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SHIRE OF NORTHAM

Notice and Agenda of An Ordinary Council Meeting to be held in the Council
Chambers on WEDNESDAY, 21 MAY 2014 at 5:30 pm

DISCLAIMER

No responsibility whatsoever is implied or accepted by the Shire of Northam for any act,
omission or statement or intimation occurring during Council/Committee meetings or
during formal/informal conversations with staff. The Shire of Northam disclaims any
liability for any loss whatsoever and howsoever caused arising out of reliance by any
person or legal entity on any such act, omission or statement or intimation occurring during
Council/Committee meetings or discussions. Any person or legal entity who acts or fails
to act in reliance upon any statement does so at that person’s or legal entity’s own risk.

In particular and without derogating in any way from the broad disclaimer above, in any
discussion regarding any planning application or application for a licence, any statement
or limitation of approval made by a member or officer of the Shire of Northam during the
course of any meeting is not intended to be and is not taken as notice or approval from
the Shire of Northam. The Shire of Northam warns that anyone who has an application
lodged with the Shire of Northam must obtain and only should rely on
WRITTEN CONFIRMATION of the outcome of the application, and any conditions
attaching to the decision made by the Shire of Northam in respect of the application.
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1. OPENING AND WELCOME
2. DECLARATION OF INTEREST

Parts of Division 6 Subdivision 1 of the Local Government Act 1995 requires Council members and
employees to disclose any direct or indirect financial interest or general interest in any matter listed
in this agenda.

The Act also requires the nature of the interest to be disclosed in writing before the meeting or
immediately before the matter being discussed.

NB A Council member who makes a disclosure must not preside or participate in, or be present

during, any discussion or decision making procedure relating to the disclosed matter unless the
procedures set out in Sections 5.68 or 5.69 of the Act have been complied with.

3. ATTENDANCE

COUNCIL
President Cr S B Pollard
Councillors T M Little

K D Saunders
U Rumjantsev
R W Tinetti
AW Llewellyn
D A Hughes
D G Beresford
J E Williams

Chief Executive Officer

Executive Manager Engineering Services
Executive Manager Community Services
Executive Manager Development Services
Executive Manager Corporate Services
Project Manager Community Infrastructure

GALLERY
APOLOGIES

J B Whiteaker
C D Kleynhans
J McGready

P B Steven

D R Gobbart
C B Hunt

LEAVE OF ABSENCE PREVIOUSLY APPROVED

5.1 LEAVE OF ABSENCE

Cr R Head has been granted leave of absence from the Ordinary Council Meeting on

Wednesday, 21st May, 2014.



Ordinary Council Meeting - Agenda 21/05/2014

6.

10.

11.

111

APPLICATIONS FOR LEAVE OF ABSENCE
6.1 LEAVE OF ABSENCE

Cr R Tinetti has requested a leave of absence from 28" May, 2014 to 20" June,
2014.

RECOMMENDATION

That Council authorise a leave of absence for Cr R Tinetti for the period of 28t"
May, 2014 to 20" June, 2014.

RESPONSE TO PREVIOUS PUBLIC QUESTIONS TAKEN ON NOTICE

Nil

PUBLIC QUESTION TIME

Nil

PUBLIC STATEMENT TIME

Nil

PETITIONS/DEPUTATIONS/PRESENTATIONS

Nil

CONFIRMATION OF MINUTES OF PREVIOUS MEETINGS

CONFIRMATION OF MINUTES OF PREVIOUS MEETINGS

RECOMMENDATION

That the minutes of the meeting held Wednesday, 16 April 2014 be confirmed as a
true and correct record of that meeting.
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12. ANNOUNCEMENTS BY THE PRESIDING OFFICER WITHOUT DISCUSSION

12.1 PRESIDENT’S REPORT ~-WEDNESDAY 21 May 2014

Visitations and Consultations

15/4/14 Shire workshop on Vision and Community Grants guidelines
5/5/14 Jan James re: heritage work

8/5/14 Radiowest fortnightly interview re: new Security Cameras etc.
8/5/14 State budget delivered

9/5/14 School Drug Education and Road Awareness (SDERA) awards
9/5/14 Citizenship ceremony

9/5/14 Radio interview re: proposed Detention Centre closures

13/5/14 Federal budget delivered

15/5/14 ABC Regional Radio interview re: State/Federal budgets/Detention
18/5/14 Wundowie Iron Festival

Upcoming Events

23/5/14 Wheatbelt Investment Blueprint forum
26/5/14 National Sorry Day anniversary

31/5/14 Avon gourmet food and wine festival day #1
1/6/14 Avon gourmet food and wine festival day #2
9/6/14 AROC meeting

Strategic aspects

Avon Region of Councils (AROC)

Wheatbelt Infrastructure Trust - we have advertised a tender to provide a structure for the
Wheatbelt Infrastructure Trust which is a vehicle to enable essential infrastructure to be
funded.

AROC website — it was proposed that AROC set up its own website however we have
agreed that the Shire of Toodyay will host an AROC page which all Councils can access
Aged Care Housing — This is another initiative we are working collectively on and is
awaiting funding opportunities to proceed further.

Waste minimisation strategy — we have agreed to a joint application for funding to prepare
the next iteration of a waste minimisation strategy across the AROC Council’s area.
SEAVROC - | have proposed that AROC write to SEAVROC to see if there is any
common ground that we can all be working collectively on e.g. land use planning, waste
management etc.

Avon link train service
The State budget has been handed down and it appears the service has been given a
three year reprieve with variations to the timetable using Royalties for Regions funding.
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Avon Midlands Country Zone of WALGA

Day Care child facilities — a project is underway by RDA Wheatbelt to catalogue the
centres across the Wheatbelt and identify any gaps or problems that those centres face.
A general lack of qualified staff seems to be an early common theme.

Grain freight transport continues to be on the agenda.

Wheatbelt Health MOU Group continues to meet.

Local Government and Affordable Housing Forum — a forum is being held on 19" May to
explore this opportunity.

Country Reform Policy Forum

This WALGA convened group has met twice and the 6 Terms of Reference include “1. To
scope and undertake research into models of governance appropriate to country Local
Governments, by examining governance models including: Parish models, Regional
Centre Models and regional models”. Crs. Hooper from the Shire of York and Short from
the Shire of Dandaragan are on this forum group.

Department of Local Government and Communities

The Department has signed a MOU with the Department of Regional Development to
provide $6.658m from R4R to approved capacity building projects in country local
governments. | am not sure if we are eligible for any of these funds but will be following
this up.

Detention Centre

| note a report in the media that 5 centres across Australia are to be closed due to the lack
of detainees including Curtin in our north. The YHIDC is not one of the reported 5. | am
aware that the centre is near its 600 person capacity with detainees from visa over stayers
adding to the current population. The longer term future of this centre will become an issue
if the current downward trend in total detainees across Australia becomes the new norm.

Federal Budget

The budget is to be delivered on the 14" May and we will be keeping a close watch on
funding alterations that may affect us. Roads to Recovery, Blackspot and Financial
Assistance Grants seem to still be available but may be frozen at 2013 levels.

National Volunteer Week 12-18™" May
Please celebrate all that is good about volunteering during this designated week with 1.7m
West Australians volunteering their time to a group.

State Budget
The 2014/15 budget has been delivered and funding opportunities include:

Reinstatement of prior years Royalties for Regions funding that was removed due to late
compliance by Shires. We are one of those Shires and may be eligible to have around
$700k of funding reinstated.

Growing our South $600m over 5 years — the Wheatbelt is one of the 4 Development
Commissions included in this catchment so we hope to benefit from that arrangement.



Ordinary Council Meeting - Agenda 21/05/2014

Regional Blueprint Initiatives $292m over 5 years is a new source of funding which may
benefit our Shire.

Seizing the Opportunity in Agriculture $300m over 5 years — this commenced last year
CLGF $20m reinstated for Local Governments whose funding was removed due to
acquittal delays. This includes us and could be very handy.

SIHI $565m continuing - this is good news as there is still work to be done at the Northam
Regional Hospital under this program.

Wheatbelt Development Commission (WDCQC)

The Investment Blueprint for the Wheatbelt will be released for a short review period for
the general community, including local governments, to provide their input. A 2 hour forum
on Friday 23rd May, 2014 is scheduled for the Avon sub region at the Bridgeley Centre.
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13. REPORTS OF OFFICERS
13.1. ADMINISTRATION
13.1.1 TENDER NO 2 OF 2014 - DESIGN AND CONSTRUCT WUNDOWIE DAM

COVER
Name of Applicant: Internal Staff Report
File Ref: 8.2.9.2/4.1.1.25
Officer: Chadd Hunt
Officer Interest: N/A
Policy: F3.2 Purchasing & Tendering Policy
F3.4 Regional Price Preference
Voting: Simple Majority
Date: 5t May 2014
PURPOSE

For Council to appoint a successful tenderer for the design and construction of the
Wundowie Dam Cover.

BACKGROUND

As Council is aware the proposed Wundowie Stormwater Harvesting project includes a
component of putting a cover over the existing storage dam.

Council considered the tender specification of the design and construction tender at its
ordinary meeting held on 16" April 2014 where it resolved the following —

That Council:
1. Adopt the following selection criteria for Tender 2 of 2014

(a) resources weighting 10%

(b) ability to deliver work (timeliness) weighting 15%
(c) track record weighting 10%

(d) maintenance & serviceability weighting 25%

(e) price weighting 40%

2. Approve the calling of tenders for Tender 2 of 2014 — Wundowie Storage Dam Cover.

3. Approve the specifications for the proposed Tender document as attached to this
report.

4. Applies policy F3.4 Regional Price Preference to Tender 2 of 2014 for locally
produced products or services within the Shire of Northam
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STATUTORY REQUIREMENTS
Section 3.57 of the Local Government Act 1995;

Local Government (Functions & General) Regulations 1996 prescribe the manner in which
Tenders are to be assessed.

‘Req. 18. Choice of tender

(1) A tender is required to be rejected unless it is submitted at a place, and within the time
specified in the invitation for tenders;

(2) A tender that is submitted at a place, and within the time, specified in the invitation for
tenders but that fails to comply with any other requirement specified in the invitation may
be rejected without considering the merits of the tender;

(3) If, under regulation 23(4), the CEQO has prepared a list of acceptable tenderers for the
supply of goods or services, a tender submitted by a person who is not listed as an
acceptable tenderer is to be rejected;

(4) Tenderers that have not been rejected under sub regulation (1), (2), or (3) are to be
assessed by the local government by means of a written evaluation of the extent to which
each tender satisfies the criteria for deciding which tender to accept and it is to decide
which of them it thinks would be most advantageous to the local government to accept.
(4a) To assist the local government in deciding which tender would be the most
advantageous to it to accept, a tenderer may be requested to clarify the information
provided in the tender.

(5) The local government may decline to accept any tender.

(6) If a local government has accepted a tender but acceptance of the tender does not
create a contract and within six (6) months of the day on which the tender was accepted
the local government and the successful tenderer agree not to enter into a contract in
relation to the tender, the local government may accept from the other tenders the tender
which it thinks it would be most advantageous to the local government to accept.

(7) If a local government has accepted a tender and acceptance of the tender creates a
contract and within 6 months of the day on which the tender was accepted the local
government and the successful tenderer agree to terminate the contract, the local
government may accept from the other tenders the tender which it thinks it would be most
advantageous to the local government to accept.

[Regulation 18 amended in Gazette 29 June 2011 p. 3131-2]”

and:

Req. 20. Variation of requirements before entry into contract

(1) If, after it has invited tenders for the supply of goods or services and chosen a
successful tenderer but before it has entered into a contract for the supply of the goods or
services required, the local government wishes to make a minor variation in the goods or
services required, it may, without again inviting tenders, enter into a contract with the



Ordinary Council Meeting - Agenda 21/05/2014

chosen tenderer for the supply of the varied requirements subject to such variations in the
tender as may be agreed with the tenderer.

(2) If -

(a) the chosen tenderer is unable or unwilling to enter into a contract to supply the varied
requirement; or

(b) the local government and the chosen tenderer cannot agree on any other variation to
be included in the contract as a result of the varied requirement, that tenderer ceases to
be the chosen tenderer and the local government may, instead of again inviting tenders,
choose the tenderer, if any, whose tender the local government considered it would be
the next most advantageous to it to accept.

(3) In sub regulation (1) —

minor variation means a variation that the local government is satisfied is minor having
regard to the total goods or services that tenderers were invited to supply”

In addition to the above, Council has an adopted Policy with respect to Regional Price
Preference as set out below:

“F 3.4 Regional Price Preference

Council’s Regional Price Preference for locally produced goods and services will apply to
all goods and services for which tenders are let, unless the Shire of Northam determines
otherwise, and is to be:

- Up to 10% when the contract is for goods and services, up to a maximum price
reduction of $50,000.

- Up to 10% when the contract is for goods and services, including construction
(building) services, up to a maximum price reduction of $500,000 if the Shire of
Northam is seeking tenders from the private sector for the provision of those goods
and services for the first time where those goods or services have been a function
undertaken by the Shire.

CONFORMITY WITH THE STRATEGIC COMMUNITY PLAN

Objective N3 Management and protection of water resources.

FINANCIAL IMPLICATIONS

Application of appropriate selection criteria to the tender will assist in ensuring that
Tenderers offering the “best value” with respect to the supply of goods and services are
highlighted via the tender assessment process.

As indicated in the Background section of the report the funding for this project is
through the Wheatbelt NRM Stormwater Reuse Project in the existing budget a total
amount of $1,057,714 with funding of $980,590.25.

OFFICER’S COMMENT
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Following the closure of the Tender period an assessment of all tenders was undertaken
by Council Staff in consultation with the Project Superintendent. A summary of the
assessment undertaken for this project is provided to Elected Members separately. If
Elected Members require additional information pertaining to tender details please contact
this report author.

RECOMMENDATION
That Council:

1. Award Tender 2of 2014 — Design and Construction of the Wundowie to Dam
Cover to Merit Lining Systems Pty Ltd for the Tender amount of $225,194 ex
GST.

2. Endorse the Chief Executive Officer entering into a contract on behalf of
Council with the selected Tenderer to undertake the construction of
Wundowie Dam Cover as stipulated within the Tender documents.

10
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13.2. DEVELOPMENT SERVICES

13.2.1 PROPOSED OFFER TO PURCHASE PORTION OF HADDRILL ROAD
RESERVE ADJOINING LOT 21 AVON LOC. 444 IRISHTOWN

Name of Applicant: Ray Head
Name of Owner: Shire of Northam
File Ref: A2639
Officer: Phil Steven/Roy Djanegara
Officer Interest: Nil
Policy: Nil
Voting: Simple Majority
Date: 15 April 2014
PURPOSE

For Council to consider contributing to survey and transfer of land relating to the
realignment of Haddrill Road, Irishtown.

BACKGROUND

Background of Key Dates and Determinations

Part of the existing Haddrill Road has been constructed outside of its Road Reserve,
toward the junction of Haddrill Road and Irishtown Road as shown on the attached map.
The original Road Reserve was gently zigzagging to the left and right. Years ago the
constructed Haddrill Road was realigned to its current layout, and consequently there are
areas of the Road Reserve that are unused and areas where the constructed road passes
through private property.

Correspondence was received from Mr Head requesting the Shire to commence the
process to include the constructed road in its correct road reserve and survey and transfer
unused road reserve into private property.

The following table lists the key dates in regards to this application.

Date Item / Outcome

5 September 2011 | The Shire received a letter offering to purchase a portion
of Haddrill Road reserve adjoining Lot 21 Avon loc.444
Irishtown.

16 April 2012 An email was received from the Manager Wheatbelt,
Department of Regional Development and Lands
advising of the process required to realign the road.

26 November 2012 | A report is prepared for the Council.

19 December 2012 | Council decided that the matter lay on the Table.

11
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4 March 2013 An email from the owner of Lot 20 Haddrill Road was
received stating that they have no objection to the Shire
acquiring a portion of their land for the road reserve.

18 April 2013 A report is prepared for the Council.

5 May 2013 Council decided that the matter be raised from the Table
and support the realignment on condition that the owner
of Lot 21 Haddrill Road meet all costs associate with the
survey and disposal of road reserve.

24 July 2013 The proposal was advertised in the local newspaper for
a period of 30 days.

23 September 2013 | The request of realignment of Haddrill Road was sent to
the Department of Regional and Lands.

31 January 2014 Reply from the Department of Regional and Lands was
received, outlining the further steps required.

12 February 2014 The proposal was re-advertised with specifically
mention about the road closure in the local newspaper
for a period of more than 30 days.

12 February 2014 A quotation from the surveyor to conduct the surveying
was received.

13 February 2014 The Quotation forwarded to the owners of Lot 21
Haddrill Road for their consent to proceed with the
works on the basis that the owners meet all the costs
associated with the survey and disposal of road reserve.
19 February 2014 An email from the owners of Lot 21 Haddrill Road was
received, advising the amount that they are prepared to
contribute to the total cost of the road re-alignment.

25 March 2014 A formal letter from the owners of Lot 21 Haddrill Road
was received advising of their proposed contribution.
15 April 2014 A report is prepared for the Council.

Council at its ordinary meeting on May 2013 supported the proposal for re-alignment and
transfer of a portion of the Haddrill road reserve to the owners of Lot 21, on the “condition
that the owners of Lot 21 meet all costs associated with the survey and disposal of road
reserve to the owners of Lot 21”.

The quotation received from the surveyor distinguishes the cost for road widening of
Haddrill Road and the survey cost to close a portion of the road reserve and
amalgamation to Lot 21. On this basis as outlined in the attached correspondence the
owners of Lot 21 are only prepared to meet all costs related to the closure of the road
reserve and amalgamation into their property and decline to meet the cost of road
widening. The value of these works are described below under ‘budget implications’.

STATUTORY REQUIREMENTS

The Land Administration Act 1997, section 58 describes the process for Closure of
roads:

12
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(1) When a local government wishes a road in its district to be closed permanently,
the local government may, subject to subsection (3), request the Minister to close
the road.

(2) When a local government resolves to make a request under subsection (1), the
local government must in accordance with the regulations prepare and deliver the
request to the Minister.

(3) A local government must not resolve to make a request under subsection (1) until
a period of 35 days has elapsed from the publication in a newspaper circulating
in its district of notice of motion for that resolution, and the local government has
considered any objections made to it within that period concerning the proposals
set out in that notice.

The Land Administration Act 1997, section 87 states that the Minister may convey in
fee simple or lease Crown land for subsequent amalgamation with adjoining land

(1) In this section —
the adjoining land means the land referred to in subsection (2)(b) or (3)(b), as the
case requires.

(2) Whenever the Minister considers that a parcel of Crown land is —

(a) unsuitable for retention as a separate location or lot, or for subdivision and
retention as separate locations or lots, because of its geographical
location, potential use, size, shape or any other reason based on good
land use planning principles; but

(b) suitable for —
(i) conveyance in fee simple to the holder of the fee simple; or

(i) disposal by way of lease to the holder of a lease granted by the
Minister under this Act,

of land adjoining that parcel,

the Minister may, with the consent of that holder and on payment to the Minister
of the price, or of the initial instalment of rent, as the case requires, agreed with
that holder, by order convey that parcel in fee simple or lease that parcel to that
holder and amalgamate that parcel with the adjoining land.

The Land Administration Regulations 1998, Section 8 and 9 govern the
requirements to dedicate and close roads permanently.

CONFORMITY WITH THE STRATEGIC COMMUNITY PLAN

GOAL

e To develop strategic and asset management plans that reflect community
aspirations.

OBJECTIVES
e Provide accountable and transparent leadership

13
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STRATEGY
¢ Integrate planning, resources and reporting

BUDGET IMPLICATIONS

The costs (ex GST) of the process are as follows:
e Advertising in local newspaper(s). $ 637.52
(completed)

e Cost for surveying the Haddrill Road Reserve
and lot boundaries estimated about

330 metres long. $5,572.00
e Close Road Reserve and amalgamation
with Lot 21 $1,300.00

e Purchase value of the closed Road Reserve
$600.00-$1,500.00

o Officers time to organise the submission
for road alignment to the Minister of
Regional Development and Lands has not
been calculated yet. TBC

e Transfer of Land and Settlement. TBC

The applicant is requesting that the Shire pay for the costs of surveying of the Haddrill
Road Reserve 330m realignment to the value of $5,572. The applicant is prepared to
cover the cost of amalgamating the closed road reserve with Lot 21 to the value of $1,300.

OFFICER’S COMMENT

The realignment of the said part of Haddrill Road was initiated from the desire of the
owners of Lot 21 to have a larger block of land so that they can use the current road
reserve as part of their setback to maximise the use of the current rural zoned property. If
the road reserve is not transferred, the property is still capable of being developed within
the setback requirements, but the house would be set back further from the road.

If Council wish to support the request from the land owner of Lot 21, by contributing to a
portion of the surveying costs, Council would have to rescind its previous motion requiring
that the land owner cover all costs, prior to Council submitting a motion to cover a portion
of costs and option to rescind.

From the Council’s point of view, this exercise is not necessary unless the Council wants
to tidy up the road reserve to reflect the constructed road alignments in this area of the
Shire.

14
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Whilst the proposal will provide an administrative benefit to the Shire, in practical terms, it
is considered that Council’s previous resolution that required the owners of Lot 21 Haddrill
Road to meet all cost associated with the proposal, is reasonable, since the main benefit
is to the landowner.

Given that staff have contributed time facilitating this previously approved request, it is
suggested that the previous resolution is maintained.

