIED 3/0 

 

6. COMMITTEE REPORTS 

 

6.1 SHIRE OF NORTHAM AUDIT REPORT 

 

Address: N/A 

Owner: N/A 

Applicant: N/A 

File Reference: 8.2.7.5 

Reporting Officer: Executive Manager Corporate Services 

Colin Young 

Responsible Officer: Accountant 

Zoe Macdonald 

UNCONFIR
M

ED



Audit Committee Meeting Agenda 

4 December 2019 

 

Page | 6 

Officer Declaration of 

Interest: 

Nil 

Voting Requirement: Simple Majority 

Press release to be 

issued: 

No 

 

BRIEF 

 

For Council to consider and receive the Audit Concluding Memorandum 

Report for the year ended 30 June 2019 for the Shire of Northam. 

 

ATTACHMENTS 

 

Attachment 1: Audit Concluding Memorandum to for the year ended June 

2019(confidential) - provided to Elected Members as a separate 

attachment to this agenda and minutes. 

Attachment 2: Draft Financial Report for the year ended June 2019 
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BACKGROUND / DETAILS 

 

The draft Financial Report for the year ended 30 June 2019 has been 

completed and presented to the Office of the Auditor General for audit. The 

audit was carried out on-site between 9th & 11th September 2019 with the draft 

Financial Report being ready for signoff on the 27th November 2019.  Final 

signoff is expected to take place within 5 working days from the Auditor 

General’s Audit Concluding Memorandum being presented to the Audit 

Committee. 

 

CONSIDERATIONS 

 

Strategic Community / Corporate Business Plan 

Theme Area 6: Governance & Leadership 

Outcome 6.3: The Shire of Northam Council is a sustainable, responsive, 

innovative and transparent organisation. 

 Maintain a high standard of corporate governance; and 

 Undertake our regulatory roles in a safe, open, accountable 

and respectful manner. 

 

Outcome 6.4: The Elected Members of the Shire of Northam provide 

accountable, strong and effective community leadership. 

 Open, accountable and effective decision making. 

 

Financial / Resource Implications 

Nil, however, it is estimated that additional staff resources may be needed if 

the more extensive audit requirements are ongoing. It is estimated staff 

resources associated with the annual audit tripled this year. 

 

Legislative Compliance 

Local Government (Audit) Regulations 1996 Section 9A 

 CEO to provide documents to Auditor General carrying out financial audit 

(1)  In this regulation — audit document means — (a) the strategic 

community plan as defined in the Local Government (Administration) 

Regulations 1996 regulation 19BA; or (b) the corporate business plan as 

defined in the Local Government (Administration) Regulations 1996 

regulation 19BA; or (c) another plan or informing strategy specified by 

the Auditor General; or (d) another document specified by the Auditor 

General. 

(2)  The CEO must provide a copy of an audit document to the Auditor 

General within 14 days after the Auditor General requests it for the 

purposes of a financial audit under Part 7 Division 3A of the Act. 

 

Local Government Act 1995 Section 5.53 Annual Reports; 

(1)  The local government is to prepare an annual report for each financial 

year.  
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(2)  The annual report is to contain -  

 (a) a report from the mayor or president; and 

 (b) a report from the CEO; and 

 [(c), (d) deleted]  

 (e)  an overview of the plan for the future of the district made in 

accordance with section 5.56, including major initiatives that are 

proposed to commence or to continue in the next financial year; 

and 

 (f)  the financial report for the financial year; and 

 (g) such information as may be prescribed in relation to the payments 

made to employees; and 

 (h) the auditor's report for the financial year; and 

 (ha) a matter on which a report must be made under section 29(2) of 

the Disability Services Act 1993; and 

(hb)  details of entries made under section 5.121 during the financial 

year in the register of complaints, including — 

(i) the number of complaints recorded in the register of 

complaints; 

(ii) how the recorded complaints were dealt with; and 

(iii) any other details that the regulations may require; and  

(i) such other information as may be prescribed.  

 

Local Government Act 1995 Section 5.54 Acceptance of Annual Reports; 

(1)  Subject to subsection (2), the annual report for a financial year is to be 

accepted* by the local government no later than 31 December after that 

financial year.  

 

* Absolute majority required.  

 

(2) If the auditor's report is not available in time for the annual report for a 

financial year to be accepted by 31 December after that financial year, 

the annual report is to be accepted by the local government no later than 

2 months after the auditor's report becomes available. 

 

Policy Implications 

Nil. 

 

Stakeholder Engagement / Consultation 

Nil. 
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Risk Implications 

 
Risk Category Description  Rating 

(consequence 

x likelihood) 

Mitigation Action 

Financial N/A N/A N/A 

Health & 

Safety 

N/A N/A N/A 

Reputation N/A N/A N/A 

Service 

Interruption 

N/A N/A N/A 

Compliance  The Report is to be 

presented to the 

Audit Committee 

annually in order to 

comply with relevant 

legislation 

Low There are 

processes in place 

to ensure 

compliance with 

relevant legislation 

Property N/A N/A N/A 

Environment N/A N/A N/A 

 

OFFICER’S COMMENT 

 

This year was the first year the Shire of Northam was audited by the Office of 

Auditor General. The process was more rigorous and prolonged than was 

expected by finance staff.  

 

This was compounded with the mandatory adoption of AASB 15 Revenue from 

Contracts with Customers, AASB 16 Leases and AASB 1058 Income of Not-for-

Profit Entities.  

 

The Office of Auditor General also made a ruling relating to monies held in trust, 

this resulted in the transfer of $831,382 from Councils trust to Councils municipal 

fund. 