RECOMMENDATION

That Council require the owners of Lot 21 Haddrill Road to meet the costs of $6,872
ex GST for surveying the relevant portion of the Haddrill road reserve, and its
amalgamation with Lot 21.

15
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R.M. & J.E. Head,

14 Newcastle Road,
NORTHAM. W.A. 6401
Phone (08) 96221376

Chief Executive Officer,
Shire of Northam,

P.O. Box 613,
NORTHAM. W.A. 6401

ATTENTION MR. PHIL STEVEN
Dear Phil,

SUB: R.M. & J.E. HEAD — OFFER TO PURCHASE ROAD RESERVE ON HADDRILL
ROAD.

REF: Exchange of E-mails hereon.

Many thanks for your latest E-mail dated 20t March, 2014 and relevant to our offer to
purchase a small portion of Road Reserve adjoining our Lot 21 on Haddrill Road,
Irishtown.

As indicated in our E-mail dated 14t March, 2014, we are not prepared to be burdened
with the full costs associated with the surveying and transfer of the said portion of Road
Reserve. We consider that this is an unfair impost, as the Road Reserve should have
been surveyed and re-dedicated at the time of re-aligning Haddrill Road.

The portion of Road Reserve is relatively small, however, if secured will assist with set-
back requirements for a proposed dwelling on our Lot 21. When considering the
purchase of the Road Reserve, we had to take into account costs associated with land
clearing and erecting a fence on the new boundary.

In our opinion, the piece of Road Reserve has no commercial value and taking into
account the circumstances afore mentioned, we are prepared to cover the normal costs
of amalgamation and transfer of the portion of land and a nominal amount for purchase
of the land.

We would be most grateful if you could consider this offer and provide us with a revised
schedule of costs to assist with our decision to proceed with any purchase.

Kind regards,

RAY HEAD for
R.M. & J.E. HEAD
24t March, 2014

16
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PAUL KRAFT & ASSOCIATES

LICENSED SURVEYORS
ABN 49 445 973 102

21/05/2014

Your Ref:
Our Ref: PK:rm

12" February, 2014

ATT: ROY DJANEGARA
Shire of Northam

PO Box 613

NORTHAM WA 6401

Dear Roy,

RE: SURVEY OF ROAD WIDENING & ROAD CLOSURE
EX LOTS 20 & 21 ON DIAGRAM 98466
HADRILL ROAD, IRISHTOWN, NORTHAM SHIRE

Further to our meeting on Monday 10" my quotation for the above described road
widening is as follows.

1. Prepare application to WAPC to their requirements $ 800.00
2. Field survey and Titles Office search’ $2600.00
3. Preparation and lodgements of Plan of Survey $1200.00
4. Statutory fee to Landgate of lodgements of Plan $ 400.00
5. Statutory fee to WAPC on approval of Plan $572.00

The crown land amalgamation of the closed road with Lot 21 (payable by owners of Lot
21) is as follows.

1. Preparation and lodgement of Plan of Survey $900.00
2. Statutory fee payable to Landgate on lodgement of Plan $400.00

It is to be noted the above price does not include GST.

Yours faithfully,

PAUL KRAFT

y

P.O. Box 428, Northam, W.A. 6401
Telephone: (08) 9574 2690 Facsimile: (08) 9574 2991

Trading as PP & RM Kraft
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13.2.2 EXTENSION OF TEMPORARY APPROVAL FOR TIMBER RECYCLING
ACTIVITY - LOT 501 (5188) GREAT EASTERN HIGHWAY, CLACKLINE

Name of Applicant: Anthony Frew
Name of Owner: Anthony and Wendy Frew
File Ref: A2067
Officer: Phil Steven / Roy Djanegara
Officer Interest: Nil
Policy: None
Voting: Simple Majority
Date: 28 April 2014
PURPOSE

The Shire has received an application for an extension of a temporary Planning Approval
for a recycling facility at Lot 501 (5188) Great Eastern Highway, Clackline. This land use
was granted 12 months approval by Council on 20" March 2013 which has now expired
and is being referred to Council again as it is a use not listed within the Local Planning
Scheme No.6.

BACKGROUND

Background of Key Dates and Determinations

The following table lists the key dates in regards to this application.

Date Item / Outcome

20 March 2013 Temporary approval was granted for 12 months

30 April 2013 Planning Application received by the Shire for change of
operation hours.

19 June 2013 Change of operation hours was approved.

11 March 2014 Planning Application for extension of temporary planning
approval received by the Shire.

4 April 2014 Application assessed by Shire

15 April 2014 Application advertised to adjacent landowners

30 April 2014 Advertising period closes

16 April 2014 Report prepared for Council

The proposal seeks to utilise 1.2 hectares of area of the subject site which is a total of
17.5 hectares to carry out a recycling land use. The proposal entails recycling power poles
into their wood and metal components, then cutting the wood into pieces to be utilised as
firewood, recycling the steel and the unusable part will be disposed of at local waste
management facility. The business operating hours for using electric sawing and other
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machinery are Mondays to Fridays (excluding Public Holidays) 8.00am — 5.00pm; and
Saturdays 8.00am to 12.00 noon. Manual activity without the use of electrical or engine
powered equipment is limited to Monday to Friday 7.00 am to 7.00pm (excluding Public
Holidays) and Saturday, Sundays and Public Holidays 8.00am to 12.00 noon.

It has been twelve months since the original approval was issued and there have been no
substantiated complaints received from the adjoining neighbours regarding the operation
of the recycling activity on the property. The temporary approval has expired and the
applicant is seeking further approval to extend the operational of the recycling activity.

STATUTORY REQUIREMENTS

Lot 501 is zoned “Rural”. The “Recycling Activity” is a use that is not listed under Local
Planning Scheme No.6 therefore it was considered and determined by Council in March
2013. This determination is in line with Clause 4.4.2 of the Scheme, which states:

4.4.2. If a person proposes to carry out on land any use that is not specifically mentioned
in the Zoning Table and cannot reasonably be determined as falling within the type,
class or genus of activity of any other use category the local government may —

(a) determine that the use is consistent with the objectives of the particular zone
and is therefore permitted;

(b) determine that the use may be consistent with the objectives of the particular
zone and thereafter follow the advertising procedures of clause 9.4 in
considering an application for planning approval; or

(c) determine that the use is not consistent with the objectives of the particular
zone and is therefore not permitted.”

The stated objective for the Rural zone within the Scheme is as follows:

e To provide for horticulture, extensive and intensive agriculture, agroforestry, local
services and industries, extractive industries and tourist uses which ensure
conservation of landscape qualities in accordance with the capability of the land.

e To protect the potential of agricultural land for primary production and to preserve
the landscape and character of the rural area.

e To control the fragmentation of broad-acre farming properties through the process
of subdivision.

e To protect land from land degradation and further loss of biodiversity by:

(i) Minimising the clearing of remnant vegetation and encouraging the
protection of existing remnant vegetation;

(i) Encouraging the development of and the protection of corridors of native
vegetation;
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(iii)  Encouraging the development of environmentally acceptable surface and
sub-surface drainage works; and

(iv) Encouraging rehabilitation of salt affected land.

Public consultation has taken place in accordance with Clause 9.4 of Local Planning
Scheme No.6 with submissions closing on the 30" April 2014. One objection have been
received.

CONFORMITY WITH THE STRATEGIC COMMUNITY PLAN

OBJECTIVE:
e Mitigate the Shire of Northam’s carbon footprint, reducing waste and greenhouse
gas production.

STRATEGY:
e Manage waste disposal in an environmentally sensitive manner that meets the
needs of a growing population.

e Encourage the use of recycled materials and create a Towards Zero Waste culture
amongst the community.

The recycling activity is in line with the Shire’s Objective and Strategy stipulated in the
Strategic Community Plan. Utilising waste products to generate energy to meet the needs
of the community is encouraged in the strategy.

BUDGET IMPLICATIONS
The applicant has paid $147 in planning application fees.
OFFICER’S COMMENT

The application seeks an extension of approval for the carrying out of a recycling activity
for wood and metal at Lot 501 (No.5188) Great Eastern Highway, Clackline. The applicant
has indicated in support of his application that he has complied with the Shire’s conditions
of planning approval.

The application is being referred to Council as it is a use not listed within Local Planning
Scheme No.6 and the previous approval has since expired. It is also considered
appropriate to refer the application to Council due to the potentially sensitive nature of the
proposal.

The recycling activity involves the dismantling and processing of the telegraph poles into
their final state (fire wood & scrap metal) and also includes the storage of goods (wood &
metal) and the selling of goods by wholesale and retail. In the process of assessing the
application Shire officer's conducted a further site inspection. The wood is stored in a large
shed and paddock awaiting wholesale.
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All of the activities taking place in the area were approved by the Council in its previous
planning approval.

There is one objection received from the owner of vacant land south of Mr Frew’s property,
on the basis that it may disturb the area’s natural peace and quietness. However the
closest distance from the processing area to the property south of the site is 390m. The
acoustic assessment conducted by ND Engineering recommended that the usage of
electric chainsaw is acceptable at much closer distance. Therefore it is recommended that
the restriction of the usage of petrol chainsaw in this operation is still be imposed, in order
to address this concern.

Since the applicants have complied with the conditions of the planning approval and no
substantiated complaints have been received in the last twelve months, it is in the Officers
opinion that the activity can be extended for a further 5 years, subject to no substantiated
complaints being received regarding noise and dust resulting from the recycling activity.

RECOMMENDATION
That Council:

Approve the application for an extension of the temporary Planning Approval for
recycling activity (cutting wood and metal) for a further three years expiring on 21st
May 2017, subject to the following conditions:

1. All development being in accordance with the approved plans, including all
notations marked in Red on the approved plans

2. The recycling activity approved shall strictly occupy the area as identified
in the approved plans. The Local Government reserves the right to inspect
the premises and if the applicant is found to be in breach of this condition,
the Local Government may require the immediate discontinuance of the
recycling activity.

3. The hours of operation shall be:

(a) Electric sawing of wood and operation of all other machinery to be
restricted to the following hours:

Monday to Friday (Excluding Public Holidays) 8.00am to 5.00pm
Saturdays 8.00am to 12noon

(b) Manual activities without the use of electrical or engine powered
equipment:

Monday to Friday (Excluding Public Holidays) 7.00am to 7.00pm
Saturdays, Sundays & Public Holidays 8.00am to 12noon

4. The approved activity can involve the retail sale of fire wood.
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5. The use hereby approved shall only be carried out using electric
chainsaws. The use of petrol chainsaws in connection with the hereby
approved activity is strictly prohibited.

6. Scrap chemically treated timber recovered during the recycling process to
be disposed of as directed by the Local Government.

7. A Dust Management Plan being submitted to and approved by the Local
Government within 4 weeks of the date of this approval.

8. The recycling activity being conducted in such a manner that it will be
unobtrusive and will not adversely affect the amenity of the neighbourhood.

9. The Local Government reserves the right to revoke this approval if
complaints are received.

10.In the event the property is sold the licence/approval will not be transferable
to a new owner.
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13.2.3 WUNDOWIE RECYCLED WATER SUPPLY AGREEMENT - WATER
CORPORATION AND SHIRE OF NORTHAM

Name of Applicant: Water Corporation

Name of Owner: Shire of Northam

File Ref: 4.1.1.15

Officer: Phil Steven

Officer Interest: Nil

Policy: Nil

Voting: Simple Majority

Date: 30 April 2014
PURPOSE

For Council to consider continuing the acceptance of wastewater, under agreement with
the Water Corporation, for use within the Wundowie (and future Bakers Hill) wastewater
reuse scheme.

BACKGROUND

The Shire of Northam accepts treated wastewater from the Water Corporation for its reuse
schemes in Northam and Wundowie. @ The arrangement is formalised within
memorandums of understanding, with the existing Northam Scheme MOU dated 2 June
2011, and the existing Wundowie Scheme MOU dated 11 July 2003. Both MOU’s run for
a period of 10 years.

STATUTORY REQUIREMENTS

A memorandum of understanding describes a bilateral agreement between parties. It
expresses a convergence of will between the parties, indicating an intended common line
of action. It is often used in cases where parties either do not imply a legal commitment
or in situations where the parties cannot create a legally enforceable agreement. It is a
more formal alternative to a gentlemen’s agreement.

CONFORMITY WITH THE STRATEGIC COMMUNITY PLAN

OBJECTIVE: Management and protection of water resources

STRATEGY: Pursue opportunities to use treated effluent water on public open space.
BUDGET IMPLICATIONS

Treated wastewater is provided free of charge. However the Shire is responsible for the

costs of fulfilling its obligations under the agreement, which are expected to be
comparable to previous years.
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OFFICER’S COMMENT

The Water Corporation accepts wastewater from the sewer in Wundowie, which is then
treated using a series of treatment ponds. Treated wastewater is piped from the Water
Corporation ponds to the Shire’s 37,000m3 holding dam, where it is shandied with
stormwater prior to its use for reticulating public open space.

There is significant community benefit in Wundowie from the supply of recycled water,
given that it is used to irrigate the Wundowie Oval, which is available for School and public
use. Further itis proposed that this same Scheme is extended to Bakers Hill to reticulate
the sports oval there.

The existing MOU for the Wundowie Recycled Water Scheme requires renewal and the
proposed MOU has been reviewed by staff from the Water Corporation and the Shire of
Northam, prior to its presentation to Council.

In comparison to the recent (2011) MOU for the Northam Recycled Water Supply
Agreement, and the previous (2003) MOU for Wundowie, the proposed MOU is very
similar.

Notable differences relate to:

e Entitlement (proposed 90kL per day against 80kL per day previously);
Term (10 years with 5 year renewal, against 10 year term previously);
Addition of dispute resolution clauses;

Service of notice clauses; and
Broader supply quality standards;

The changes are considered to be acceptable, and therefore it is recommended that
Council endorse the MOU in order to facilitate the continued supply of treated wastewater
in Wundowie.

RECOMMENDATION
That Council endorses the proposed 10-year recycled water supply agreement with

the Water Corporation, to accept recycled water for its Wundowie wastewater
reticulation scheme, to be executed under the Shire of Northam seal.
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Recycled Water Supply Agreement

This Recycled Water Supply Agreement
is made on between the following parties:
1. Water Corporation, a statutory body corporate established under the
Water Corporation Act 1995, of John Tonkin Water Centre,

629 Newcastle Street, Leederville, Western Australia
(Corporation)

2. Shire of Northam, 395 Fitzgerald Street, Northam, Western Australia
(Recipient)

Recitals

A The Corporation provides Recycled Water to the Recipient for the overall
benefit of the communities that they serve and to the environment by
reducing the amount of phosphates and nitrates introduced in that
environment.

B. The Corporation's and the Recipient's further objectives include:

(a) reducing the use of water from the Corporation's scheme through
balanced social, economic and environmental outcomes;

(b) a reduction in the use of fertilizers by the Recipient and the
community that it serves; and

(©) the better use and conservation of Western Australia's water
resources.

C. The Corporation has agreed to provide Recycled Water to the Recipient
from the Wundowie Wastewater Treatment Plant for use in the
performance of its functions.

D. This Agreement defines the roles and responsibilities of the Corporation
and the Recipient with respect to the efficient and effective supply of
Recycled Water.

This Agreement witnhesses

that in consideration of, among other things, the mutual promises contained in this Agreement,
the Parties agree:

1 Definitions and Interpretations

14 Definitions

In this Agreement, unless the contrary intention appears:

Agreement means this Agreement of understanding as executed by the parties;
Approval includes:

(a) any authorisation, consent, licence, approval, permit, authority or exemption
from, by or with a Governmental Agency; and

(b) the Operating Licence;

page 2
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Recycled Water Supply Agreement

Business Day means a day on which banks are open for business in Perth, Western
Australia, excluding a Saturday, Sunday or public holiday;

Claim means any action, suit, claim, proceeding, demand, loss, damage, cost (including
legal costs) and expense of any nature whatsoever, and howsoever arising, out of,
relating to, or connected with this Agreement;

Commencement Date means the date on which the last party to sign this Agreement
signs;

Corporation’s Address means the address or facsimile number of the Corporation set
out in Schedule 1;

Corporation’s Powers means all or any rights, powers, remedies, authorities,
discretions, privileges or protections exercisable by the Corporation under this
agreement, any Act of Parliament or otherwise at law or in equity;

Delivery Point means the delivery point described in Schedule 1 and as marked on the
Plan;

DoW means the Governmental Agency responsible for the administration of the Rights
in Water and Irrigation Act 1914,

DoH: means the Department of Health, Western Australia

Entitlement means the volume entitlement of Recycled Water (in kL) to be provided to
the Recipient by the Corporation as stated in Schedule 1 which volume will be reviewed
at the times specified in Schedule 1;

Extended Term is as defined in clause 16;

Government Agency means any government or any governmental, semi-
governmental, administrative, fiscal or judicial body, department, commission, authority,
tribunal, government Minister, agency or entity in Australia;

Infrastructure means the infrastructure to be implemented with respect to the supply of
Recycled Water in accordance with this Agreement as set out in Schedule 1,

kL means kilolitre or kilolitres as the case requires;

Loss means any loss, claim, action, liability, damage, cost, charge, expense, diminution
in value or deficiency of any kind or character that any party pays, suffers or incurs or is
liable for, including:

(a) all interest and other amounts payable to third parties;

(b) all legal (on a full indemnity basis) and other expenses incurred in
connection with investigating or defending any claim or action, whether or
not resulting in any liability and all amounts paid in seftlement of claim or
action;

(© all losses of profit, and special losses or damages; and
(d) all consequential losses or damages;

Metering Point means the point at which the Corporation will measure the amount of
Recycled Water delivered to the Recipient;

Month means a calendar month;Operating Licence means the operating licence
granted to the Corporation under the Water Services Licensing Act 1995;

Plan means the sketch plan comprised in Annexure A;
Permitted Uses means the specified use of Recycled Water as identified in Schedule 1;

Process Control Table (PCT) means the process control table approved by DoH which
is set out in Annexure D;
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Recycled Water Supply Agreement

Quality Standards means the standards set out in Schedule 2;

Recipient’s Address means the address or facsimile number of the Recipient set out in
Schedule 1;

Recipient's Obligations means the obligations of the Recipient under this Agreement
or imposed by law in relation to any of the matters referred to in it;

Recipient's Representative means the employee or position nominated by the
Recipient set out in Schedule 1;

Recycled Water means the recycled water to be supplied by the Corporation to the
Recipient in accordance with the terms of this Agreement;

Recycled Water Quality Management Plan (RWQMP) means the RWQMP approved
by the DoH which is set out in Annexure C;

Term means the term of this Agreement as is set out in Schedule 1, as varied by the
parties from time to time;

Wastewater Treatment Plant means the wastewater treatment plant from which the
Recycled Water is supplied as identified in Schedule 1;

Water includes a reference to Recycled Water; and
Year means, where the context permits or requires:

(a) for the first Year of the Term, the period on and from the Commencement Date to
and including the 30 June next following;

(b) thereafter, for each successive Year of the Term other than the last Year of the
Term, the period from and including 1 July to and including 30 June next following;
and

(¢) for the last Year of the Term, the period on and from the 1 July immediately
preceding the Termination Date to and including the Termination Date.

1.2 Interpretation

In this Agreement, headings and underlining are for convenience only and do not
affect the interpretation of this Agreement and, unless the context otherwise requires:

(a) words importing the singular include the plural and vice versa;
(b) words importing a gender include any gender;

(¢c) an expression importing a natural person includes any company,
partnership, joint venture, association, corporation or other body corporate
and any Governmental Agency;

(d) areference to a par, clause, or Party, is a reference to a part and clause
of, and a Party, to, this Agreement.

2 Conditions Precedent to supply of Recycled Water

21 Supply of Recycled Water

The Corporation will not supply Recycled Water until the Recipient has:

(a) obtained all Approvals for the use of the Recycled Water; and

(b) satisfied the Corporation that it has endorsed the PCT for the Permitted Uses.

2.2 Consequence of non-satisfaction

page 4
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If any of the conditions specified in clause 2.1 are not satisfied nor waived by notice in
writing from the Corporation then the Corporation may terminate this Agreement after
the expiry of twelve months after the Commencement Date.

Corporations obligations and responsibility for the supply of Recycled Water

3.1
@

(b)

3.2
@

(b)

33

Supply and Delivery

The Corporation will use its best endeavours to supply to the Recipient the
Recycled Water up to its Entitlement at the Delivery Point on the provisions of
this Agreement.

Once the Corporation has delivered the Recycled Water to the Delivery Point the
Corporation has no further obligations with respect to that Recycled Water.

Recycled Water Quality

The Corporation agrees to use its best endeavours to provide Recycled Water at
the Delivery Point that meets the Quality Standards.

In the event that the quality of the Recycled Water has not met the agreed
Quality Standards, the Corporation wiill:

(i) advise the Recipient of the event as soon as reasonably practicable;

(i) use its best endeavours to restore water quality of the Recycled Water to
the Quality Standards, at the earliest time; and

the Recipient will not be required to take the Recycled Water, until the Recycled
Water again meets the Quality Standards.

Notification of changes to Quality Standards

The Recipient acknowledges that:

(a)

(b)

34

the Corporation may, if required by any Act of Parliament, Authorisation or to
comply with a DoH requirement, vary the Quality Standards.

The Corporation will use its best endeavours to notify the Recipient of any
changes in the characteristics of the Recycled Water from the Quality Standards
that the Corporation, acting reasonably, considers to be significant.

Variation to Supply

(a) In addition to any other of the Corporation's Powers, the Corporation may
vary volumes, times, and flow rates from time to time:

(1) having regard to Recycled Water resource availability and those
other factors as the Corporation, acting reasonably, determines;

(2) following:
(A) adirection by the DoW or the DoH;
(B)  any amendment to or suspension of:
(1) the Operating Licence; or

(ii) any other licence or any other Approval required by
the Corporation to operate the Wastewater
Treatment Plant or supply Recycled Water that, in
the Corporation’s reasonable opinion, adversely
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affects the Corporation’s ability to supply volumes,
times, and flow rates; or

(C) any reduction or suspension in any entitlement that the
Corporation may have to Recycled Water under any
Authorisation; or

3) by agreement between the parties.

(b) The Corporation may determine any variation under clause 3.4(a)(1) or
clause 3.4(a)(2) in its reasonable discretion but will use its best
endeavours to give to the Recipient at least 10 Business Days’ notice of
any material variation proposed.

Recipient’s obligations and responsibilities

41
@

(b)

©

C)

©)

4.2
@

(b)

4.3
@

(b)

Use and management of Recycled Water

The Recipient must use its best endeavours to take at the Delivery Point
Recycled Water up to its Entitlement, on the provisions of this Agreement.

The Recipient will be solely responsible for the management and use of the
Recycled Water from the Delivery Point provided that the Recycled Water
supplied to the Recipient by the Corporation conforms with the Quality
Standards.

The Recipient will, at its own cost, operate and maintain all systems at the
Recipient’s side of the Delivery Point necessary to take, store, discharge and use
the Recycled Water in accordance with this Agreement.

The Recipient will be responsible for management of the Recycled Water in
accordance with the RWQMP.

The Recipient must manage the Recycled Water in accordance with the PCT.

Permitted Uses

The Recipient must only use the Recycled Water for the Permitted Uses unless
otherwise agreed between the parties.

The Recipient must not supply or sell to a third party, any Recycled Water
supplied to the Recipient, without the Corporation’s written consent.

Signage

The Recipient agrees that it will place and maintain signage at or near the
Delivery Point and any other tap, cock, etc. receiving Recycled Water indicating
the following or as may be required by the DoH:

“RECYCLED WATER
DO NOT DRINK
AVOID CONTACT”

The Recipient must comply with any conditions placed on the use of the
Recycled Water as set from time to time by the DoH.
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Recycled Water Supply Agreement

Risk and title

Title and all risk in relation to the Recycled Water passes to the Recipient once the
Corporation has delivered the Recycled Water to the Delivery Point.

Alternative Uses of Recycled Water

If the Recipient can not take its full entitlement the parties agree that they will work
together to identify alternative uses for the Recycled Water.

Measurement, Monitoring and testing

(a) The Corporation will undertake any monitoring, testing, documentation or
reporting necessary or associated with the supply and delivery of the Recycled
Water up to the Delivery Point.

()] The Recipient will undertake any monitoring, testing, documentation or reporting
necessary or associated with the taking, storage, distribution and use of the
Recycled Water from the Delivery Point.

(c) The parties will make available to the other party, upon request, all monitoring,
testing and reporting documentation obtained pursuant to this clause.

(d) The volumes of Recycled Water supplied to the Recipient will be measured by
the Corporation at the Metering Point.
Approvals

(a) The parties agree that the supply of Recycled Water under this Agreement is
subject to each of them holding, and continuing to hold, all of the relevant
Approvals.

(b) The parties will, at their own cost, provide one another with reasonable
assistance to obtain and continue to hold all of the relevant Approvals.

(©) If either party fails to hold any of the relevant Approvals, the Corporation may,
acting reasonably, suspend the supply of Recycled Water to the Recipient.

(d) In the event supply is suspended by the Corporation in accordance with clause
8(c) the Corporation may at any time determine acting reasonably, to resume the
supply of Recycled Water.

Infrastructure

The parties:

(a) acknowledge that new or modified Infrastructure may be required to supply the
Recycled Water in accordance with this Agreement; and

(b) must promptly comply with their obligations as to the Infrastructure as set out in
Schedule 1.

Backflow prevention

The Recipient must from time to time:

(a) take all measures as the Corporation requires and approves, in the manner that
the Corporation requires, to prevent backflow of water from the Recipient's
services into the Corporation’s drinking water supply reticulation distribution
system; and
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11

12

13

Recycled Water Supply Agreement

(b) at the Corporation’s request, install, operate and maintain in good working order,
at the Recipient's cost, backflow prevention devices, pressure-sustaining valves,
air breakers and other devices as the Corporation requires and approves.

Recycled Water Charge

11.1  From the Commencement Date, the Corporation will take meter readings at the
conclusion of each Month to assess the volume of Water supplied to the
Recipient at the Metering Points.

11.2  If the Measuring Equipment is found to be out of order or reading incorrectly, the
Corporation will determine the gquantity of the Water supplied by taking a daily
average of the quantity actually taken during a comparable period or (where a
meter test has shown that the meter is not registering the correct consumption)
by adjusting the consumption for the period in accordance with the degree of
error found. The quantity so determined by the Corporation will be deemed to
have been supplied to the Recipient as the case may be.

Indemnity

121 Indemnity to Corporation

The Recipient must indemnify and keep indemnified the Corporation and the
Corporation’s officers, employees, agents or contractors against any Loss or Claim that
they, or any of them, may pay, suffer or incur, or that may be made against them, or any
of them, of any nature whatsoever and howsoever, arising out of, related to or
connected with this Agreement or any supply of or failure to supply water by the
Corporation, except to the extent that any such Loss or Claim is partially or wholly
attributable to any negligence on the part of the Corporation or the Corporation’s officers
and employees.

12.2 Monetary limits

The total liability of the Corporation and its servants and agents, to the Recipient for all
Claims, including interest on any Claim accruing from the date on which the Claim first
arose to the date of judgment, settlement, deduction or set off, is limited in the
aggregate to:

(a) In respect of any event covered by any policy of insurance, and for which the
relevant insurer accepts liability, will be limited to the amount actually paid to the
Corporation in respect of that event under the policy of insurance; and

(b) In respect of any other event will be limited to $50,000

So that the Recipient will have no further Claim against the Corporation for any amount
of Loss in excess of those limits.

Public Liability Insurance

(a) The parties must effect and maintain throughout the Term of the Agreement
Public Liability Insurance covering all Claims and liabilities, howsoever caused:

(N In respect of:
(A) Anyinjury or iliness to or death of any person;

(B) Any physical loss, damage or destruction to any property; and
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Recycled Water Supply Agreement

(C) The loss of use of tangible property whether it has been physically
lost, destroyed or damaged or not;

(2) Whether arising out of or connected with any act, matter or thing
whatsoever, including but not limited to, any pollution.

Which Insurances shall each provide cover in respect of each and every
occurrence to an amount not less that $20 million in respect of all losses
occurring during each period of insurance.

A party will, upon request by the other party, provide the party with evidence that
the insurances required under this clause have been effected and are in full force
and effect.

If a party fails to take out or maintain the insurances required under this clause
then that failure to ensure, or failure to maintain insurance will be treated as a
Default of this Agreement.

Termination

(a)

(b)

(©)

(d)

(e)

In addition to any other rights, powers or remedies provided by law, the
Corporation may by notice in writing served on the Recipient, terminate this
Agreement at any time with immediate effect if in the Corporation's opinion,
acting reasonably, use of the Recycled Water by the Recipient or any other
party, represents a threat to public health or is causing environmental damage.

In addition to any other rights, powers or remedies provided by law, if the
Recipient fails to:

(D duly and punctually comply with the Recipient’s Obligations or defaults
under the terms of this Agreement; and

(2) fails to remedy that non-compliance or default to the Corporation’s
satisfaction within 30 days of the Corporation serving or being deemed to
have served notice on the Recipient of that non-compliance requiring the
Recipient to remedy it,

the Corporation may by further notice in writing served or being deemed to have
served on the Recipient, terminate this Agreement at any time with immediate
effect.

The Corporation will cease supplying Recycled Water to the Recipient upon that
date which is the earlier of the date of termination of any Authorisation required
by the parties under Clause 8, the expiry of the Term, or a date determined by
the Corporation under subclause (a) or (b).

If this Agreement is terminated, the Corporation will be under no obligation to
supply and the Recipient will have no right or entitlement to receive any Recycled
Water.

The expiry or termination of this Agreement will not affect any rights of the
parties against one another in respect of any act, omission, matter, or thing
occurring, or under this Agreement prior to that expiry or termination.

Re-negotiation of Agreement

If this Agreement is terminated as a result of the expiry of the Term, the parties may re-
negotiate the terms for the continued supply of Recycled Water to the Recipient. The
terms of this Agreement do not in any way limit the substance of re-negotiation between
the parties.
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Recycled Water Supply Agreement

Option to extend Term

The Recipient may request that this Agreement be extended beyond the Term for the
period of a further five years (Extended Term), except this clause 16(a) will not apply
during the Extended Term.

If the Corporation accepts the Recipient's request, the parties may however agree
changes to the terms and conditions of this Agreement during the Extended Term if
considered necessary for the improved performance of the Agreement or to review the
basis for the calculation of the payments which the Recipient makes to the Corporation
under the terms of this Agreement.

If the Recipient proposes to extend the Term, the Recipient must advise the
Corporation of its intention to do so in writing at least 6 months prior to the anticipated
expiry date of the Term or any extension of the Term.

If the Recipient has not served a written notice under clause 16(a), the Agreement will
terminate on the expiration of the Term automatically and without need for any further
notice.

If the parties have not agreed on all terms and conditions for the Extended Term by the
expiry of the Term, the Agreement will terminate automatically, without need for any
further notice, on that date, and thereafter the Recipient will have no further entitlement
to the Recycled Water and neither party is under any obligation to the other otherwise
than in respect of an obligation that arose prior to that date or a breach that was
committed prior to that date.

Dispute resolution

17.1 Election by Recipient

The Recipient may elect to have any dispute resolved:

(a) under the dispute procedure contained in the Operating Licence, an
extract of which dispute procedure is attached as Annexure E to this
agreement; or

(b) under the succeeding provisions of this clause 17
and

(©) if the Recipient gives to the Corporation notice of any dispute that notice
must be in writing specifying whether the Recipient elects to have the
dispute resolved in accordance with clause 17.1(a) or clause 17.1(b) and,
if it fails to do so, the dispute will be resolved in accordance with clause
17.1(a); and

(d) if the Corporation gives the Recipient a written notice of any dispute, the
Recipient must, within 10 Business Days of receiving or being deemed to
have received that notice, give to the Corporation a written notice
specifying whether the Recipient elects to have the dispute resolved in
accordance with clause 17.1(a) or clause 17.1(b) and, if it fails to do so,
the dispute will be resolved in accordance with clause 17.1(a).
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17.2 General
A dispute that arises during the performance of this agreement will be resolved,
wherever possible, at the level where the dispute initially arises.

17.3 Referral to Representatives
If, within 15 Business Days of a dispute arising, it has not been resolved, the
dispute will be referred to the Recipient's Representative, and to the
Corporation’s Representative.

17.4 Representatives to meet
The Representatives referred to in the preceding clause must meet within 5
Business Days after the dispute is referred to them, and attempt to resolve the
dispute. If they resolve the dispute, the parties will adhere to their resolution.

17.5 Further steps - mediation
If the Representatives cannot resolve the dispute within 10 Business Days of
their first meeting, the dispute will be taken to a mediation process. If the parties
agree, they will appoint, by agreement, an independent mediator, or, if they fail to
agree on an independent mediator within 15 Business Days of their first meeting,
the President of the Law Society of Western Australia (Inc) for the time being, or
the President’s nominee, may, at the request of either party, appoint an
independent mediator, and the costs of that mediator will be borne equally by the
Corporation and the Recipient. Except to the extent inconsistent with this clause,
the mediation will be conducted in accordance with the then current mediation
rules of the Law Society of New South Wales

17.6 Place of mediation
The parties will hold the mediation in Perth, Western Australia and, subject to
clause 17.8, must comply with any resolution facilitated between them by the
independent mediator.

17.7 Parties to continue to perform
Each party must continue to perform their obligations under this agreement,
notwithstanding any dispute, or the commencement of any legal proceedings,
under this clause 17.

17.8 Steps if party dissatisfied
If a party is dissatisfied with proceedings before the mediator, it may take that
action as it considers appropriate, including commencing legal proceedings. For
the avoidance of doubt, the right referred to in this clause 17.8 is not in any way
dependent on or conditional upon the initiation or completion of the proceedings
before the mediator.

Warranties

18.1 No other representations or warranties by Corporation

So far as permitted by law, except for:

(a)

the express terms and warranties set out in this Agreement; and
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(b) those implied terms or warranties that are imposed by law that are mandatory
and cannot be excluded,

the Corporation gives no warranties regarding the Recycled Water, or any other goods
or services supplied or to be supplied by it, whether relating to defects in quality or
characteristics, or otherwise, and all other conditions, warranties, stipulations or other
statements whatsoever, whether express or implied, by act of Parliament, at common
law, or otherwise howsoever, are expressly excluded.

18.2 Recipient’s skill and judgment

The Recipient warrants to and agrees with the Corporation that, when entering into this
Agreement it relied exclusively on the following matters independently of any
statements, inducements or representations made by or on behalf of the Corporation
(including by the Corporation’s officers, employees, or agents or any other person acting
on the Corporation’s behalf):

(a) the terms, warranties and representations expressly contained in this
agreement;

(b) the skill and judgment of the Recipient, its consultants and
representatives; and

(©) opinions and advice obtained by the Recipient independently of the Corporation,
or of the Corporation’s officers, employees, or agents or any other persons
acting on the Corporation’s behalf.

18.3 Survival of representations and warranties

The representations and warranties in clause 12 survive the Termination or completion
of this Agreement.

18.4 Independent warranties

Each warranty in this clause is independent and is not limited by reference to any other
warranty in the relevant clause.

Assignment

The Recipient will not, without the Corporation's prior written consent, assign, mortgage,
charge or encumber this Agreement or any part of it or any right, benefit, moneys or
interest under it. The consent the Corporation may not unreasonably withhold, but the
Corporation may give that consent on any terms and conditions the Corporation
reasonably requires.

Severance

If any term or part of this Agreement is or becomes for any reason invalid or
unenforceable at law, then in that event that term or part of this Agreement will be
deemed to be severed from this Agreement without thereby affecting the remainder of
this Agreement and the remainder of this Agreement will continue to be valid and
enforceable in all things.

Entire agreement

This Agreement supersedes all previous agreements in respect of its subject matter and
embodies the entire agreement between the parties.
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Limitation of liability

Neither party will be liable to the other for any loss of business, loss of opportunity, loss
of profit, loss of any contract or for any indirect or consequential loss or damage whether
arising out of the breach of this Agreement or otherwise, including without limitation,
negligence.

Service of notices

(a) Any notice or other communication including, but not limited to, any request,
demand, consent or approval, to or by a party to this Agreement:

(N must be in legible writing and in English addressed as shown below:
(A) if to the Corporation, to the Corporation’s Address; and

(B) if to the Recipient to the Recipient’s Representative at the
Recipient’s Address,

or as specified to the sender by any party by notice;

(2) where the sender is a company, must be signed by an officer or under the
common seal of the sender or by solicitors acting for that company;

is regarded as given by the sender and received by the addressee:
3 i ded i by th d d ived by the add
(A)  if by delivery in person, when delivered to the addressee;
(B) if by post, 5 days from and including the date of postage; or

(C) if by facsimile transmission, whether or not legibly received, when
transmitted to the addressee,

but if the delivery or receipt is on a day which is not a Business
Day or is after 4.00 p.m. (addressee's time) it is regarded as
received at 9.00 am on the following Business Day; and

(4 can be relied upon by the addressee and the addressee is not liable to
any other person for any consequences of that reliance if the addressee
believes it to be genuine, correct and authorised by the sender.

(b) A facsimile transmission is regarded as legible unless the addressee telephones
the sender within 2 hours after transmission is received or regarded as received
under the preceding subclause and informs the sender that it is not legible.

(©) In this clause, a reference to an addressee includes a reference to an
addressee's officers, agents or employees.
Governing Law

(a) This Agreement shall be governed by and construed in accordance with the laws
of the State of Western Australia.

(b) Each party irrevocably and unconditionally submits to the non-exclusive
jurisdiction of the courts of Western Australia, and of any courts that have
jurisdiction to hear appeals from any of those courts, and waives any right to
object to any proceedings being brought in those courts.

Modifications or Amendment

A purported modification, variation or amendment of this Agreement shall not have any
force or effect unless it is in writing and executed by the parties.
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Waiver

Waiver of any breach, or provision of, or any default under, this Agreement must be in
writing and signed by the Party granting the waiver.

Further Assurances

Each Party must do all things and execute all further documents necessary to give full
effect to this Agreement.

Costs

Each Party will bear their own costs in respect of the negotiation and preparation of this
Agreement.
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Schedule 1 - Particulars

Recipient

Recipient’s Address

Recipient’s
Representative

Corporation’s Address

Entitlement

Entitlement Review
Times

Corporation’s
Infrastructure
obligations
Recipient’s
Infrastructure
obligations
Term

Permitted Uses

Delivery Point

Wastewater Treatment
Plant

Shire of Northam

PO Box 6013

Northam

WA 6401

Chief Executive Officer, Shire of Northam

P O Box 100

Leederville

WA 6007

90kL per day (Annual mean daily)

Annually from the date of execution of this Agreement

To take ownership of components prior to the Delivery Point

To take ownership of components beyond the nominated point of
delivery and assume ongoing operation and maintenance of these
works

To install additional signage at the irrigation site

10 years with effect from the date of execution of this Agreement
Irrigation of WWundowie Sport Ovals

Outlet of pumping main from the Wastewater Treatment Plant at the
Shire dam

Wundowie WAWTP
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Schedule 2 - Quality Standards of Recycled Water

At the Delivery Point:

Recycled Water Supply Agreement

Parameter Unit Target Range
pH n/a 75-95| 73-95
BODS5 filtered only mg/l <20 <20
Total Nitrogen mg/l <20 <31
Total Phosphorus mg/l 5 <11
Total Dissolved mg/l - 1000-3000
Solids
E coli cfu/100ml <1,000 <1,000-

10000
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Schedule 4 — Not used

page 18

50



Ordinary Council Meeting - Agenda 21/05/2014

51



Ordinary Council Meeting - Agenda 21/05/2014

Recycled Water Supply Agreement

Annexure B — Not used
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Annexure C — Not used
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Annexure D - Process Control Table
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Ci1

c2

C3

C4

C5

C6

c7

cs8
co9
C.10

Recycled Water Supply Agreement

Annexure E - Operating Licence

Customer complaints - General Clauses

The Corporation must have in place, a properly resourced process for effectively
receiving, recording and resolving customer complaints within a timeframe of 15
business days.

To ensure the effectiveness of such a process the Corporation must, as a minimum:

(a) establish a system for providing each aggrieved customer with a unique identifying
complaint number;

(b) provide an appropriate number of designated officers who are trained to deal with
customer complaints and who are authorised to, or have ready access to officers
who are authorised to make the necessary decisions to settle customer complaints
or disputes, including where applicable, approving the payment of monetary
compensation;

(c) establish a complaint resolution protocol which is designed to resolve the customer
complaints or disputes within 15 business days of being notified of its existence;
and

(d) provide a system for accurately monitoring and recording the number, nature and
outcome of complaints in order to fulfil the requirements to provide information set
out in this licence.

Where a dispute arises between a customer and the Corporation regarding a provided
or requested water service, the customer may refer the dispute to the Department of
Water.

Where a dispute has not been resolved within 15 business days the Corporation must
inform the customer of the option of referring their complaint to the Department of
VWater.

The Department of Water may:

(a) conciliate the dispute; or

(b) direct the Corporation or customer to binding arbitration.

During the process of investigation and conciliation, the Corporation must make every
endeavour to promptly cooperate with the Department of Water's (or its
representative’s) requests, which shall include the expeditious release of any relevant

information or documents requested by the Department of Water and the availability of
the relevant staff of the Corporation.

The Corporation must, on request, provide the Department of Water with details of
complaints made, names and addresses of customers who have made complaints and
the manner in which the complaint was resolved.

Not applicable.
Not applicable.
Not applicable.
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Licence Specific Clauses

Water Supply Services

The arbitration process shall not apply in circumstances where Section 62 of the Water
Agencies (Powers) Act 1984 applies. Section 62 relates to compensation for damage
caused by the Corporation in the exercise of powers of entry. Section 62 has its own
method of dispute resolution in that a dispute arising under Section 62 shall be heard by
a Compensation Court constituted under the Public Works Act 1902.

The arbitrator in arriving at a decision shall have regard to Section 63 of the Water
Agencies (Powers) Act 1984, namely that the Corporation shall not be liable for any
injury or damage (other than damage of the kind referred to in Section 62 of that Act),
occasioned in the exercise or purported exercise of its powers unless negligence is
established.