 

The preparation of the Financial Report adopted methodology in calculating 

the asset consumption ratio has been updated to align with the Current Long-

Term Financial Plan and Asset Management Plans and now better reflects the 

condition of Councils infrastructure. Subsequently this ratio has weakened 

slightly dropping from 0.56 to 0.53, however it is still within the accepted 

standard.   

 

The table below outlines the reconciliation between the budgeted surplus and 

the actual surplus as presented in the Financial Report, the required timing 

adjustments will be carried out as part of the budget review process.  
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Surplus Reconciliation 2018/19 Adjustment 
      
Budgeted Surplus 4,463,884   

WANDRRA Accrued Income (237,220) 

This income had been initially accounted 
for as accrued income, however as not yet 
received, it will be accounted for as 
revenue in the 2019/20 financial year 

Aquatic Centre Grant (375,000) 

This income had been initially accounted 
for as accrued income, however as not yet 
received, it was considered as having an 
element of risk should there be any 
complications prior to its completion, it will 
be accounted for as revenue in the 2019/20 
financial year 

Prepaid Rates 280,140 

Prepaid rates were recognised as a liability 
at 30 June 2019 under AASB 9.  From 1 July 
2019 AASB 1058 applies as such this will be 
accounted for as a liability as of the 1 July 
2019 

Adjusted Total 4,131,804   
Financial Report Actual Surplus (4,162,558)   
Unallocated (30,754)   

 

C Greenough, Governance / Administration Coordinator departed the 

meeting at 4.45pm. 

G Godwin, Moore Stephens departed the meeting at 4.55pm. 

A Lei, Office of the Auditor General departed the meeting at 4.55pm. 

C Young, Executive Manager Corporate Services departed the meeting at 

4.55pm 

C Young, Executive Manager Corporate Services entered the meeting at 

4.57pm 

RECOMMENDATION / COMMITTEE DECISION 

 

Minute No: AU.137 

 

Moved: Cr Mencshelyi 

Seconded: Cr Pollard 

 

That Council accept the Audit Concluding Memorandum for the year ended 

30 June 2019 for the Shire of Northam. 

 

CARRIED 3/0 
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Attachment 2 
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7. DISCUSSION WITH AUDITOR GENERAL 

 

A Lei, Office of the Auditor General confirmed that the OAG are proposing to 

contract Moore Stephens for Council’s Audit in the 2019/20 financial year. 

Anne mentioned the OAG is aware that staying with the same Auditors is 

preferred given that there are so many changes to the Accounting 

Standards. At the completion of the 2019 / 2020 Audit the OAG will re-assess. 

Cr Pollard asked about the preparation for all the revenue adjustments and 

whether our system can do this.  The Executive Manager Corporate Services 

responded it is certainly to his knowledge a manual process.  G Godwin 

mentioned it is difficult to template as all Shire Local Laws and fees and 

charges are different, but they are looking at it.  Cr Pollard hopes that there 

are software options to make things more streamlined.   

G Godwin explained this meeting is an informal audit exit meeting, even 

though its format is that of a formal meeting.  It is seen by the Auditors as an 

opportunity to discuss the draft financial report.   

Cr Pollard asked about the ratios being within guidelines and an acceptable 

range, he asked if the benchmark range can be entered in the Annual 

Report.  G Godwin stated that the audit document confirms it is all within 

acceptable ranges.  A Lei responded that it is not a requirement and she 

would be mindful of including it as there are too many variables. 

G Godwin spoke about the Audit Concluding Memorandum.  

The main points raised were: 

 The audit is substantially complete.  

 No qualifications recommended. 

 The Financials are materially correct. 

 Interim Audit Item 1 outstanding, 2 and 3 are concluded, 1 the 

ICT disaster recovery plan is still outstanding. 

 Concurred accounting policies are complied with. 

 Management controls are sufficient. 

 Risk is at an acceptable level. 

 Comfortable with disclosures 

 No significant adverse trends. 

 No deficiencies. 

 Anti-Fraud and compliance measures acceptable. 

 New standards with leases and revenue will be significant. 

 Revenue matching principal meets reporting principles the 

anomalies for each Shire regarding their own fees and charges 
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would need looking at i.e. Dog licences for 1 year, 3 years or a 

lifetime would need considering for the 2019/20 financial year.  

 Excess rates and timing was also another change. 

Cr Pollard asked when the Disaster Recovery Plan will be in place.  The 

Executive Manager Corporate Services explained there are three backups - 

onsite, cloud and JH Computer Services. Tests are conducted every three 

months. The plan was in place 12 months ago. Management are happy it 

works, the plan just needs formalising. Requested a written document within 

next couple of months from JH Computer Services, then the policy will be 

written. This relates to ICT, everything else is covered by the Business 

Continuity Plan.  Cr Pollard asked about cyber-attacks. The Executive 

Manager Corporate Services explained about gates, and antiviruses.  He 

explained minimum business interruption is the key as you can’t guarantee an 

attack won’t happen. 

Cr Antonio asked about all devices being on the same version i.e. office 365 

and the updates.  What about Councillors IPads? Are they at risk with 

updates? Can they be attacked being external devices? The Executive 

Manager Corporate Services advised that devices where upgraded 

automatically when they logged in to the server. 

8. URGENT BUSINESS APPROVED BY PERSON PRESIDING OR BY DECISION 

 

Nil. 

 

9. DATE OF NEXT MEETING 

 

The next Audit Committee meeting is to be confirmed. 

 

10. DECLARATION OF CLOSURE 

 

There being no further business the Presiding Member, Cr Antonio declared the 

meeting closed at 5.10 pm. 

 

“I certify that the Minutes of the Ordinary Meeting of Council held on 

Wednesday, 4 December 2019 have been confirmed as a true and correct 

record.” 

 

_________________________________ President 

 

_________________________ Date 
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