The provisions of the Commercial Arbitration Act 1985 (“Arbitration Act”) apply but once
an arbitration is approved by the Department of \Water, the customer and the
Corporation shall enter into an arbitration agreement approved by the Department of
Water which will specifically exclude the rights of the parties under Section 38(4)(b) and
Section 39(1)(a) respectively under the Arbitration Act and expressly reserve the rights
of the parties in relation to:

(a) an appeal to the Supreme Court by the customer or the Corporation in respect of a
decision of the arbitrator that, for the purposes of Section 63 of the Water
Agencies (Powers) Act 1984, negligence on the part of the Corporation was or was
not established as the case may be;

(b) an appeal by the customer or the Corporation to the Supreme Court with the
consent of those parties pursuant to section 38(4)(a) of the Arbitration Act on any
question of law arising out of an award as defined in the Arbitration Act; and

(c) an application by the customer or the Corporation to the Supreme Court with the
consent of those parties pursuant to section 39(1)(b) of the Arbitration Act to
determine any question of law arising in the course of an arbitration.
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Executed by the parties as an agreement:

Signed for

Water Corporation

by a duly authorised officer
in the presence of:

Witness Authorised Officer
Name (please print) Name (please print)
Date Date

The common seal of
Shire of Northam
is affixed to this

document:

Chief Executive Cfficer Shire President
Jason Whiteaker Steven Pollard
Date Date
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13.2.4 PROPOSED 9 GROUPED DWELLINGS - LOT 1, 2 & 3 (136) CHIDLOW
STREET, NORTHAM

Name of Applicant: Aaron Young
Name of Owner: Australian Property People Pty Ltd
File Ref: A14465/P1825
Officer: Phil Steven / Roy Djanegara
Officer Interest: NIL
Policy: Residential R-Codes; Local Planning Policy 3
Voting: Simple Majority
Date: 24/03/2014
PURPOSE

Council has received an application seeking approval for 9 grouped dwellings on Lot 1, 2
& 3 (136) Chidlow Street, Northam. This application is being referred to Council for
consideration as two submissions were received during the advertising period.
BACKGROUND

Background of Key Dates and Determinations

The following table lists the key dates in regards to this application.

Date Item / Outcome

20/02/14 Planning Application received by the Shire.
25/02/14 Application is advertised to adjoining neighbours.
27/02/14 Application undergoes internal DCU assessment.
29/02/14 Site visit conducted

13/03/14 Advertising period closes.

24/03/14 Report prepared for Council.

The site is comprised of 3 lots with primary frontage onto Chidlow Street. The overall site
dimensions are approximately 45 metres by 60 metres, with the site total area
approximately 2700m?.

The Site was previously used for stormwater drainage but was improved through the King
Creek Drainage works undertaken in 2012 making the site more suitable for development.
The site is currently vacant with minimal vegetation. The site is zoned Residential R30
which allows the developer to create 9 dwellings, averaging 300m? per lot.

The floor area of each unit is rectangular in shape with dimensions of 14.4m x 4.1 m
(59m?2). Each unit comprises of two bedrooms, one bathroom, two toilets, kitchen, dining
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and living area. A Laundry and hand washing trough are located inside a cupboard
adjoining the living area.

The units have a 10 degree roof pitch with an inverted roof presentation, making the whole
complex look unique and different to the surrounding area. The developer’s intention is to
emphasise through design the importance of the outdoor spaces in the development
which creates a sense of equality between the indoor and outdoor spaces.

The units will be constructed offsite and transported to Northam, and once placed on site
the units will be footed, roofed, with angled columns and decking attached. The units will
have a high standard of finish. Externally there will be an open glass fagcade, and raked
ceiling over decks. Internally there will be substantial views outside from every habitable
room and premium finishes to floors and cabinetry.

Most parts of the units will be manufactured in China with final touches being done in
Australia. This approach is implemented in order to reduce the cost of production and
maintain the high quality expected by the general community in Australia.

The wall of the houses will be clad in colorbond and timber, to give an interesting
appearance. One of the objectives of the proposed development is to create a type of
dwelling that is appealing, functional and affordable for people living in the Northam
community.

The developer has an ambition to use the project as a showcase to demonstrate how
quality compact modular housing can be developed in Australia, therefore it is in their
interest to maintain the responsibility for the upkeep of the dwellings. It is the developer’s
intention to sell the majority of the houses, however they would like to keep a number of
units for themselves. This is to ensure that the complex will be maintained and looked
after so that best outcomes are achieved, for both the town and the project.

The target market for this development are young families, older people looking to
downsize, single parents and young couples moving into the area for work opportunities.

There is a drainage easement in place at the adjoining property which can be used to
channel the storm water from the development to the drainage channel to the west of the
next door property.

The developer is currently negotiating with the neighbour at 138 Chidlow Street to
purchase 90m? of his land to run the sewer and stormwater line for 136 Chidlow Street. If
an outcome cannot be reached between the two parties, the developer will install a small
pumping station on the site and connect the sewer to 136 Chidlow Street to the main pipe
along Chidlow Street, and drain the stormwater directly to the King Creek.

59



Ordinary Council Meeting - Agenda 21/05/2014

STATUTORY REQUIREMENTS

Lots 1, 2 & 3 (136) Chidlow Street, Northam are zoned “Residential R30”. The application
for 9 dwelling units is a discretionary use under Local Planning Scheme No.6 which
therefore requires Planning Approval of Local Government.

The Shire has determined the use to be consistent with the objectives of the Residential
zoning, therefore the application has been advertised prior to being considered by the
Council.

The stated objective for the Residential zone within the Scheme is as follows:

» Provide for residential development at a range of densities with a variety of
housing types to meet the needs of all sectors of the community through
application of the Residential Design Codes.

» Maintain and enhance the residential character and amenity of the zone.
Public consultation has taken place in accordance with Clause 9.4 of Local Planning

Scheme No.6 with two submissions received from adjoining landowners which have been
included in a schedule of submissions attached.

Planning Policy 3 — New Transportable, Relocated and Second Hand Dwellings, states:

“Transportable Dwelling” means any dwelling which is designed and constructed to be
transported in one or more parts from its place of construction to its intended
location and has not previously been utilised for human habitation or located or
erected on a land parcel, other than its construction origin, prior to application.

All new purpose built transportable dwellings under 100m? require planning approval.

Design Criteria for New Transportable Dwellings
All transportable dwellings:

(a) shall be designed to reflect the existing character of development surrounding
the subject site;

(b) shall have a minimum roof pitch of 15 degree if the majority of the surrounding
dwellings are of similar design;

(c) shall have cladding of materials to the satisfaction of the Shire. Finishes such
as brick veneer, hardiplank sheets, spray render and factory painted steel are
acceptable materials. Other finishes will require consideration by the Shire.

(d) where deemed necessary by the Shire, verandah(s), carports and/or
painting/recladding shall be undertaken to enhance the dwelling;

(e) where deemed necessary by the Shire, landscaping shall be undertaken
around the dwelling;

60



Ordinary Council Meeting - Agenda 21/05/2014

(f) where the Shire requests any work to be carried out to enhance the
appearance of the building and/or its surrounds, it may seek the payment of a
bond/bank guarantee to ensure that such works are completed; and

(g9) within 8 weeks of the building being located on the approved site, an Officer of
the Shire will carry out a final inspection to ensure that all the conditions of
approval have been complied with. If these have not been met, then the Shire
may consider issuing an order to have the building removed from the site.

During consultations with the Shire, the developer came up with three different roof pitches
7, 10 and 15 degrees, with the current roof pitch (10 degrees) considered to be the most
suitable for this development.

CONFORMITY WITH THE STRATEGIC COMMUNITY PLAN

OBJECTIVE:
Support business and investment opportunities.

STRATEGY:
Proactively market the region’s business opportunities and attractive lifestyle

The proposal will support the need for affordable accommodation for workers and young
families as well as older people, which in turn will support development of businesses in
the Shire.

BUDGET IMPLICATIONS

The applicant has paid $2367.50 in planning application and advertising fees.
OFFICER’S COMMENT

This proposal for a nine (9) grouped dwelling development at 136 Chidlow Street offers
an opportunity for people to purchase affordable housing in the local community and

provides a variety of types of housing in the area.

These homes are being created as a showpiece to demonstrate how compact housing
could be developed in Western Australia. Careful thought is being put into these homes
so that they are functional, spacious, and luxurious.

Whilst the form of these buildings is considered modern in the context of the local area,

careful consideration has been given to ensure that the materials and landscaping of this
development complement the existing development within the Shire of Northam.
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Common Access

Subject dwellings will be accessed via a common access way connecting the units to
Chidlow Street. The narrowest width of this accessway is 4m, this width complies with
section C5.5 of the R-Codes.

Two visitor parking bays are provided along the access way, the requirement is one bay
for each additional four units. The application consisting of two visitor car parking bays
meets the requirement. **

Section C5.4 of R-Codes specifies that all vehicles are required to be able to enter the
street in forward gear where the driveway serves five or more dwellings, and the site plan
provided has demonstrated the manoeuvrability of cars from the carport to meet this
requirement.

Relationship with adjoining land

This development is an enclosed development which is separated from the neighbouring
property by a boundary fence.

The shape and character of this development is modern in appearance although shape
and design differs from surrounding development. However, as there is no prominent
character of the neighbourhood that can be used to dictate the character of the
development it offers an opportunity to introduce a modern design to the area. Council’s
policy Local Planning Policy LPP3 was addressed as part of this process.

Building Orientation

The site is approximately in a forty five degree angle from the north point, this angled
position provides a freedom to arrange the units perpendicular to Chidlow Street and
maximising the solar access to the units all year long.

The R-Codes do not specify the requirement for solar orientation however dwelling should
be designed to optimise comfortable living, access to sunlight and solar energy to facilitate
sustainable housing development with particular regard for place and local conditions.

Fencing

The application details uniform permeable fencing and semi permeable fencing in the
proposed development concept although it does not specify proposed materials of the
fencing at this stage. It is considered that the proposed locations of either fencing style
through the proposed development is appropriate in accordance with the Local Law
Fencing .

The proposed development does not only create a new image for the neighbourhood it
also complies with the requirements stipulated in the R-Codes. Therefore it is
recommended that this development is supported by the Council to encourage new image
development in the town of Northam.
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RECOMMENDATION

That Council approve the development prepared for Lots 1, 2 & 3 (136) Chidlow
Street, Northam subject to the following conditions:

63

. All development is to be in accordance with the approved plans.

. All lots are to be provided with a reticulated water supply and connected to

the town’s sewerage system.

. A Drainage Management Plan is to be submitted to the Shire of Northam for

approval prior to any works commencing on the site. This plan is to include
the upgrading of the existing drainage infrastructure in the locality.

. The parking areas, driveways and points of ingress / egress being designed,

drained and marked, and thereafter maintained to the specification and
satisfaction of the Shire of Northam. These works to be done as part of the
development.

. Private yards must be screened from view from adjoining dwellings and

streets to the Shire’s satisfaction.

. All fencing extending forward of buildings to road frontages shall not exceed

1200 mm in height, unless open style fencing is used with the prior approval
of the Shire.

. Bin pad areas to be provided for dwellings where rubbish collection services

are unable to collect bins from the front of the dwelling.

. Within six (6) months of the date of determination an application shall be

made to the WAPC to amalgamate lots 1, 2 and 3 into one lot.

. An area equal to 10 percent of the total development area (270m?) to be

provided for Public Open Space. Alternatively, in lieu of providing Public
Open Space, the applicant is to provide cash contribution for the upgrade of
the adjoining Public Open Space / Drainage area to the satisfaction of the
Shire of Northam.
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13.2.5 PROPOSED EXTENSION TO CLACKLINE/MURESK BUSH FIRE BRIGADE
SHED - LOT 751 GOOCH ROAD, MOKINE.

Name of Applicant: Mathew MacQueen
Name of Owner: Shire of Northam
File Ref: A502
Officer: Phil Steven/ Bronwyn Southee
Officer Interest: Nil
Policy: Nil
Voting: Simple Majority
Date: 2 May 2014
PURPOSE

The applicant is requesting approval to construct an extension of 12.2 x 4.5m, 55m?to the
existing Clackline/Muresk Bushfire Brigade Shed at Lot 751 Gooch Road, Mokine and for
the waiver of planning and building application fees.

BACKGROUND

Background of Key Dates and Determinations

The following table lists the key dates in regards to this application.

Date Item / Outcome

30 April 2014 Planning Application received by the Shire.

1 May 2014 Application undergoes internal DCU assessment.
2 May 2014 Report prepared for Council.

An application for a 12.2m x 4.5m, 55m? extension to the existing 116m? Bush Fire Brigade
Shed at Lot 751 Gooch Road, was received on 30" April 2014. The extension is required
in order to store a tanker which was previously stored at a private residence, and to create
a training room and office space for the volunteer brigade members to utilise as part of
their works.

At the time of lodging the application, the proponent requested Council to waive the
planning approval and building permit application fees as the Clackline/Muresk Voluntary
Bush Fire Brigade is a community based body providing emergency services to the
residents in and around Northam.

The application would normally be approved under delegation but is being presented to

Council for consideration as the proponent has requested a waiver of the planning
approval and building permit application fees.
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STATUTORY REQUIREMENTS

The subject site is zoned “Rural Smallholdings” under the provisions of Local Planning
Scheme No 6 and is approximately 9.04ha in area.

This application has been assessed against the objectives of Section 4.2.10 - Rural
Smallholding Zone, under Local Planning Scheme No 6 and generally complies with the
objectives of the zone, however, the proposed extension proposes a setback variation
from the front boundary.

The existing shed is located approximately 4m from the front boundary and the setback
requirements for a Rural Smallholding zoned lot are 25m from the front boundary and 20m
from the side and rear boundaries. The proposed extension is proposing a 4m setback to
the front boundary to be consistent with the existing shed.

The affected landowner has been consulted and has proposed no objection to the
proposed setback variation.

The subject site is Crown Land vested with the Shire of Northam, it is considered that the
site may be inappropriately zoned as ‘Rural Smallholding’ and should be considered for
future rezoning to ‘Reserve — denoted for Public Purpose’ as part of a future Omnibus
amendment to more accurately reflect the intended use of the site.

In relation to the building approval, the Shire is not permitted to certify building applications
relating to buildings on its land. Therefore, the applicant has been advised by the Shire
that external private building certification is required for this application, prior to the Shire
of Northam issuing a Building Permit to construct the extension. The applicant has
contacted a private Building Surveyor who is currently undertaking the work. The applicant
is seeking the Shire to donate the private certification fees in addition the Shire’s planning
and building fees.

CONFORMITY WITH THE STRATEGIC COMMUNITY PLAN.
GOAL: Enjoy living in a safe caring and healthy community

Supporting the extension of the Bushfire Shed will improve the facilities and training
available to the volunteer bush fire brigade which will in turn help improve the service
provided by the brigade to the community.

BUDGET IMPLICATIONS

Fees for building permits and planning applications are set by the Planning and
Development Regulations 2009, the Local Government Act 1995 and the Building
Regulations 2012. Regulation 52 of the Planning and Development Regulations 2009
states that:
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‘A local government may waive or refund, in whole or in part, payment of a fee for a
planning service.”

In previous similar circumstances, the Shire has required payment of the Building Permit
fees including levies from the Builders Registration Board and provided a donation equal
to the fees levied by the Shire.

The applicant has requested the Planning application fees of $147.00, Building Permit
application fees of $130.50 for a certified application and costs to have the application
independently certified including levies, totalling approximately $600.00, be donated.

Council has the following options in relation to donating said fees;
Option 1)

Council request the applicant to pay the full application and certification fees which include
planning application fee of $147.00, building certification approximately $300, and building
application fees of $130.50. Council can then request the applicant to provide receipts of
the total costs of application and certification fees and donate the full amount of fees to
the Clackline/Muresk Bushfire Brigade Shed, a total donation of $600.

Option 2)

Council request the applicant to pay the full application and certification fees which include
planning application fee of $147.00, external building certification fee of approximately
$300, and building application fees of $130.50. Council can donate the cost of building
and planning fees, a total donation of $278.

Option 3)

Council request full payment of fees and not donate payment back to the Clackline/Muresk
Bushfire Brigade Shed.

OFFICER’S COMMENT

As the application complies with the objectives and provisions within Local Planning
Scheme No 6, and in addition will be improving the quality service that the Fire Brigade
will be able to provide to the community, it is recommended that the application be
approved subject to the conditions contained in the officer's recommendation.

In the interest of promoting community services, it is also recommended that a donation

be made to the value of the planning application fees, building certification fees and
building application fees (Option 1).
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RECOMMENDATION

That Council:

1. Grant planning approval for the 12.2m? x 4.5m?, 55m? extension to the existing
Clackline/Muresk Voluntary Bush Fire Brigade Shed at Lot 751 Gooch Road,
Mokine, incorporating a setback reduction to 4m from the southern
boundary, subject to the following conditions:

(a) Development shall be carried out only in accordance with the terms of
the application as approved herein including any approved plans.

(b) All stormwater being contained on site or directed to the Local
Government’s street stormwater drainage network.

(c) The building is required to be registered as a public building under the
Health (Public Buildings) Regulations 1992.

2. Advise the applicant that the Shire will, upon payment of the planning fees,
building application fees and upon the provision of the receipt for building
certification costs, make a donation to the Clackline/Muresk Voluntary Bush
Fire Brigade to the value of the total costs paid, up to $600 excluding GST.

Note: The issue of funding for this project was raised at the Council Agenda Forum
in the context of the potential for a contribution being made through the Emergency
Service Levy (ESL). Staff are investigating this matter, keeping in mind that the
issue before Council currently is a planning approval, dealing predominantly with
land use matters. In the event the officers recommendation is supported a process
of obtaining a building license and finalising funding will be required. The matter
relating to the potential use of ESL funds for this project will be investigated at this
time.
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13.2.6 DRAFT BUILDING MAINTENANCE BUDGET 2014/15

Name of Applicant: Internal report

Name of Owner: Shire of Northam

Officer: Phil Steven

Officer Interest: Nil

Policy: Nil

Voting: Simple Maijority

Date: 30 April 2014
PURPOSE

For Council to consider the building maintenance portion of its draft Budget for 2014/15
BACKGROUND

Council has traditionally discussed the building maintenance portion of its draft Budget
ahead of discussion on the remainder of the annual budget, in order to split the budget
consideration into manageable portions.

STATUTORY REQUIREMENTS

Formal adoption of the building maintenance budget will be undertaken when Council
adopts its annual Municipal Fund Budget in its entirety, in accordance with section 6.2 of
the Local Government Act 1995 and Part 3 of the Local Government (Financial
Management) Regulations 1996. This would normally include income by nature, type and
program; rate setting; budget notes and schedules.

CONFORMITY WITH THE STRATEGIC COMMUNITY PLAN
OBJECTIVE: Provide accountable and transparent leadership
STRATEGY: Operate organisation in a financially sustainable manner
BUDGET IMPLICATIONS

Budget implications are shown in detail on the attached spreadsheet. The buildings
budget is made up of building maintenance jobs, building improvement (discretionary)
jobs which may result from requests or upgrade suggestions; and in allowance for building
operational costs (made up of air conditioning maintenance, pest control, carpentry
repairs, electrical repairs, plumbing repairs, fire equipment servicing, building
maintenance coordination, vandalism response, key cutting, sanitary disposal, security
monitoring and response, utilities, rates and charges, ESL, cleaning and toiletry supplies).

84



Ordinary Council Meeting - Agenda 21/05/2014

Historically these components have accounted to:

Building works to maintain assets 350k

Building and operational costs 700k

Building discretionary works 250k
1300k

OFFICER’S COMMENT

The Shire has 75 buildings in its portfolio, with one-third of these being buildings for
community use. Of the total buildings, 43 are located in Northam, with the remaining 32
in other localities.

Buildings consists of Halls (6), Sports Buildings (22), Emergency Buildings (7), Historical
buildings (11), Commercial & government rentals (9), toilets (10) and work places (10).

The Shire has seven buildings listed on the State Heritage Register and 11 on its Muncipal
Inventory.

In order to assist Councillors, the jobs listed in the attached spreadsheet are listed as staff
have determined as critical works, based on the Councils 5 year building maintenance
plan supported by a visual inspection. Those works requested by community groups, or
discretionary jobs will be presented at the time the Council considers it's 2014/15 Budget.

Further information on this proposal and other proposals listed in the draft building
maintenance budget will be provided at the Council Forum by the Shire’s Executive
Manager Development Services and Building Supervisor.

RECOMMENDATION

That Council:

1. Receive the draft building maintenance budget, for inclusion in the draft
Shire of Northam 2014/15 Budget.
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Building Account | Job description Required | Comment
Killara Job 5665 | Painting of exterior $9,500 | funded from Killara reserve
veranda’s and gables south
and east ends
Northam Swimming Replace asbestos eaves $10,000 | Ready to collapse
Pool
Install roller door on Kiosk $1,500 | Hard to open
Kuringal Village
Paint unit ready for next $3,500 | funded from Kuringal reserve
tenant
Unit 1 -
Replace Rear Screen $440 | rollers etc need replacing
security Door rollers and
wire.
Unit 2
Replace Rear Screen $440 | funded from reserve
security Door
Unit 3 .
Replace Rear Screen $440 | funded from reserve
security Door
Unit 4 }
Replace Rear Screen $440 | funded from reserve
security Door
Unit 5 }
Replace Rear Screen $440 | funded from reserve
security Door
Unit 6 }
Replace Rear Screen $440 | funded from reserve
security Door
Unit 7 }
Replace Rear Screen $440 | funded from reserve
security Door
Unit 8 }
Replace Rear Screen $440 | funded from reserve
security Door
Apex Park Toilets
Job 5820 | Replace stirrups on Veranda $4,000 | Rotting
Northam Town & Lesser
Hall
Job 1003 | Brick pointing $5,000 | Fretting
Job 1003 | Internal painting Lesser Hall $8,000 | Ceiling is peeling badly
Job 1003 | Replace leaking hot water $2,000
system
Job 1003 | Replace 3 air conditioners $18,000 | 1 unserviceable, evaporative
Memorial Hall
Job 1016 | Install fence around gas $3,000
bottles
Job 1016 | Replace 2 air conditioners $12,000
Job 1016 | Repair front steps Railings s $4,700
steel
Job 1016 | Auto curtain opener $1,800
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Job 1016 | Colonial and box Gutter on $3,500
sides and rear
Girl Guides Hall Job 1011 | Paint external walls $4,000
Wundowie Hall Job 1801
Paint eaves $6,500
Clackline Hall
Job 6255 | New Gutters $2,500 | Rusted
Bakers Hill Pavilion
Job 6155 | Paint around pavilion walls $4,500
to 1.8m
Job 6155 | Upgrade lighting High Bays $4,000 | Ceiling
Kitchen modification of $12,000 | Finalisation of upgrade
S/Steel benches funded as part of 13/14 budget
Quellington Hall Job 1807 | Repairs to facia supporting $880
gutters.
Southern Brook Hall Job 1808 | Internal patch & paint main $6,000
hall
Job 1808 | External Brick - Fretting $2,000
Job 1808 | Paint doors $1,200
Wundowie sports
Pavillion
Painting external $5,000
Bert Hawke Pavilion
Job 1118 | Repair ceiling $2,000
Rec Centre
Mesh on vents $2,000 | Security provisions
Northam Library
Replace asbestos power $3,600 | Last asbestos in building
board
Old Post Office
Job 1015 | Stone pointing Final parts of $4,500
walls
Old Girls School
Job11362 | Veranda flooring 40m2 $8,000
332 includes joist replacement
External Painting and railing $6,500

replacement

87




Ordinary Council Meeting - Agenda

21/05/2014

Old Northam Railway
Station

Job 1021 | Master key system $3,500 | Didn't make last budget
Job 1021 | LED security lighting $2,000
Avon vintage vehicle
Job 1026 | Storage room renovations to $2,500 | Bearers rotted
room.
Replace front Veranda $5,500
column stirrups
Repairs to front of building $16,000
and paint
Morby Cottage
Job 1016 | Stone Wall replacement $22,000
Sound Shell
Water connection to site $3,500 | Water for
with tap cleaning/maintenance
Wundowie Depot
Job 1243 | Retaining wall for unloading $5,500
Lawn mowers etc
Job 1244 | Gutters $1,500
Visitors Centre
Job 1019 | Replace part of decking & oil $6,000
decking
Job 1019 | Modify Handrails Accessible $12,000 | Exist rail noncompliant
decking area
Job 1019 | Repair flooring around urinal $1,500
Old Northam Fire
Station
Job 6035 | Replace roof 35,000 | Seeking $35K grant (50%)
Job 6036 | Painting of facia and window $6,000
frames
Totals $287,700
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13.2.7 APPLICATION TO KEEP 4 DOGS (NOT A KENNEL)

Name of Applicant: Tara Meling
Name of Owner: Tara Meling
File Ref: 5.2.1.6
Officer: Phil Steven/Dave Valcic
Officer Interest: Nil
Policy: Shire of Northam Dogs Local Law 2008 Part 3
Voting: Simple Maijority
Date: 25 March 2014
PURPOSE

For the Council to make a determination on an application for a permit to keep 3-6 dogs
(not a kennel) for which objections have been received from neighbouring properties.

BACKGROUND

On 4 October 2013 the Shire of Northam received a 3-6 Dog application from the owner
of 125 Tamma Road, Bakers Hill. The applicant is seeking to keep a total of four (4) dogs
on a 1.4 hectare property zoned as Rural Residential 2. Council’s Local Laws require the
immediate adjoining neighbours to be advised of the application to establish if they have
any objections.

The 4 dogs in the application comprise of:

Border Collie (F)
Husky (F)
Chihuahua (F)
Pomeranian (M)

The dogs have been at the applicant’s property for six months, resulting from a transfer
of a dog from the property of another family member who was unable to provide suitable
care. The three other dogs are currently registered to the Shire of Toodyay, and if this
application is approved the registration will be transferred to the Shire of Northam.

A total of five notification letters were sent with three responses received. One response
is in support of the application whilst two responses have objections based on the
following:

Barking concerns
Build-up of faeces
Inadequate fencing
Loss of property value
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All of the complaints except the barking concern are from the one neighbour and they
were concerned that these problems may present themselves in the future, but are not a
current issue at the time of the application.

To allow a period for verification to the complaints, temporary approval was given for a
period of three months.

The objection regarding the barking gives an account of one incident where the dogs
barked for a period of two hours shortly after the applicant moved in.

STATUTORY REQUIREMENTS
Dog Act 1976 Part V — The keeping of dogs

26. Limitation as to numbers

(1) A local government may, by a local law under this Act —

(a) limit the number of dogs that have reached 3 months of age that can be kept in or at
premises in the local government’s district; or

(b) limit the number of dogs of a breed specified in the local law that can be kept in or at
premises in the local government’s district.

(2) A local law mentioned in subsection (1) —

(a) may limit the number of dogs that can be kept in or at premises to 2, 3, 4, 5 or 6 only
(3) Where by a local law under this Act a local government has placed a limit on the
keeping of dogs in any specified area but the local government is satisfied in relation to
any particular premises that the provisions of this Act relating to approved kennel
establishments need not be applied in the circumstances, the local government may grant
an exemption in respect of those premises but any such exemption —

(a) may be made subject to conditions, including a condition that it applies only to the dogs
specified in the exemption; and

(b) cannot authorise the keeping in or at those premises of —

(i) more than 6 dogs that have reached 3 months of age;

Shire of Northam — Dogs Local Law 2008

3.2 Limitation on the number of dogs

(1) This clause does not apply to premises which have been -

(a) licensed under Part 4 as an approved kennel establishment; or
(b) granted an exemption under section 26(3) of the Act.
CONFORMITY WITH THE STRATEGIC COMMUNITY PLAN

Objective S1 - Create an environment that provides for a caring and healthy community.

Objective S1.4 - Provide quality regulatory services.
BUDGET IMPLICATIONS

Fees of $65 apply to a multiple dog application.
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OFFICER’S COMMENT

Apart from the initial complaints as listed, there have been no registered complaints
regarding the dogs to this date.

The letter of support for this application comes from the applicant’s nearest neighbour at
127 Tamma Road and states that the dogs are well looked after as their owner is a vet
nurse and the dogs do not bark excessively. The support letter also indicates that the
property is well maintained and there are no associated odours.

On the 02 May 2014, the Shire’s Ranger contacted the two correspondents who had
lodged objections, and since that time one objection has been withdrawn based on
experiences through the trial period, and the other objection has been downgraded as
outlined on the attached page of submissions.

Given the information provided in the application, feedback from the neighbours and the
dog complaint history of the property, it is recommended that the application is approved.
It is noted that if there are substantiated complaints resulting from this approval, the
approval can be withdrawn, and the number of dogs registered to the property would be
reduced to two.

RECOMMENDATION

That Council approve the application for an application for four dogs from Tara
Meling of 125 Tamma Road, Bakers Hill to keep the four (4) dogs listed on the
application under the following conditions:

a. Any proven complaints from neighbours regarding the dogs offending
against the Dog Act 1976, could see the permit being revoked and the
numbers having to be reduced to a maximum of two within 14 days.

b. The applicant must hold and maintain valid registrations for each dog kept
on the premises.

c. The permit is only valid for the life of the dogs and cannot be transferable to
any other dog or person.
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13.3. CORPORATE SERVICES

13.3.1 ACCOUNTS AND STATEMENTS OF ACCOUNTS

21/05/2014

Name of Applicant: Internal Report
Name of Owner: N/A
File Ref: 2134
Officer: Denise Gobbart
Officer Interest: Nil
Policy: Nil
Voting: Simple Majority
Date: 30 April 2014
PURPOSE
The Accounts due and submitted to the Ordinary Council Meeting on 21 May 2014 are
attached.
RECOMMENDATION

That Council endorse the payments for the period 1 April 2014 to 30 April 2014, as
listed, which have been made in accordance with delegated authority reference
number (M/F/F/IRegs LGA 1995 S5.42)

Municipal Fund Bank Vouchers 33229 to 33311

Trust Bank Vouchers 1818 to 1824

EFT Trust Bank Vouchers EFT16611 to EFT16611

Municipal Fund Bank Electronic Fund Transfer

EFT16462 to EFT16610 and EFT16612 to EFT16706

Direct Debit Fund Transfer 6955.1 and 6989.1

Municipal Fund Bank Electronic Fund Transfer Payroll 08/04/2014
Municipal Fund Bank Electronic Fund Transfer Payroll 22/04/2014
Municipal Fund Bank Electronic Fund Transfer Payroll 28/04/2014

TOTAL

93

181,111.51
8,102.94
40.50

1,957.50
172,471.60
175,975.78

$
$
$
$ 918,662.87
$
$
$
$ 328.90

$1,458,651.60
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The payment of cheque numbers 33089 to 33185 from Municipal Fund (dated 1¢
April 2014 to 30" April 2014), the payment of trust cheque numbers 1818 to 1824
from the Trust Fund and the payment of Electronic Funds Transfer numbers
EFT16462 to EFT16610 and EFT16612 to EFT16706 (dated 15t April 2014 to 30"
April 2014). EFT Trust Fund EFT16611 to EFT16611. Direct Debits 6955.1

and 6989.1 have been made in accordance with delegated authority reference
number (M/F/F/Regs LGA 1995 S5.42)

Municipal Fund Bank Vouchers 33229 to 33311 $ 181,111.51
Trust Bank Vouchers 1818 to 1824 $ 810294
EFT Trust Bank Vouchers EFT16611 to EFT16611 3 40.50
Municipal Fund Bank Electronic Fund Transfer

EFT16462 to EFT16610 and EFT16612 to EFT16706 $ 918,662.87
Direct Debit Fund Transfer 6955.1 and 6989.1 $ 1,957.50
Municipal Fund Bank Electronic Fund Transfer Payroll 08/04/2014 $ 172,471.60
Municipal Fund Bank Electronic Fund Transfer Payroll 22/04/2014 $ 17597578
Municipal Fund Bank Electronic Fund Transfer Payroll 28/04/2014 $ 328.90

TOTAL $1,458,651.60
CERTIFICATION OF THE PRESIDENT
| hereby certify that this schedule of account covering Vouchers and Electronic Funds

Transfer payments as per above and totalling $1,458,651.60 was submitted to the
ordinary Meeting of Council on Wednesday 215 May 2014.

CERTIFICATION OF THE PRESIDENT

CERTIFICATE OF THE CHIEF EXECUTIVE OFFICER

This schedule of accounts paid covering Vouchers and Electronics Funds Transfer
payments as per above and totalling $1,458,651.60 was submitted to each member
of the Council Wednesday 215t May 2014, has been checked and is fully supported
by vouchers and invoices which are submitted herewith and which have been duly
certified as to the receipt of goods and the rendition of services and as to prices,
computations and casting and the amounts shown are due for payment.

CHIEF EXECUTIVE OFFICER

21/05/2014
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13.3.2 FINANCIAL STATEMENTS TO 31 MARCH 2014

Name of Applicant: Internal Report
Name of Owner: N/A
File Ref: 21.3.4
Officer: Denise Gobbart / Zoe MacDonald
Officer Interest: Nil
Policy: Nil
Voting: Simple Majority
Date: 30 April 2014
PURPOSE

The Statement of Financial Activity for the period ending 31 March 2014 is included as a
separate attachment to this Agenda and includes the following reports:

Statement of Financial Activity;
Acquisition of Assets;

Disposal of Assets;
Information on Borrowings;
Reserves;

Net Current Assets;

Rating Information;

Trust Funds;

Operating Statements;
Balance Sheet;

Financial Ratio;

Budget to Actual Material Variance; and
Bank Reconciliation

The financial statements are provided in appendix 2 at the end of the agenda document.

RECOMMENDATION

That Council receive the Financial Statements, prepared in accordance with the
Local Government (Financial Management) Regulations, for the period ended 31
March 2014.
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13.3.3 NORTHAM AIRPORT LEASE ARRANGEMENTS

Name of Applicant: Internal report
Name of Owner: Shire of Northam
File Ref: A12838
Officer: Denise Gobbart / Phil Steven
Officer Interest: Nil
Policy: Shire of Northam Lease Policy
Voting: Absolute Majority
Date: 28 March 2014
PURPOSE

For Council to consider the value of rentals charged for hangar sites at the Northam
Airport.

BACKGROUND

At Council's Meeting on 20 May 2009, Council set the initial value for rental of all the
leasable sites at the Northam Airport at 2% of the land values provided by Independent
Valuers, which was less than the market value of 6% of the land value, however Council
considered the set rents as being in the best interest of the community, given that it would
encourage further development of the Airport. Council also noted that the lease
agreements specified that a full market review rents would occur in five years time.

The decision on the level of rentals gave regard to historical rental charges that had been
previously charged by the Northam Aero Club (approximately 1% of land values), which
administered lease rentals prior to May 2009.

STATUTORY REQUIREMENTS

Each hangar site lease states (Clause 1f) that there is to be a market review every 5 years,
and the Shire is to charge the rent determined by the Valuer, or may charge an alternative
rent that is less than the market rental.

Once determined, the Shire is required to give a minimum of one month’s notice ahead of
the introduction of the rental increase from 1 July 2014.

CONFORMITY WITH THE STRATEGIC COMMUNITY PLAN
OBJECTIVE: Provide active and passive recreation facilities and services

STRATEGY: Develop, maintain and support appropriate recreation facilities throughout
the Shire.

116



Ordinary Council Meeting - Agenda 21/05/2014

BUDGET IMPLICATIONS

The previous rental charges were set at 2% of the market land value, which was 1/3 of
market rental value, yielding a total current income of $33,000 per annum, plus lease start-
up fees of $3000 and utility reimbursements of $15,000. The reduced rents takes into
account an approximately $20,000 in Rates income. Annual revenues are estimated at
approximately $70,000 per annum.

Annual costs are based on maintenance and operating costs ($45,000 per annum), plus
$15,000 per annum towards capital works, plus loan repayments and lease fees, a total
of approximately $70,000 per annum. In practice, the Shire has contributed additional
funds towards capital works than the anticipated $15,000 per annum, in order to attract
Regional Airport Development Scheme (RADS) funding.

OFFICER’S COMMENT

A market evaluation has been undertaken in 2014, on the basis that it would be applied
from 1 July 2014. The valuation of the sites (2014) compared to the valuation that was
previously undertaken in May 2008 (to be effective 1 July 2008), has indicated an increase
of approximately 8-40% in value, for example the valuation for site 1 has increase from
$1500 to $2360, an increase of nearly 40%.

The valuation is for the land only, indicated by the consistent values for sites 1-18, despite
half of these being occupied by hangars. The current number of hangar leases has
increased from 15 to 25 in last 5 years, in part due to the affordability of leases compared
to Jandakot, which has led to an increase in revenue for the Airport.

The following table shows the current rentals alongside an increase of estimated CPI,
market value, and one-third of market value.
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Table 1
One-
third
rental
2.5% CPI valuation
Difference Difference
14/15 CPI | difference | 14-15 CPI
Market to 14/15 | 14-15 CPl | to one-
Rental one-third | to 14/15 | third
Site 13/14 | 14/15 14/15 valuation | market % | market% | market
1 548.68 562.40 786.67 2360 39.88 319.63 224.27
2 548.68 562.40 786.67 2360 39.88 319.63 224.27
3 548.68 562.40 786.67 2360 39.88 319.63 224.27
4 548.68 562.40 786.67 2360 39.88 319.63 224.27
5 548.68 562.40 786.67 2360 39.88 319.63 224.27
6 548.68 562.40 786.67 2360 39.88 319.63 224.27
7 548.68 562.40 786.67 2360 39.88 319.63 224.27
8 548.68 562.40 786.67 2360 39.88 319.63 224.27
9 548.68 562.40 786.67 2360 39.88 319.63 224.27
10 548.68 562.40 786.67 2360 39.88 319.63 224.27
11 548.68 562.40 786.67 2360 39.88 319.63 224.27
12 548.68 562.40 786.67 2360 39.88 319.63 224.27
13 548.68 562.40 786.67 2360 39.88 319.63 224.27
14 548.68 562.40 786.67 2360 39.88 319.63 224.27
15 548.68 562.40 786.67 2360 39.88 319.63 224.27
16 548.68 562.40 786.67 2360 39.88 319.63 224.27
17 548.68 562.40 786.67 2360 39.88 319.63 224.27
18 548.68 562.40 786.67 2360 39.88 319.63 224.27
19 Community 14600
20 0.00 | Community 1480
21 0.00 | Community 7480
22 0.00 | Community 2320
23 1448.51 1484.72 1746.67 5240 17.64 252.93 261.94
24 2019.14 2069.61 2320.00 6960 12.10 236.29 250.39
25 1426.56 1462.23 1706.67 5120 16.72 250.15 244.44
26 1865.51 1912.14 2066.67 6200 8.08 224.24 154.52
27 2172.77 2227.09 2400.00 7200 7.76 223.29 172.91
28 1272.93 1304.76 1533.33 4600 17.52 252.56 228.58
29 1755.77 1799.67 2053.33 6160 14.10 242.29 253.67
30 1514.35 1552.21 1866.67 5600 20.26 260.78 314.46
31 1163.20 1192.28 1426.67 4280 19.66 258.98 234.39
32 1646.04 1687.19 1973.33 5920 16.96 250.88 286.15
33 1053.46 1079.80 1346.67 4040 24.71 274.14 266.87
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Difference Difference
14/15 CPI | difference | 14-15 CPI
Market to 14/15 | 14-15 CPl | to one-
Rental one-third | to 14/15 | third

Site 13/14 | 14/15 14/15 valuation | market % | market% | market
34 1053.46 1079.80 1346.67 4040 24.71 274.14 266.87
35 1053.46 1079.80 1346.67 4040 24.71 274.14 266.87
36 1053.46 1079.80 1346.67 4040 24.71 274.14 266.87
37 1053.46 1079.80 1346.67 4040 24.71 274.14 266.87
38 1294.88 1327.25 1626.67 4880 22.56 267.68 299.41
39 1294.88 1327.25 1626.67 4880 22.56 267.68 299.41
40 1294.88 1327.25 1626.67 4880 22.56 267.68 299.41
41 1294.88 1327.25 1626.67 4880 22.56 267.68 299.41
42 1294.88 1327.25 1626.67 4880 22.56 267.68 299.41
43 1294.88 1327.25 1626.67 4880 22.56 267.68 299.41
TOTAL 39197.58 40177.52 | 49746.67 175120 9569.14

The application of one-third of market rental value to the hangar sites is consistent with
the previous method of rental charges, however it is still an 8 to 40% increase on the
previous year’s rentals ranging from $154 to $315 per annum, resulting in an overall
increase in rent revenue of approximately 20%. Although it is a reasonably significant
increase, it is considered reasonable, based on the reduction compared to the market
rates.

For further information please refer to Appendix 1
RECOMMENDATION
1. That the Shire charge one-third of market rental valuation for hangar sites at
the Northam Airport, to be listed in the Shire of Northam 2014/15 Budget
including Fees & Charges.
2. That lessees are given a minimum of one month’s notice prior to the

introduction of the increased rental to be applied no earlier than 1 July 2014.

ABSOLUTE MAJORITY REQUIRED
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13.4. COMMUNITY SERVICES
13.4.1 ADOPTION OF REVISED COMMUNITY FUNDING POLICY

Name of Applicant: Internal
Name of Owner: N/A
File Ref: 21.3.2
Officer: Jean McGready/ Annique Gray
Officer Interest: Nil
Policy: Nil
Voting: Simple Majority
Date: 18 April 2014
PURPOSE

For Council to consider amendments to Policy C2.1 Community Grants Scheme to set
clearer guidelines for Council to determine its financial support to the community.

BACKGROUND

The Shire of Northam Policy C2.1 Community Grants Scheme was initially adopted on 16
September 2009 and last reviewed on 15 September 2010.

Over the past years there has been some disparity in relation to the application, allocation
and acquittal processes for Shire of Northam funding to community organisations for
projects and events. Examples include allocation in the Budget for organisation hosted
events without the requirement for submission of a grant application form; acceptance of
late/incomplete applications; funding approval to organisations with outstanding
acquittals; and expenditure of funds for purposes other than they were granted. Whilst
Council staff have addressed these issues on an individual basis and tried to ensure equity
and fairness without over burdening the community organisations with requirements, a
clearer policy will assist in ensuring that Council funding is allocated, utilised and acquitted
in a transparent, equitable and inclusive manner.

The Draft Policy was presented for Council’s consideration at its meeting held on 20 March
2014, at which Council formed the view that further work was required on the proposed
Policy to ensure it reflected the views of the Council. Council resolution:

That this item (Policy C2.1 — Community Grants) be referred back for review of

SECTION 2 COMMUNITY ASSISTANCE GRANTS

2.1 PUBLIC EVENT GRANTS

Review of this area to reflect:

1. That Public Events will be considered on their individual economic, social and
environmental benefit to the Shire, and
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2. To eliminate the need for arduous reporting, such events to be funded by way of

sponsorship with each allocation considered by Council based on merit.

A workshop attended by Councillors and staff was held on Wednesday 16 April 2014 at
which the entire policy was discussed at length and amendments made, as highlighted in
red in the appended draft policy.

STATUTORY REQUIREMENTS

Nil

BUDGET IMPLICATIONS

Nil

CONFORMITY WITH THE STRATEGIC COMMUNITY PLAN

OBJECTIVE: G1  Provide accountable and transparent leadership

STRATEGY: G1.1 Continue to develop Council’s policy framework to guide decision

making

STRATEGY: G1.3 Enhance open and interactive communication between Council and

the community

STRATEGY: G1.4 Promote and support community members’ participation in the

Shire’s governance

OFFICER'S COMMENTS

The revised policy encompasses the amendments as discussed by Council at the
workshop held to review the draft policy initially presented to Council in March 2014 for
consideration.

The most significant changes made are as follows:

121

Progress/community association who are required to return uncommitted funds
rather than all unspent funds to enable projects that have been delayed to proceed
For the Public Events, Project and Quick Response grant categories, applications
are not restricted to not for profit incorporated organisations

For Public Event and Project grant categories, there is no specified limit to the
proportion of funding provided by Council

For Public Event, Project and Quick Response grant categories, funding may be
allocated to trophies and prizes

Applicants for events grants/sponsorship are able to retain the profits made from
the event

Funding for Public Events is generally limited to $5,000 but Council may determine
to allocate more funding for specific projects
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e Funding for Club Sponsorship is generally limited to $500 but Council may
determine to allocate more funding to specific events/competitions

There was discussion at the Council forum pertaining to the clarity of the wording of
section 1.2 - Community/Progress Association Annual Allocations/Funding Criteria/ Point
5. The current wording is;

e Funds cannot be allocated to third party community organisations for
operational matters (e.g Insurances)

This specific point does need to be read in the context of the entire section and is intended
to guard against community groups receiving the grant funding from Council and then
using it to provide ‘grant funding’ to third party organisations to assist in their operations.
There was a view at the forum that the wording did not correctly reflect this.

While staff are comfortable with the current wording, if the Council forms the view that the
wording should provide more clarity it has the option of resolving;

That Council Adopt Policy C2.1 Community Funding Program as attached to
replace Policy C2.1 Community Grants Scheme (as adopted 16/09/2010 and
amended 15/09/2010), subject to;

a. section 1.2 - Community/Progress  Association  Annual
Allocations/Funding Criteria/ Point 5 wording being altered by removing
the words (eg insurances)

It appeared at the meeting that it was these words which caused some level of uncertainty
hence the above option is being put forward.

RECOMMENDATION
That Council Adopt Policy C2.1 Community Funding Program as attached to

replace Policy C2.1 Community Grants Scheme (as adopted 16/09/2010 and
amended 15/09/2010)

122



Ordinary Council Meeting - Agenda

123

PROPOSED NEW POLICY

C2.1 COMMUNITY FUNDING PROGRAM

POLICY The Shire of Nartham will make provision in its annual budget to provide for
community assistance funding as per Attachment 2.1.

OBIECTIVES To provide the framework for consistent financial support administration and
assessment processes to ensure they are transparent, equitable, inclusive and
understood by the community.

GUIDELINES Shire of Northam Strategic Community Plan

HISTORY  Adopted 16/09/2009
Last Review  17/04/2013

REVIEW Executive Manager Community Services

21/05/2014
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Northam Primary School
West Northam Primary School
St Joseph’s School

Northam Senior High School

CY O’Connor Institute

FUNDING AMOUNT

Allocation determined by Council in the Annual Budget

FUNDING CRITERIA

Prize, award or scholarship to a nominated student in
recognition of outstanding contribution or leadership

Shire of Northam to be recognised as donor (e.g. on
Certificate)

Council representative to be invited to make presentation

ACQUITTAL
REQUIREMENTS

Photograph of presentation ceremaony

1.5 Excellence in Sport, Recreation, Arts and Culture - Travel Support

AlM To promote participation and excellence by young people in sport,
recreation, arts or cultural pursuits
ELIGIBILITY e Individuals under the age of 18, still at school and who reside

in the Shire of Northam

One application per financial year for participation at either
State, National or International level, unless the applicant
qualifies (during the event for which travel support has been
granted) to participate at a higher level in another event
within the same field

Support will not be given retrospectively and application must
be submitted at least 1 month prior to travel

FUNDING AMOUNT

Council allocation in the Annual Budget to make available:

o $100 per individual for intrastate travel (greater than
500km)

o $150 per individual for interstate travel
o $300 per individual for overseas travel

Determination of eligibility at discretion of the Chief Executive
Officer

21/05/2014
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FUNDING CRITERIA

e Event or competition must be endorsed by the relevant State
Association / Governing Body (where applicable),or other
relevant organisation

s Applicant must have been selected through a validated
process (supporting documentation required)

e Funding not applicable for development or training squads,
invitational events, or for local/regional competition

ACQUITTAL
REQUIREMENTS

Nil

21/05/2014
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e Access, opportunity and participation

s Evidence that other support and funding has been obtained or
is being sought

e Recognition of Shire of Northam support

APPLICATION
REQUIREMENTS

s Completed and signed application form

e Copy of Certificate of Incorporation

s Copy of Public Liability Insurance

e Copy of certified organisational financial statements

s Submitted by the advertised closing date

FUNDING
AGREEMENT

Prior to payment, successful applicants must sign a funding

agreement stating that:

¢ Funds will be expended only for the purposes specified in the
agreement unless otherwise agreed in writing by the Shire of
Northam

s Funds will be expended within twelve months of receipt of
grant offer

s The recipient will notify the Shire of any change in scope of
the project and the Shire retains the right to refuse/reduce
level of financial assistance in that instance

s The Shire retains the right to withhold payment until
appravals or permits have been granted (if applicable)

e The recipient will acknowledge the support of the Shire in the
project’s signage, advertising and promotional materials in
accordance with Shire requirements

s The recipient will provide an audited financizal statement for
the project expenditure if requested to do so

e The recipient will provide a project evaluation, including
evidentiary materials within three months of the end of the
grant term

s The recipient will return any unspent funds to the Shire of
Northam

e Any additional special terms and conditions

ACQUITTAL
REQUIREMENTS

¢ Grant recipients will be required to provide the following:

21/05/2014
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Council will make provision in the Annual Budget for allocation
at the discretion of the Chief Executive Officer

Applications will be assessed within 6 weeks of receipt by the
Shire of Northam

ASSESSMENT ¢ Demonstration of community need and urgency
CRITERIA

s Anticipated outcomes in response do identified need

¢ Evidence of other support/funding

s Recognition of Shire of Northam support
APPLICATION s Completed and signed application form

REQUIREMENTS

Copy of Public Liability Insurance (where applicable)

Submitted at any time

FUNDING
AGREEMENT

Prior to payment, successful applicants must sign a funding
agreement stating that:

Funds will be expended only for the purposes specified in the
agreement unless otherwise agreed in writing by the Shire of
Northam

Funds will be expended within six months of receipt of grant
offer

The recipient will notify the Shire of any change in scope of the
project and the Shire retains the right to refuse/reduce level of
financial assistance in that instance

The Shire retains the right to withhold payment until
approvals or permits have been granted (if applicable)

The recipient will acknowledge the support of the Shire in the
project’s signage, advertising and promotional materials in
accordance with Shire requirements

The recipient will provide a project evaluation, including
evidentiary materials within three months of the end of the
grant term

The recipient will return any unspent funds to the Shire of
Northam

Any additional special terms and conditions

ACQUITTAL
REQUIREMENTS

Grant recipients will be required to provide the following:

o Financial statement (income and expenditure)

21/05/2014
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o Copies of invoices/evidence of expenditure

o Statement of Volunteer Labour/Donated Materials (if
applicable)

o Completed evaluation form

o Evidence of project outcomes and acknowledgement of
Shire of Northam support

Unspent funds are to be returned to the Shire of Northam
within 3 month of project / end of grant term

136
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Funds will be expended only for the purposes specified in the
agreement unless otherwise agreed in writing by the Shire of
Northam

Funds will be expended within twelve month of notification of
grant

The recipient will notify the Shire of any change in scope of the
project and the Shire retains the right to refuse/reduce level of
financial assistance in that instance

The recipient will acknowledge the support of the Shire in the
event/competition signage, advertising and promotional
materials in accordance with Shire requirements

The recipient will provide a project evaluation, including
evidentiary materials within three months of the end of the
grant term

The recipient will return any unspent funds to the Shire of
Northam

Any additional special terms and conditions

ACQUITTAL
REQUIREMENTS

Grant recipients will be required to provide the following:
o Copies of invoices/evidence of expenditure
o Completed evaluation form

o Evidence of project outcomes and acknowledgement of
Shire of Northam support

Unspent funds are to be returned to the Shire of Northam
within 3 month of event/competition date/end of grant term
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13.5. ENGINEERING SERVICES

14. ELECTED MEMBERS MOTIONS OF WHICH PREVIOUS NOTICE HAS BEEN

GIVEN
14.1 2014/15 Budget Considerations List
Moved Cr Rumjantsev

That Council request the Chief Executive Officer to list the following items
pertaining to the Bakers Hill Community for consideration in the 2014/15
Annual Budget for determination by Council;

1. maintenance on the (luminaires) area lighting pole fixtures at
Hooper Park Bakers Hill
2. remedial bitumen works in Keane St (north) & Bedford streets and

Newman road
3. placement of street lights in Brockman Street and Tait Close and
upgrade corner St George & Tame Road

Background

| have put the above matters forward for the Council to consider having these items
placed on the draft budget considerations list. The above projects have all been
identified previously however not been supported by Council for a variety of
reasons including previous years financial constraints. The projects are all
considered relevant to the ongoing development of the Bakers Hill Community. It
is with this in mind | request the Councils support on this matter.

14.2 2014/15 Budget Considerations List

Moved Cr Beresford

That Council request the Chief Executive Officer to list the following items
pertaining to the Northam Cemetery for consideration in the 2014/15 Annual
Budget for determination by Council;

1. Supply 20 chairs for family &elderly at graveside

2. Purchase aluminium grave set consisting of surround, mesh grave
cover & ramp for access to grave.

3. Replacement of existing toilets or refurbish of existing toilets in
addition to the building of new toilets in close proximity to the new
memorial garden & proposed new car park

4. Installation of an additional four (4) shelters to be situated next to
the interment area to be utilised in the near future

5. Purchase of a small marquee to erect at gravesides.

Background

The above matters are put forward for the Council to consider having these items
placed on the draft budget considerations list. The Northam Cemetery is a key
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facility in the Community for not only Northam but also for its surrounding
communities.

As the Council is aware the community has recently formed a ‘Friends of the
Northam Cemetery’ group (group). The group has identified the above matters as
being important to the further development of the Cemetery.

14.3 Avon Link Rail Service
That Council request the Chief Executive Officer to;

1. Make suitable arrangements for Elected Members and Executive
staff to make a one off ‘trip’ to Perth on the Avon Link Train to be
undertaken prior to July 31, 2014.

2. Invite the Hon Mia Davies MLA, the President and Councillors from
the Shire of Toodyay and a representative of the local press to join
Shire of Northam Elected Members and staff on the ‘trip’.

The Council is very much aware of the recent developments with regards to the
Avon Link Rail Service. As a reminder the Government of WA announced toward
the end of the 2013 financial year the closure of the service effective December
31, 2013. Through the leadership of the Toodyay and Northam Communities, with
the support of respective Councils and the Wheatbelt Development Commission
a submission was made to the WA State Government to review its initial decision
— this position was supported by the State Government who subsequently
extended the Avon Link Service until June 30 2014.

The Development Commission, along with the Transwa, the Shire of Toodyay and
the Shire of Northam made a subsequent submission through Royalties for
Regions to further extend the life of the Avon Lin and in fact increase its level of
Service. It is my understanding that this submission has been supported by the
Government through its recent budgeting process.

Through the SuperTowns growth planning process the Avon Link was identified
as a critical asset to the Region. The Government has now indicated that the
service needs to be used by the Community or face the risk of being removed. |
am strongly of the view that Council needs to take a leadership role on this matter
and not only experience the service, but to bring the service the attention of the
Community. It is with this in mind | request the Councils support on this matter.



Ordinary Council Meeting - Agenda 21/05/2014

15. BUSINESS OF AN URGENT NATURE INTRODUCED BY DECISION OF
MEETING
15.1. Elected Members
Nil
15.2. Officers

Nil

16. CONFIDENTIAL ITEM/S
Nil

17 DECLARATION OF CLOSURE
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ADD
LESS

APENDIX 2

SHIRE OF NORTHAM
STATEMENT OF FINANCIAL ACTIVITY
FOR THE PERIOD 1 JULY TO 31 MARCH 2014

Variances
NOTE March March Projected Variances Actual
2014 2014 201314 Actuals to Budget to
Operating Actual Y-T-D Budget Budget Budget Y-T-D
$ $ $ $ %
Revenues/Sources 8
Governance 17,907 18,360 21,526 (453) (2.47%)
General Purpose Funding 1,538,772 1,532,844 2,315,819 5,928 0.39%
Law, Order, Public Safety 410,314 479,115 637,452 (68,801)  (14.36%)
Health 32,841 32,616 43,500 225 0.69%
Education and Welfare 1,918,072 1,954,544 2,289,527 (35,472) (1.81%)
Housing 24,095 37,638 50,201 (13,543)  (35.98%)
Community Amenities 2,285,063 2,260,528 2,542,208 24,535 1.09%
Recreation and Culture 335,605 604,814 1,189,851 (269,209)  (44.51%)
Transport 633,048 2,180,289 3,442,330  (1,547,241)  (70.96%)
Economic Services 385,281 1,152,324 1,641,602 (767,043)  (B6.56%)
Other Property and Services 81,923 54,351 72,500 27,572 50.73%
7,663,921 10,307,423 14146516  (2,643,502) (25.65%)
(Expenses)/(Applications) 8
Governance (661,419) (665,294) (865,082) 3,875 0.58%
General Purpose Funding (162,416) (177.,426) (268,824) 15,010 8.46%
Law, Order, Public Safety (780,436) (864,628) (1,130,048) 84,192 9.74%
Health (270,265) (309,309) (413,271) 39,044 12.62%
Education and Welfare (1,034,362) (1,092,124) (1,458,901) 57,762 5.29%
Housing (53,137) (73.,475) (96,648) 20,338 27.68%
Community Amenities (2,263,591) (2,708,492) (3,644,728) 444,901 16.43%
Recreation & Culture (2,482,851) (3,112,145) (4,097,696) 629,294 20.22%
Transport (3,387,385) (3,429,683) (4,609,646) 42,298 1.23%
Economic Services (1,426,062) (1,799,015) (2,377,474) 372,953 20.73%
Other Property and Services (272,273) (135,520) (130,491) (136,753) _ (100.91%)
(12,794,197)  (14,367,111)  (19,092,809) 1,572,914  (10.95%)
Adjustments for Non-Cash
{Revenue) and Expenditure
(Profit)/Loss on Asset Disposals 2 18,335 1,905,633 (2,602,312)  (1,887,298) 99.04%
Movement in Accrued Interest (56,239) 0 o] (56,239) 0.00%
Movement in Accrued Salaries and Wages (161,869) 0 o] (161,869) 0.00%
Movement in Defered Pensioner Rates/ESL 0 0 o] 0 0.00%
Movement in Employee Benefit Provisions 0 0 o] 0 0.00%
Depreciation on Assets 2,597,436 2,621,691 3,495,741 (24,255) 0.93%
Capital Revenue and (Expenditure}
Purchase Land Held for Resale 1 (25,045) 0 (25,045) (25,045) 0.00%
Purchase Land and Buildings 1 (1,010,105) (2,949,778) (3,789,504) 1,939,673 65.76%
Purchase Plant and Equipment 1 (117,038) (412,942) (920,687) 295,904 71.66%
Purchase Furniture and Equipment 1 (27,988) (79,138) (79,499) 51,150 64.63%
Purchase Bush Fire Equipment 1 (1,246) (85,167) (136,902) 83,921 98.54%
Purchase Playground Equipment 1 (27,155) 0 (70,000) (27,155) 0.00%
Purchase Infrastructure Assets - Roads 1 (3,669,648) (4,436,610) (4,752,954) 766,962 17.29%
Purchase Infrastructure Assets - Bridges 1 (146,000) 0 (219,000) (146,000)
Purchase Infrastructure Assets - Footpaths 1 0 (199.,494) (266,000) 199,494 100.00%
Purchase Infrastructure Assets - Drainage 1 (450,411) 0 (2,720,058) (450,411) 0.00%
Purchase Infrastructure Assets - Parks & Ovals 1 (325,205) (640,973) (1,019,491) 315,768 49.26%
Purchase Infrastructure Assets - Airfields 1 (1,029) (107,055) (142,750) 106,026 99.04%
Purchase Infrastructure Assets - Streetscape 1 0 (43,191) (67,595) 43,191 100.00%
Purchase Infrastructure Assets - Other 1 0 0 (75,973) 6] #DIV/0!
Proceeds from Disposal of Assets 2 109,585 2,040,311 2,720,415 (1,930,726) 94.63%
Repayment of Debentures 3 (332,099) (383,179) (487,730) 51,080 13.33%
Proceeds from New Debentures 3 0 0 o] 0 0.00%
Advances to Community Groups 0 0 o] 0 0.00%
Self-Suppoerting Loan Principal Income 3 40,537 40,537 131,483 0 0.00%
Transfers to Restricted Assets (Reserves) 4 (132,468) (132.468) (1,174,285) 0 0.00%
Transfers from Restricted Asset (Reserves) 4 101,960 101,960 693,142 0 0.00%
Transfers from Restricted Asset (Other) 0 0 o] 0 #DIV/O!
#DIV/O!
Net Current Assets July 1 B/Fwd 5 8,665,671 8,665,671 8,665,671 0 0.00%
Net Current Assets Year to Date 5 7,919,487 9,656,798 6,357  (1,737.311) _ (17.99%)
Amount Raised from Rates 6 (7,999,784) (7,810,678) (7,719,990) (189,106) 2.42%

This statement is to be read in conjunction with the accompanying notes.

Page 2
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APPENDIX 2

SHIRE OF NORTHAM

NOTES TO AND FORMING PART OF THE STATEMENT OF FINANCIAL ACTIVITY

FOR THE PERIOD 1 JULY TO 31 MARCH 2014

Page 3

March
2014 2013/14
1. ACQUISITION OF ASSETS Actual Budget
$ $
The following assets have been acquired during
the period under review:
By Program
Governance
Furniture & Office Equipment - Administration 15,078.84 14,800
Plant & Equipment - Administration 0.00 84,842
Law, Order & Public Safety
CESC Vehicle 29,818.64 35,358
Ranger Vehicle 25,525.51 27,015
Security Camera Bernand Park & Avon Mall 454 .57 25,000
Graffiti Removal Cleaner 6,995.00 6,995
Brigade Appliance - Fire Prevention 0.00 113,560
Bush Fire Brigade Shed Contstruction 1,246.00 23,342
Education & Welfare
Land & Buildings - Respite Centre Construction 723,220.07 858,818
Killara - Sedan Replacement 0.00 72,084
Killara - Furniture & Equipment 0.00 3,734
Memocrial Hall Equipment & Curtains 9,684.44 18,500
Community Amenities
Generator -Inkpen 0.00 5,000
Drainage - Hillman Creek Supertowns 25,900.00 65,936
Drainage - King Creek Supertowns 107,117.52 167,618
Drainage - Town Centre Supertowns 71,992.50 131,116
Drainage - Bernard Park Supertowns 6,000.00 442 804
Aerators - Supertowns 0.00 75,973
Cemetery Capital Works 40,343.66 97,000
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APPENDIX 2

SHIRE OF NORTHAM

FOR THE PERIOD 1 JULY TO 31 MARCH 2014

1. ACQUISITION OF ASSETS (Continued)

By Program (Continued)

Recreation and Culture
Land & Buildings - Public Halls
Furniture & Equipment- Public Halls
Plant & Equipment - Pools
Furniture & Equipment- Pools
Recreation Centre - Energy Efficency
Recreation Centre - Vents
Recreation Centre - Roller Shutters Main Doors
Recreation Centre - Roller Shutters Meeting Rooms
EMCommS Vehicle
Furniture & Equipment - Other Recreation
Stackable Seating
Henry Street Oval Fencing
Jubilee Oval - Install Cricket Pitch
Play Equipment - Wundowie
BMX Lighting
Bert Hawke - Drainage
Bert Hawke - Other
Sporting Equipment
Bert Hawke - Lighting
Skate Park - Wundowie
Baker Hill - Hardcourts
Bakers Hill Oval
Bernard Park-Water Playground- Supertowns
Jubilee Oval Reticulation
Library Energy Efficiency
Copier - Library
RFID System Library
Railway Precinct Upgrade
Sound Shell - RDAF Project
Monument - RDAF Project
Recognition Throssell VC - RDAF Project

Page 4

March
2014
Actual
$

25,734.31
0.00
132,135.21
7,191.45
0.00

0.00
8,108.45
23,838.18
0.00
5717.38
0.00

0.00

0.00
22,529 .61
27,331.19
0.00

0.00

0.00

0.00
4,625.00
11,544.24
182,029.98
104,300.00
0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

21/05/2014

NOTES TO AND FORMING PART OF THE STATEMENT OF FINANCIAL ACTIVITY

2013/14
Budget
$

90,250
4,800
132,500
7,800

0
25,000
23,000
18,000
40,130
7,347
3,580
50,000
15,000
30,000
45,000
40,000
5,000

0
20,000
40,000
94,041
453,750
278,120
15,000
0

3,734
33,550
150,000
0

0

0
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SHIRE OF NORTHAM
NOTES TO AND FORMING PART OF THE STATEMENT OF FINANCIAL ACTIVITY
FOR THE PERIOD 1 JULY TO 31 MARCH 2014
March
2014 2013/14
1. ACQUISITION OF ASSETS (Continued) Actual Budget
$ $
By Program (Continued)
Transport
Land & Building 20,382.02 2,221,773
Footpath Construction 0.00 266,000
Laneway Construction 0.00 65,000
- Roadworks - Project Grants 511,008.22 653,706
- Roadworks - General Construction 151,368.35 958,505
- Roadworks - Bridge Construction 146,000.00 219,000
- Roadworks - Blackspot Funding 1,122.55 183,014
Laneway Land Acquisition 0.00 15,000
Infra Development- Super Towns 3,006,148.81 2,892,729
Plant & Equipment - Road Plant Purchases 21,350.00 560,263
Airport Infrastructure 1,029.36 142,750
Economic Services
Christmas Decorations 0.00 30,000
Information Bays 0.00 57,595
LED Signs 0.00 10,000
Land & Fees - Supertowns 7,740.12 95,663
Old Town Building - Air Conditioning 18,818.63 44,000
Old Fire Station Northam - Roof 0.00 0
Land Purchased for Resale 25,045.45 25,045
Project Manager Community Infra Vehicle 32,894.55 34,000
Copier - Visitor Centre 0.00 3,734
Bakers Hill Water Project 232,901.33 854,870
Wundowie Storm Water Harvesting Project 6,500.00 1,057,714
5,800,871.14 14,285,458
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APPENDIX 2

SHIRE OF NORTHAM

NOTES TO AND FORMING PART OF THE STATEMENT OF FINANCIAL ACTIVITY

FOR THE PERIOD 1 JULY TO 31 MARCH 2014

1. ACQUISITION OF ASSETS (Continued)

By Class

Land Held for Resale

Land and Buildings

Plant and Equipment

Furniture and Equipment

Bush Fire Equipment

Playground Equipment

Infrastructure Assets - Roads
Infrastructure Assets - Footpaths
Infrastructure Assets - Bridges & Culverts
Infrastructure Assets - Drainage
Infrastructure Assets - Parks & Ovals
Infrastructure Assets - Airfields
Infrastructure Assets - Streetscape
Infrastructure Assets - Other

Page 6

21/05/2014
March

2014 2013/14
Actual Budget

$ $
25,045.45 25,045
1,010,105.09 3,789,504
117,038.27 920,687
27,987.67 79,499
1,246.00 136,902
27,154.61 70,000
3,669,647.93 4,752,954
0.00 266,000
146,000.00 219,000
450,411.35 2,720,058
325,205.41 1,019,491
1,029.36 142,750
0.00 67,595
0.00 75,973
5,800,871.14 14,285,458
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NOTES TO AND FORMING PART OF THE STATEMENT OF FINANCIAL ACTIVITY
FOR THE PERIOD 1 JULY TO 31 MARCH 2014
2. DISPOSALS OF ASSETS
The following assets have been disposed of during the period under review:
Written Down Value Sale Proceeds Profit{Loss)
By Program March March March
2014 2013/14 2014 2013/14 2014 2013/14
Actual Budget Actual Budget Actual Budget
$ $ $ $ $ 3
Governance
CEO Vehicle - PN1212 - Asset MV1214 39,444 26,000 0.00 (13,444)
EMCorpS Vehicle - PN1102 - Asset MV1102 23,674 24,000 0.00 326
Law, Order Public Safety
CESC Vehicle - PN1002 - Asset 9255 16,657.22 11,562 9,363.64 10,000 (7,293.58) (1,562)
Ranger Vehicle - PN1010 - Asset MV1010 18,286.32 9,032 9,545.45 10,000 (8,740.87) 968
Education & Welfare
Killara Omega Mgr - PN1020 - Asset HNK0001 29,062 15,000 0.00 (14,062)
Killara3 Holden Omega - PNOS07 - Asset 9242 11,129 15,000 0.00 3,871
Recreation & Culture
EMCommS Vehicle - PN1101 - Asset MV1101 17,894 20,000 0.00 2,106
Wundowie Yak Lot 311 - Asset 5222 24,634 200,000 0.00 175,366
Transport
PNQO02 - Volvo Grader 710B 2004 - Asset S655 32,532 53,000 0.00 20,468
PN0813 - N3651 Mitsubishi Canter 4T - Asset 9215 65,998 31,845 0.00 24,847
P589 - Isuzu NKR 2T Truck N4963 2004 - Asset 989 0 18,000 0.00 18,000
PN5042- Toyota Hilux Tray Top Wundowie -Asset 9062 10,924.68 10,925 12,151.54 12,153 1,226.86 1,228
P5043 - N9324 Toyota Hilux Mtc Ute - Asset 9063 0 6,000 0.00 6,000
P590 - Toycta Hilux Grader Ute - Asset 990 1] 4,000 0.00 4,000
PN1104 - N10686 Nissan Navara Const Super - Asset M\v1104 16,779 11,000 0.00 (5,779)
P450 JD Z Track Ride on Mower 2008 - Asset 9109 1,6560.00 7,330 1,500.00 1,500 (150.00) (5,830),
PN010 5 Tonne Tipper Truck - Asset 9110 35,454.00 35,454 33,734.55 33,734 (1,719.45) (1,720),
Shire Depot - Assets 259 40,801 2,136,078 0.00 2,095,278
Shire Depot - Assets 260 9,684 9,684 0.00 0
Shire Depot - Assets 261 2,417 2,417 0.00 0
Shire Depot - Assets 262 26,257 26,257 0.00 0
Shire Depot - Assets 266 11,125 11,125 0.00 0
Shire Depot - Assets 488 13,621 13,621 0.00 0
Economic Services
Snr Building Vehicle NO42- Asset 9254 12,954.00 0 12,434.55 0 (519.45) 0
PMComInf VVehicle - PN1015 - Asset MV1015 17,850.00 25,313 18,041.36 20,000 91.36 (5,313)
Coordinator Supertowns Vehicle - PN1203 - Asset MV1204 14,044.40 19,391 12,814.08 10,000 (1,230.31) (8,391)
127,920.62 425,058 | 109,585.18 2,720,416 (18,335.44) 2,295,357
Page 7
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SHIRE OF NORTHAM
NOTES TO AND FORMING PART OF THE STATEMENT OF FINANCIAL ACTIVITY
FOR THE PERIOD 1 JULY TO 31 MARCH 2014
. DISPOSALS OF ASSETS (Continued)
Written Down Value Sale Proceeds Profit(Loss)
By Class March March March
2014 2013/14 2014 2013/14 2014 2013/14
Actual Budget Actual Budget Actual Budget
$ 3 $ $ $ $
Land & Buildings
Wundowie Yak Lot 311 - Asset $222 0.00 24,634 0.00 200,000 0.00 175,366
Shire Depot - Assets 259 0.00 40,801 0.00 2,136,079 0.00 2,095,278
Shire Depot - Assets 260 0.00 9,684 0.00 9,684 0.00 0
Shire Depot - Assets 261 0.00 2,417 0.00 2,417 0.00 0
Shire Depot - Assets 262 0.00 26,257 0.00 26,257 0.00 0
Shire Depot - Assets 266 0.00 11,125 0.00 11,125 0.00 0
Shire Depot - Assets 488 0.00 13,621 0.00 13,621 0.00 0
Plant & Equipment
CEO Vehicle - PN1212 - Asset MVV1214 0.00 39,444 0.00 26,000 0.00 (13,444)
EMCorpS Vehicle - PN1102 - Asset MV1102 0.00 23,674 0.00 24,000 0.00 326
CESC Vehicle - PN1002 - Asset 9255 16,657.22 11,562 9,363.64 10,000 (7,293.58) (1,562)
Ranger Vehicle - PN1010 - Asset M\/1010 18,286.32 9,032 9,545.45 10,000 (8,740.87) 968
Killara Omega Mgr - PN1020 - Asset HNKO0001 0.00 29,062 0.00 15,000 0.00 (14,062)
Killara3 Holden Omega - PN0O907 - Asset 9242 0.00 11,129 0.00 15,000 0.00 3,871
EMCommS Vehicle - PN1101 - Asset MV1101 0.00 17,894 0.00 20,000 0.00 2,106
PNOOQ2 - Volvo Grader 710B 2004 - Asset S655 0.00 32,532 0.00 53,000 0.00 20,468
PNO0813 - N3651 Mitsubishi Canter 4T - Asset 9215 0.00 6,998 0.00 31,845 0.00 24 847
P589 - Isuzu NKR 2T Truck N4963 2004 - Asset 989 0.00 0 0.00 18,000 0.00 18,000
10,924.68 10,925 12,151.54 12,153 1,226.86 1,228
P5043 - N9324 Toyota Hilux Mtc Ute - Asset 9063 0.00 0 0.00 6,000 0.00 6,000
P590 - Toyota Hilux Grader Ute - Asset 990 0.00 0 0.00 4,000 0.00 4,000
PN1104 - N10686 Nissan Navara Const Super - Asset MV1104 0.00 16,779 0.00 11,000 0.00 (5,779)
P450 JD Z Track Ride on Mower 2008 - Asset 9109 1,650.00 7,330 1,500.00 1,500 (150.00) (5,830)
PNO010 5 Tonne Tipper Truck - Asset 9110 35,454.00 35,454 33,734.55 33,734 (1,719.45) (1,720)
Snr Building Vehicle - Asset 9254 12,954.00 0 12,434.55 0 (519.45) 0
PMCominf Vehicle - PN1015 - Asset MV1015 17,950.00 25,313 18,041.36 20,000 91.36 (5,313)
Coordinator Supertowns Vehicle - PN1203 - Asset 14,044.40 19,391 12,814.09 10,000 (1,230.31) (9,391)
127,920.62 425,058 | 109,585.18 2,720,415 (18,335.44) 2,295,357
March
2014 2013/14
Actual Budgst
Summary $ $
Profit on Asset Disposals 1,318.22 2,352,458
Loss on Asset Disposals (19,653.66) (57,101)
(18.335.44) 2,295,357
Page 8
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3. INFORMATION ON BORROWINGS
(a) Debenture Repayments

APPENDIX 2

SHIRE OF NORTHAM

NOTES TO AND FORMING PART OF THE STATEMENT OF FINANCIAL ACTIVITY

FOR THE PERIOD 1 JULY TO 31 MARCH 2014

21/05/2014

Principal New Principal Principal Interest
1-Jul-13 Loans Rep ts [o] i Repay t:
201314 201314 201314 201314 2013114 2013/14 2013114 2013/14
Particulars Budget Actual Budget Actual Budget Actual Budget Actual
$ $ $ $ $ $ $ $

Governance

Loan 215 - Admin Office Renovations 115,183 0 0 25,987 12,777 89,196 102,406 7,365 3,558
Community Amenities

Loan 210 - River Dredging 17,547 0 0 5,500 5,500 12,047 12,047 991 519
Recreation & Culture

Loan 206 - Northam Country Club ** 221,377 0 0 35137 17,311 186,240 204,066 12,636 6,036

Loan 208 - Northam Country Club ** 34,090 0 0 4,249 2,085 29,841 32,005 2,465 716

Loan 219 - Northam Bowling Club ** 141,095 0 0 22,415 11,045 118,680 130,050 7,999 2,479

Loan 222 - Northam Trotting Club Building ** 69,682 0 0 69,682 69,682 0 0 5,195 5195

Loan 223 - Recreation Facilities 766,506 0 0 90,896 90,896 675,610 675,610 45,688 26,397

Loan 224 - Recreation Facilities 1,042,187 0 0 31,897 15,694| 1,010,290| 1,026,493 67,703 23,035

Loan 226 - Recreation Facilities 388,241 0 0 12,378 6,110 375,863 382,131 20,268 6,904
Transport

Loan 221 - Airstrip Upgrade 58,964 0 0 10,394 5117 48,570 53,847 3,581 1,564
Economic Services

Loan 217 - CBD Streetscape 776,624 0 0 138,146 68,089 638,478 708,535 42,921 16,067

Loan 218 - CBD Streetscape 94,203 0 0 14,952 14,952 79,251 79,251 5,377 3,007

Loan 225 - Victoria Oval Purchase 852,698 0 0 26,097 12,841 826,601 839,857 55,393 18,847

4,578,397 0 0 487,730 332,099 4,090,667| 4,246,298 277,582] 114,324

Note: ** indicates self - supporting loans

All other debenture repayments are to be financed by general purpose revenue
Loan 221 - No longer a self supporting loan to Northam Aero Club now financed by general purpose revenue.

Page 9
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APPENDIX 2

SHIRE OF NORTHAM
NOTES TO AND FORMING PART OF THE STATEMENT OF FINANCIAL ACTIVITY
FOR THE PERIOD 1 JULY TO 31 MARCH 2014

3. INFORMATION ON BORROWINGS (Continued)
(b) New Debentures - 2013/14

The Shire of Northam does not propose to raise any new debenture in 2013/14.
(¢) Unspent Debentures

Council had no unspent debenture funds as at 30th June 2013, it is not expected to have any unspent debenture funds as at 30th June 2014.
(d) Overdraft

Council has not utilised an overdraft facility during the financial year although an overdraft facility of $100,000 with the Bank of Western Australia does exist.
Itis not anticipated that this facility will be required to be utilised during 2013/14.

Page 10
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APPENDIX 2

SHIRE OF NORTHAM

NOTES TO AND FORMING PART OF THE STATEMENT OF FINANCIAL ACTIVITY

FOR THE PERIOD 1 JULY TO 31 MARCH 2014

. RESERVES - CASH BACKED

Aged Accomodation Reserve
Opening Balance

Interest

Amount Set Aside / Transfer to Reserve
Amount Used / Transfer from Reserve

Employee Liability Reserve

QOpening Balance

Interest

Amount Set Aside / Transfer to Reserve
Amount Used / Transfer from Reserve

Housing Reserve

Opening Balance

Interest

Amount Set Aside / Transfer to Reserve
Amount Used / Transfer from Reserve

Office Equipment Reserve

Opening Balance

Interest

Amount Set Aside / Transfer to Reserve
Amount Used / Transfer from Reserve

Plant & Equipment Reserve

Opening Balance

Interest

Amount Set Aside / Transfer to Reserve
Amount Used / Transfer from Reserve

Recreation Reserve

Opening Balance

Interest

Amount Set Aside / Transfer to Reserve
Amount Used / Transfer from Reserve

Road & Bridgeworks Reserve
Opening Balance

Interest

Amount Set Aside / Transfer to Reserve
Amount Used / Transfer from Reserve

- 0
238,044

758 385

S
231,008

126,676

509740

29,733

90
653,001

Page 11

March
2014
Actual
$

232,105
6,839
0

545,190
15,155

0
(101,960)

225269
6,639
0

123,050
3,626

0

0

582,571
17,169
0

0

48,309
1,424
0

0

635,182
18,719
0

2013114
Budget
$

232,104
9,480
15,900
(11,745)

345,719

545190
22,221
50,000

{101,960)

515,451

225269
9,182
0

0
234,451

123,050
5,015
5,000

(14,800)

118,265

582,572
23745
250,000
(389,031)
467,586

48,308
1,969
0

(50,277)
S}
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APPENDIX 2

SHIRE OF NORTHAM

NOTES TO AND FORMING PART OF THE STATEMENT OF FINANCIAL ACTIVITY

FOR THE PERIOD 1 JULY TO 31 MARCH 2014

March
2014
Actual
$
4. RESERVES - CASH BACKED (Continued)
{h) Refuse Site Reserve
Opening Balance 165,898
Interest 4,595
Amount Set Aside / Transfer to Reserve 0
Amount Used / Transfer from Reserve 0
160,493
(i) Regional Development Reserve
QOpening Balance 129,289
Interest 3,810
Amount Set Aside / Transfer to Reserve 0
Amount Used / Transfer from Reserve 0
133,099
{j) Speedway Reserve
Opening Balance 125,231
Interest 3,691
Amount Set Aside / Transfer to Reserve 0
Amount Used / Transfer from Reserve 0
128,922
{k) Community Bus Replacement Reserve
Opening Balance 9,656
Interest 285
Amount Set Aside / Transfer to Reserve 0
Amount Used / Transfer from Reserve 0
9,941
{l) Septage Pond Reserve
Opening Balance 196,241
Interest 5,783
Amount Set Aside / Transfer to Reserve 0
Amount Used / Transfer from Reserve 0
202,024
(m) Killara Reserve
Opening Balance 175,380
Interest 5,169
Amount Set Aside / Transfer to Reserve 0
Amount Used / Transfer from Reserve 0
180,549
(n) Stormwater Drainage Projects Reserve
Opening Balance 6,272
Interest 185
Amount Set Aside / Transfer to Reserve 0
Amount Used / Transfer from Reserve 0
8,457

Page 12

2013114
Budget
$

155,898
8,354
40,000
(20,000)
182,252

129,290
5,270
5,000

(25,045)

114,515

125,231
5,104
0

0
130,335

9,656
393
20,000
0
30,049

196,341
8,002
41,000
0

545 343

233775
9,528
0

(43,784)
199,519

8,272
257
40,000

0
46,529
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APPENDIX 2

SHIRE OF NORTHAM

NOTES TO AND FORMING PART OF THE STATEMENT OF FINANCIAL ACTIVITY

FOR THE PERIOD 1 JULY TO 31 MARCH 2014

4. RESERVES - CASH BACKED (Continued)

(o) Recreation and Community Facilities Reserve

Opening Balance

Interest

Amount Set Aside / Transfer to Reserve
Amount Used / Transfer from Reserve

(p) Administration Office Reserve
QOpening Balance
Interest
Amount Set Aside / Transfer to Reserve
Amount Used / Transfer from Reserve

{q) Council Buildings & Amenities Reserve
Opening Balance
Interest
Amount Set Aside / Transfer to Reserve
Amount Used / Transfer from Reserve

(r) River Town Pool Dredging Reserve
Opening Balance
Interest
Amount Set Aside / Transfer to Reserve
Amount Used / Transfer from Reserve

{s) Parking Facilities Construction Reserve
Opening Balance
Interest
Amount Set Aside / Transfer to Reserve
Amount Used / Transfer from Reserve

(t) Art Collection Reserve
Opening Balance
Interest
Amount Set Aside / Transfer to Reserve
Amount Used / Transfer from Reserve

Total Cash Backed Reserves

Total Interest

March
2014

Actual

$

413,642
12,190

0

- 0
425,832

452,276
13,329
0

0

765605

93,594
2,758
0

S
96,352

215,130
6,340

0

0

231 470

151,324
4,460

0

0

1855784

10,238
302

0

0

10,641

4,556,356

132,468

2013114
Budget
$

413,642
18,859
195,515

0
626,016

452,276
18,434
0

0
770,710

215,130
8,768
50,000
0
573,808

151,323
6,168

0

0
157,491

10,239
417
5,000
0
15,656

5,065,465

186,850

All of the above reserve accounts are to be supported by money held in financial institutions.

Page 13
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APPENDIX 2

SHIRE OF NORTHAM

NOTES TO AND FORMING PART OF THE STATEMENT OF FINANCIAL ACTIVITY

FOR THE PERIOD 1 JULY TO 31 MARCH 2014

. RESERVES - CASH BACKED (Continued)

March
2014
Actual
$

Summary of Transfers to Cash Backed Reserves

Transfers to Reserves

Aged Accomodation Reserve
Employee Liability Reserve

Housing Reserve

Office Equipment Reserve

Plant & Equipment Reserve

Recreation Reserve

Road & Bridgeworks Reserve

Refuse Site Reserve

Regional Development Reserve
Speedway Reserve

Community Bus Replacement Reserve
Septage Pond Reserve

Killara Reserve

Stormwater Drainage Projects Reserve
Recreation and Community Facilities Reserve
Administration Office Reserve

Council Buildings & Amenities Reserve
River Town Pool Dredging Reserve
Parking Facilities Construction Reserve
Art Collection Reserve

Transfers from Reserves

Aged Accomodation Reserve
Employee Liability Reserve

Housing Reserve

Office Equipment Reserve

Plant & Equipment Reserve

Recreation Reserve

Road & Bridgeworks Reserve

Refuse Site Reserve

Regional Development Reserve
Speedway Reserve

Community Bus Replacement Reserve
Septage Pond Reserve

Killara Reserve

Stormwater Drainage Projects Reserve
Recreation and Community Facilities Reserve
Administration Office Reserve

Council Buildings & Amenities Reserve
River Town Pool Dredging Reserve
Parking Facilities Construction Reserve
Art Collection Reserve

Total Transfer to/{from) Reserves

4,460

OO0OO0OO0O00000000D00O0OCO

~ ({01,960
30,508

Page 14

2013114
Budget
$

(11,745)
(101,960
0

(14,800)
(389,031)
(50,277)
(36,500)
(20,000}
(25,045)
0

0

0
(43,784)

[aNeloNaoleNoNel

A )
481,123
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APPENDIX 2

SHIRE OF NORTHAM

NOTES TO AND FORMING PART OF THE STATEMENT OF FINANCIAL ACTIVITY

FOR THE PERIOD 1 JULY TO 31 MARCH 2014

. RESERVES (Continued)

In accordance with council resolutions in relation to each reserve account, the purpose for
which the reserves are set aside are as follows:

Aged Accomodation Reserve
Provision of future capital works requirements for aged units at Kuringal Village, Wundowie,
and other sites within the Shire of Northam.

Employee Liability Reserve
Provision for employees future liability commitments, ie annual leave, long service leave
requirements and negotiated gratuities and sickness payouts.

Housing Reserve
Reserve established for future construction of Community Housing in Wundowie.

Office Equipment Reserve

Acquisition and upgrading of Council offices, furniture, computers and general equipment.
Funds not expected to be used in a set period as further transfer to the reserve account are
expected as funds are utilised.

Plant & Equipment Reserve

Acquisition and upgrading of Council works plant and general equipment in accordance with
plant replacement program. Funds not expected to be used in a set period as further transfer
to the reserve account are expected as

Recreation Reserve
Purpose - Development and improvement of recreation and sporting facilities within the Shire of
Northam. It is anticipated that this reserve will be fully utilised in 2013/14.

Road & Bridgeworks Reserve

Provision for upgrading of road and bridge infrastructure within the Shire of Northam. Funds
not expected to be used in a set period as further transfer to the reserve account are expected
as funds are utilised.

Refuse Site Reserve

Purpose - Development of Refuse Sites and related infrastructure and equipment, including
provision for future replacement facility and/or site. Funds are not expected to be used in a set
period as further transfers to the reserve account are anticipated.

Regional Development Reserve

Purpose - To provide for future projects whereby a broader range of development ideas may

be required to be encouraged on a regional hasis, in consultation with other stakeholders

and/or Local Governments. Funds are not expected to be used in a set period as further transfers
to the reserve account are anticipated.

Speedway Reserve
Purpose - To provide funds for possible future rehabilitation works required at the Northam Speedway
site on Fox Road Northam. No date has been specified for the use of this Reserve.

Community Bus Replacement Reserve

Purpose - To provide funds for future replacement of the Shire of Northam Community Buses.
Funds are not expected to be used in a set period as further transfers to the reserve account
are anticipated.

Septic Pond Reserve

Purpose - To provide for funds for future upgrades and maintenance to septic ponds and related
infrastructure. Funds are not expected to be used in a set period as further transfers to the
reserve account are anticipated.

Page 15
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APPENDIX 2

SHIRE OF NORTHAM
NOTES TO AND FORMING PART OF THE STATEMENT OF FINANCIAL ACTIVITY

FOR THE PERIOD 1 JULY TO 31 MARCH 2014

. RESERVES (Continued)

Killara Reserve
Purpose - To provide a fund for surplus funds from Killara Operations and a restricted cash for
and unspent Killara Grants. No date has been specified for the use of this Reserve.

Stormwater Drainage Projects Reserve
Purpose - To provide funds for stormwater drainage projects. No date has been specified for
the use of this Reserve.

Recreation and Community Facilities Reserve

Purpose - To provide fund for Recreation and Public Faciliites within the Shire of Northam.
No date has been specified for the use of this Reserve. 2% of net rates levied each year set
aside for the provision of recreation and sport facilities.

Administration Office Reserve
Purpose - To provide a fund for the expansion or relocation of the Shire of Northam
Administration Centre. No date has been specified for the use of this Reserve.

Council Buildings & Amenities Reserve
Purpose - Provision for maintenance and upgrading of Council buildings and amenities. Funds not
expected to be used in a set period as further transfer to the reserve account are anticipated.

River Town Pool Dredging Reserve
Purpose - Provision for dredging and maintenance of the River Town Pool. Funds not expected to
be used in a set period as further transfers to the reserve account are anticipated.

Parking Facilities Construction Reserve
Purpose - Provision for future car parking facilities. Funds are not expected to be used in a set
period as further transfers to the reserve account are anticipated.

Art Collection Reserve

Purpose - Provision for the care and maintenance of the Shire of Northam's art collection, including
acquistions and disposal. Funds are not expected to be used in a set period as further transfers

to the reserve account are anticipated.
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NOTES TO AND FORMING PART OF THE STATEMENT OF FINANCIAL ACTIVITY

FOR THE PERIOD 1 JULY TO 31 MARCH 2014

March 2013/14 201314
2014 Financial Budget
Actual Report
$ $ $
5. NET CURRENT ASSETS

Composition of Estimated Net Current Asset Position
CURRENT ASSETS
Cash - Unrestricted 6,083,645 2,668,302 240,500
Cash - Restricted Unspent Grants 662,046 6,346,583 0
Cash - Restricted Unspent Loans 0 0 0
Cash - Restricted Reserves 4,556,356 4 525 847 4.910,954
Sundry Debtors 215,321 663,870 1,060,872
Rates - Current 1,704,702 760,089 0
Pensioners Rates Rebate 24,507 21,233 0
Provision for Doubtful Debts (40,918) (175,686) 0
GST Receivable 84,367 2,000 0
Accrued Income/Prepayments 0 53,968 0
Inventories 7,766 7,766 40,000

13,297,792 14,873,971 6,252,326
LESS: CURRENT LIABILITIES
Sundry Creditors (637,983) (1,324,439) (2,292,318)
Rates Income in Advance (78,431) 0 0
GST Payable (30,245) 0 0]
Accrued Salaries & Wages 0 (161,869) 0
Accrued Interest on Debentures 0 (56,239) 0
Payroll Creditors 0 0 0
Accrued Expenditure 0 0 0
Withholding Tax Payable 0 0 0
Payg Payable (28,807) (593) 0
Lean Liability (96,043) (428,143)
Provision for Annual Leave (250,181) (410,738)
Provision for Long Service Leave (254,687) (273,765)
Other Payables 0 0 0

(1,378,377) (2,655,786) (2,292,318)
NET CURRENT ASSET POSITION 11,821,415 12,218,185 3,960,008
Less: Cash - Reserves - Restricted (4,556,356) (4,525,847) (4,910,954)
Less: Cash - Unspent Grants - Restricted 0 0 (9,109)
Add: Current Loan Liability 96,043 428,143 454,341
Add: Leave Liability Reserve 458,385 545,190 515,451
ESTIMATED SURPLUS/DEFICIENCY) C/[FWD 7,919,487 8,665,671 9,737
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6. RATING INFORMATION
Number 2013114 2013/14 201314 2013/14
RATE TYPE of Rateable Rate Interim Back Total 2013/14
Rate in |Properties| Value Revenue Rates Rates Revenue Budget
$ $ $ $ $ $ $

General Rate
00 Non-Rateable 0.0000 692 1,587,260 0 0 0] 0 0
01 GRV-Townsites Residential 9.7018 2,928 36,365,266 3,532,095 18,644 262 3,551,001 3,551,687
02 GRV-Northam Commercial/ndustrial 10.8064 249 11,298,400 1,217,384 3,709 4,926 1,226,019 1,222,050
05  Agricultural Local 0.5226 481 153,306,000 802,269 (434) 3,756 805,591 807,277
06  Agricultural Regional 0.4331 210 112,043,000 484,353 732 (260) 484,825 491,358
07  Rural Small Holdings 0.5958 549 96,238,000 573,386 953 0| 574,339 577,486

Sub-Totals 5,109 410,837,926] 6,609,487 23,603 8,685 5,641,775 6,649,858

Minimum

Minimum Rates
01  GRV-Northam Town Gen 790 954 4,307,907 754,450 1,938 0| 756,388 753,660
02 GRV-Northam Town Diff 790 43 177,888 33,970 0 0| 33,970 33,970
05  Agricultural Local 790 155 12,738,910 122,450 2,201 0| 124,651 122,450
06  Agricultural Regional 790 200 22,714,600 158,000 790 0] 158,790 158,000
07  Rural Small Holdings 790 101 12,559,000 79,790 0 0| 79,790 79,790

Sub-Totals 1,453 52,498,305 1,148,660 4,929 0| 1,153,589 1,147,870

7,795,364 7,797,728

Less Rates Written Off 0 0
Ex-Gratia Rates 12,853 12,950
Excess Rate Receipts 0 0

Totals 7.808317] 7,810,678
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SHIRE OF NORTHAM
NOTES TO AND FORMING PART OF THE STATEMENT OF FINANCIAL ACTIVITY
FOR THE PERIOD 1 JULY TO 31 MARCH 2014
6. RATING INFORMATION (Continued)

All land except exempt land in the Shire of Northam is rated according to its Gross Rental Value (GRV) in townsites or Unimproved Value (UV)
in the remainder of the Shire.

The general rates detailed above for the 2013/14 financial year have been determined by Council on the basis of raising the revenue required
to meet the deficiency between the total estimated expenditure proposed in the budget and the estimated revenue to be received from all sources

other than rates and also considering the extent of any increase in rating over the level adopted in the previous year.

The minimum rates have been determined by Council on the basis that all ratepayers must make a reasonable contribution to the cost of the Local
Government services/facilities

The differential rates differed from those advertised as due to delays in obtaining Ministerial approval, it has been decided not to spot rate
Springhill, Princes Plant Nursery, Ausbao/Bakers Hill Engineering, Archer/Outback Mining and Holcim. The effect of this is a reduction in
rate revenue of $10,496. These properties are to be rated as per their zoning Agricultural Regicnal and Agricultural Local.
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7. TRUST FUNDS
Funds held at balance date over which the Municipality has no control and which are
not included in this statement are as follows:
Balance Amounts Amounts
Detail 01-Jul-13 Received Paid Balance

$ $ (%) $
Town Hall Bond 1 0 3,000 (1,500) 1,500
Lesser Hall Bond 2 400 500 0 900
Nomination Deposits 4 0 800 (800) 0
Library Deposits & Income 5 0 0 0 0
POS - Cash in Lieu 6 293,253 26,518 (18,000) 301,771
Bonds - Building 7 36,000 0 0 36,000
Crossovers - Bond 9 91,392 0 (4,500) 86,892
Recreation Centre Bond 11 400 700 (700) 400
Facilities - Bonds 18 500 0 (300) 200
Footpath/Kerbing Deposit 22 89,500 30,500 (29,500) 90,500
Retentions 26 37,977 79,847 0 117,824
Sundry Trust 27 8,310 0 0 8,310
Building & Construction (E 29 0 37,205 (35,183) 2,022
Builders Reg Board Levy 30 0 22,493 (20,872) 1,621
Standpipe Key 31 5,850 650 (50) 6,450
Resited Dwellings 32 7,200 0 0 7,200
Deposits-Extractive Indust 33 249,494 6,280 0 255,774
Cther 34 14,873 500 (3,740) 11,633
Other - Rental Bond 35 400 0 0 400
Bonds - Animal Traps 36 55 615 (540) 130
Storm Damage Donations 38 175 0 0 175

835,779 209,608 (115,685) 929,702
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8. OPERATING STATEMENT

OPERATING REVENUES

Governance

General Purpose Funding
Law, Order, Public Safety

Health

Education and Welfare

Housing
Community Amenities

Recreation and Culture

Transport
Economic Services

Other Property and Services
TOTAL OPERATING REVENUE

OPERATING EXPENSES

Governance

General Purpose Funding
Law, Order, Public Safety

Health

Education and Welfare

Housing

Community Amenities
Recreation & Culture
Transport

Economic Services
Other Property and Se

rvices

TOTAL OPERATING EXPENSE

CHANGE IN NET ASSETS

RESULTING FROM O

195

PERATIONS

March
2014 2013/14 2012/13
Actual Budget Actual
$ $ $
17,907 21,526 97,024
9,347,089 10,126,497 11,968,418
410,314 637,452 568,104
32,841 43,500 184,211
1,919,072 2,289,527 1,859,021
24,095 50,201 38,489
2,285,063 2,542,208 2,064,117
335,605 1,189,851 716,435
633,048 3,442,330 1,645,688
385,281 1,541,602 944,536
81,923 72,500 134,461
15,472,238 21,957,194 20,220,504
661,419 865,082 867,871
162,416 268,824 426,757
780,436 1,130,048 1,040,194
270,265 413,271 574,346
1,034,362 1,458,901 1,352,950
53,137 96,648 99,379
2,263,591 3,644,728 2,873,879
2,482,851 4,097,696 3,533,794
3,387,385 4,609,646 4,691,672
1,426,062 2,377,474 2,799,727
272,273 130,491 113,434
12,794,197 19,092,809 18,374,004
2,678,041 2,864,385 1,846,500
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SHIRE

OF NORTHAM

21/05/2014

NOTES TO AND FORMING PART OF THE STATEMENT OF FINANCIAL ACTIVITY

9. BALANCE SHEET

CURRENT ASSETS
Cash Assets
Receivables
Inventories

FOR THE PERIOD 1 JULY TO 31 MARCH 2014

TOTAL CURRENT ASSETS

NON-CURRENT ASSETS

Receivables
Inventories

Property, Plant and Eq
Infrastructure

uipment

TOTAL NON-CURRENT ASSETS

TOTAL ASSETS

CURRENT LIABILITIES

Payables

Interest-bearing Liabilities

Provisions

TOTAL CURRENT LIABILITIES

NON-CURRENT LIABILITIES

Interest-bearing Liabilit
Provisions

ies

TOTAL NON-CURRENT LIABILITIES

TOTAL LIABILITIES

NET ASSETS

EQUITY
Retained Surplus

Reserves - Cash Backed
Reserves - Asset Revaluation

TOTAL EQUITY

196

March
2014
Actual

$

11,302,047
2,019,338
7,766

13,329,151

629,728
884,118
29,240,509

44,642,358

75,396,713

88,725,864

775,465
96,043

504,868

1,376,376

4,150,256

115,705

4,265,961

5,642,337

83,083,527

77,702,806
4,556,356
824,365

83,083,527
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201213
Actual
$

13,540,732
1,544,320
7,765

15,092,817

689,315
884,118
29,096,434

41,707,965

72,377,832

87,470,649

1,690,090
425,188

684,502

2,799,780

4,150,256

115,705

4,265,961

7,065,741

80,404,908

75,054,696
4,525,847
824,365

80,404,908
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APPENDIX 2
SHIRE OF NORTHAM

NOTES TO AND FORMING PART OF THE STATEMENT OF FINANCIAL ACTIVITY

FOR THE PERIOD 1 JULY TO 31 MARCH 2014

10. FINANCIAL RATIO

2013 2012 2011 2010
YTD
Current Ratio 8.84 1.85 153 2.23
The above rates are calculated as follows:
Current Ratio equals Current assets minus restricted current assets

Current liabilities minus liabilities associated
with restricted assets
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SHIRE OF NORTHAM

STATEMENT OF FINANCIAL ACTIVITY
FOR THE PERIOD 1 JULY TO 31 MARCH 2014

11. Material Variances Notes

Operating

Revenues/Sources
Governance

General Purpose Funding
Law, Order, Public Safety
Health

Education and Welfare
Housing

Community Amenities
Recreation and Culture
Transport

Economic Services

Other Property and Services

(Expenses)/(Applications)
Governance

General Purpose Funding
Law, Order, Public Safety
Health

Education and Welfare

Housing

Community Amenities
Recreation & Culture
Transport

Economic Services

Other Property and Services

Variances
NOTE  March March Projected Variances Actual
2014 2014 201314 Actuals to Budget to
Actual Y-T-D Budget Budget Budget Y-T-D
$ $ $ $ %
8
17,907 18,360 21,526 (453)  (2.47%)
1,538,772 1,532,844 2,315,819 5928 0.39%
410,314 479,115 637,452 (68,801)  (14.36%)
32,841 32,616 43,500 225 0.69%
1,919,072 1,954,544 2,289,527 (35,472)  (1.81%)
24,095 37,638 50,201 (13,543)  (35.98%)
2,285,063 2,260,528 2,542,208 24535 1.09%
335,605 604,814 1,189,851 (269,209)  (44.51%)
633,048 2,180,289 3442330 (1,547,241)  (70.96%)
385,281 1,152,324 1,541,602 (767,043)  (66.56%)
81,923 54,351 72,500 27572 _ 50.73%
7,663,921 10,307,423 14146516  (2,643,502)  (25.65%)
8
(661,419) (665,294) (865,082) 3,875 0.58%
(162,416) (177,426) (268,824) 15,010 8.46%
(780,438) (864,628)  (1,130,048) 84,192 9.74%
(270,265) (309,309) (413,271) 39,044 12.62%
(1,034,362) (1,092,124)  (1,458,901) 57,762 5.29%
(53,137) (73,475) (96,648) 20,338 27.68%
(2,263,591) (2,708,492)  (3,644,728) 444,901 16.43%
(2,482,851) (3,112,145)  (4,097,696) 629294  20.22%
(3,387,385) (3,429,683)  (4,609,646) 42,298 1.23%
(1,426,062) (1,799,015)  (2,377,474) 372953 20.73%
(272.273) (135,520) (130,491) (136,7583) _ (100.91%)
(12,794197)  (14,367,111)  (19,092,809) 1572914 (10.95%)
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(Variance of 10% or above $10,000 considered Material)

Timing on the supply of Bakers Hill Light Tanker

Lower childcare revenue than anticipated

Pool house vacant, no revenue

Addtional fees & charges raised

Timimg of CSRFF grant funding & profit on sale of assets
Timing of road and airport grant funding & contributions
Timing differences grant funding & Avon Descent Funding
Workers comp tion rei ts higher than

Timing debt collection & valuation expenses

Depreciation & Animal Control exepenes lower than anticipated
Timing of expenses

Childcare costs lower than budgeted

Utilities at Pool House lower as no tenant and timing of maintenance works
Project timing - Landfill & Septage ponds
Project timing

Projects & events timing
Reallocation of plant cost to be undertaken
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SHIRE OF NORTHAM

STATEMENT OF FINANCIAL ACTIVITY

FOR THE PERIOD 1 JULY TO 31 MARCH 2014

11. Material Variances Notes

Variances
NOTE March March Projected Variances Actual
2014 2014 2013/14 Actuals to Budget to
Operating Actual Y-T-D Budget Budget Budget Y-T-D
$ $ $ $ %
Adjustments for Non-Cash
(Revenue) and Expenditure
(Profit)/Loss on Asset Disposals 2 18,335 1,693,896  (2,602312) (1,675561) 98.92%
Movement in Accrued Interest (56,239) 0 0 (56,239) 0.00%
Movement in Accrued Salaries and Wages (161,869) 0 0 (161,869) 0.00%
Movement in Deffered Pensioner Rates/ESL 0 0 0 0 0.00%
Movement in Employee Benefit Provisions 0 0 0 0 0.00%
Depreciation on Assets 2,597,436 2,330,392 3,495,741 267,044 (11.46%)
Capital Revenue and (Expenditure}
Purchase Land Held for Resale 1 (25,045) 0 (25,045) (25,045) 0.00%
Purchase Land and Buildings 1 (1,010,105) (2,690,325)  (3,789,504) 1,680,220  62.45%
Purchase Plant and Equipment 1 (117,038) (388,521) (920,687) 271,483 69.88%
Purchase Furniture and Equipment 1 (27,988) (72,856) (79,499) 44 868 61.58%
Purchase Bush Fire Equipment 1 (1,246) (75,704) (136,902) 74,458  98.35%
Purchase Playground Equipment 1 (27,155) 0 (70,000) (27,155) 0.00%
Purchase Infrastructure Assets - Roads 1 (3,669,648) (3,934,635) (4,752,954) 264,987 6.73%
Purchase Infrastructure Assets - Bridges 1 (146,000) 0 (219,000) (146,000)  #DIV/0!
Purchase Infrastructure Assets - Footpaths 1 0 (177,328) (266,000) 177,328 100.00%
Purchase Infrastructure Assets - Drainage 1 (450,411) 0 (2,720,058) (450,411) 0.00%
Purchase Infrastructure Assets - Parks & Ovals 1 (325,205) (455,967) (1,019,491) 130,762 28.68%
Purchase Infrastructure Assets - Airfields 1 (1,029) (95,160) (142,750) 94131 98.92%
Purchase Infrastructure Assets - Streetscape 1 0 (38,392) (67,595) 38,392 100.00%
Purchase Infrastructure Assets - Cther 1 0 0 (75,973) 0 #DIvV/O!
Proceeds from Disposal of Assets 2 109,585 1,813,610 2,720,415  (1,704,025) 93.96%
Repayment of Debentures 3 (332,099) (348,346) (487,730 16,247 4.66%
Proceeds from New Debentures 3 0 0 0 0 0.00%
Advances to Community Groups 0 0 0 0 0.00%
Self-Supporting Loan Principal Income 3 40,537 23,225 131,483 17,312 (74.54%)
Transfers to Restricted Assets (Reserves) 4 (132,468) (132,468) (1,174,265) 0 0.00%
Transfers from Restricted Asset (Reserves) 4 101,960 101,960 693,142 0 0.00%
Transfers from Restricted Asset (Cther) 0 0 0 0 #DIV/O!
#DIV/0!
ADD Net Current Assets July 1 B/Fwd 5 8,665,671 8,665,671 8,665,671 0 0.00%
LESS Net Current Assets Year to Date 5 7,919,487 11,111,081 6,357 _ (3,191,594)  (28.72%)
Amount Raised from Rates 6 (7,999,784) (7,810,678)  (7,719,990) (189,106) 242%
This statement is to be read in conjunction with the accompanying notes.
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(Variance of 10% or above $10,000 considered Material)

Timing of asset disposal

Timing Differences

Timing Differences with vehicle purchasing
Timing Differences

Timing Differences supply of Bakers Hill Light Tanker
Timing Differences

Timing Differences.

Timing Differences

Timing Differences

Timing Differences

Timing Differences

Timing Differences

Timing Differences

Timing Differences

Timing Differences
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